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U.S. INDUSTRIES 
WATCH CLOSELY 
TARIFF CHANGES 


British Preference and High 
Duties Will Mean 
New Factories 


4THE TARIFF OUTLOOK 


WNot Likely That 74%% War 
Tax Will be Wiped Out But 
~~ Reductions Sure to be 
Made 


By Resident Representative. 

NEW YORK.—The final solution 
of the. tariff question in 
Canada will apparently have not 
little to do with the future of the 
Canadian-Amertcan commercial rela- 
tionship. American manufacturers, 
particularly those with branches in 
Canada are watching with a great 
deal of interest the progress of the 
tariff controversy in Canada. Most 
of the American-owned factories in 


Canada were established on account 


of the tafiff, and all of them would 
suffer heavy loss were the countty 
placed on a free trade basis, or even 
if very material reductions were made 
in the present tariff wall. 

From the viewpoint of the Ameri- 
can, either established in Canada or 
contemplating the establishment of a 
factory, the retention of the high 
tariff is to be desired. The retention 
of a high tariff and the adoption of 
Imperial. preference will undoubtedly 
result in the establishment of a num- 
ber of American factories in Canada. 
The more far-sighted American man- 
ufacturers are already quite awake 
to the possibilities of such a situation 
and New York agencies of Canadian 
banks have, within the past few 
weeks, received quite a number of in- 
quiries from American manvfacturers 
looking toward the establishment of 
branches in Canada in the event of 
the Canadian tariff wall standing and 
Imperial preference becoming a fact. 

And not only would factories be 
established, but a great volume of 
trade; which, under present condi- 
tions, flows from the United States 
to different parts of the British Em- 
pire, would be diverted so as to pass 
through Canada. Some conception of 
the way in which this might work out 
can be gained by two transactions 
noted by your correspondent during 
the past week. One involving the sale 
of a carload of broom handles sold 
by an American exporter to an Eng- 
lish house, was finally closed on the 


basis of the purchase and shipment] 


of goods from Canada, in order that 
the purchaser might take advantage 
of the freedom.from import restric- 
tions of, Canadian goods. The other 
was a somewhat similar transaction, 
having to do with the sale of a large 
quantity of paper. 
ee 
As indicated by this dispatch Bri- 
tish preference promises to have ai 
.dmportant effect upon industrial de- 
velopment in Canada and reports 
available from a number of gources 


“in this country, particularly along the 
@eeborder in the Niagara power beli, 


confirm the report of the interest of 
American manufacturers. 

So far as the Canadian tariff is 
concerned it is not likely that there 
will be any drastic reduction. The 
Government not only realizes the 
necessity of maintaining industrial 
prosperity but of keeping up the 
tariff revenue. Reports from Ottawa 
do not indicate that even the 7% pe: 
cent. war tax will be removed-at one 
clip but that there will rather be re- 
adjustments along the line affecting 
necessities while top schedules will 
be maintained on luxuries. 

The extension of further preference 
by Great Britain entails possibilities 
of reciprocal treatment by the Do- 
Dfinions and in this connection there 
fas been a rumor that the Canadian 
preference may be made as much as 
50 per cent. However, it is not likely 
that any change will be on a flat basis 
but will rather be in the way of re- 
adjustment which will take into con- 
sideration the interests of the indus- 
tries affected. A straight 50 per cent. 
preference. would seriously affec: 
several 
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Rumor Again Renewed But Evidentiy 
Little In It 
By Resident Representative. 

MONTREAL.—The talk in Stock 
Exchange circles of negotiations for 
a mergér of Dominion Steel Company 
and Nova Scotia Steel Company hav- 
ing been commenced again, is un- 
founded THE FINANCIAL POST 
learns. It is believed in some circles 
here that the rise this week of 10 
points in Scotia in New York was in- 
fluenced by a desire to place the price 
above that of Dominion Iron stock in 
case a merger should be revived. 

It is not believed here that the pro- 
posed legislation of taking away from 
Dominion Steel certain coal areas and 
transferring them to Scotia will go 
through. 


—-———- —— —- —— 


SAMUEL GOMPERS’ . 
SERVICE TO CANADA 


Business Men and Workers of 
This Country Will Extend 
Deepest Sympathy to Him 
in His Present Troubles 


Canadians who know Samuel Gom- 
pers, or who are familiar with the 
great work he has done for labor on 
this continent, will learn with deep 
regret of his serious injuries, when 
a street car struck the taxi-cab in 
which he was riding. To add to the 
troubles of this grand old man, his 
wife is so very ill that she cannot 
even be told of the accident. 

This country is particularly in- 
debted to Mr. Gompers. When our 
War Mission went to Washington to 
solicit American business for Cana- 
dian factories and workers, they were 
politely received, but every effort to 
secure orders failed. Lloyd Harris 
finally discovered that the Americans 
wanted all the business for them- 
selves. The Southerners, long anxious 
for the development. of industries in 
these states devastated by Civil War, 
felt that this was their great oppor- 
tunity. Their friends were all power- 
ful at Washington, and they secured 
hundreds of millions for the erection 
of new plants. 

To make matters worse for us, the 
German agitators, backed up two To- 
ronto evening papers, prevented Hon. 
Mr. Bryan—late Prime Minister of 
the United States, and intimate friend 
of President Wilson—from speaking 
at a gathering of temperance en- 
thusiasts, and blamed it on the re- 
turned soldiers. Luckily for us Sir| 
Robert Borden instantly apologized’ 
on behalf of Canada to the people of 
the United States, and half a dozen 
United States secret service men whu 
were instantly despatched to Toronto 
found and reported German propa- 
gandists were responsible for the in- 
sult. Just when so indefatigable a 
salesman as Lloyd Harris, head of 
our mission in Washington was about 
to give up, he was surprised to re- 
ceive the first of many millions of 
business for Canada. He probably is 
still unaware that it was the kindly 
personal work of Samuel Gompers 
that induced President Wilson to-in- 
struct his associates to pass some ot 
the orders to Canada. 


STEEL PRICE SITUATION 


Producers are Willing to Re-open 
Question 
WASHINGTON.—Assurance that 
steel producers are willing to reopen 
price conferences with the Railroad 
Administration, have been received 
from Judge Gary. The assurances 
were given Secretary Reid of the 
Industrial Board at a meeting with 

Gary yesterday in New York. 
Setting of a date for renewal of 
the conferences depends on a meeting 
that probably will be held to-day in 
St. Louis with Rail Director Hines, 
Chairman Peek and Secretary Red- 
field, board officials here said. 


Se 
MONTREAL SEAT AT $26,500 


John Pitblado Secures Membership 
at $1,500 Increase 
By Resident Representative 


MONTREAL.—The seat on the 
Montreal Stock Exchange, held in the 
name of R. O. Johnson, of Green- 
shields & Co., was sold for a price, 
said to be $26,500, to John Pitblado, 
of Pitblado & Co, This price com- 
pares with $25,000 ‘in the last sale 
and $18,000 early in the war. The 
seat now transferred was formerly 
held by the late Capt. Melville Green- 

‘elds and transferred by him to 

Charles M. Black, 
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SEEDING IS NOW 
GENERAL OVER 
WESTERN CANADA 


Weather Conditions Ideal 
and Good Progress 


Being Made 
THE WHEAT SITUATION 


Rumors That a Bonus on Fixed 
Price is Being Paid in the 
States—May be Outlet for 
- Canada’s Supplies 


By F. M. CHAPMAN 
Editor “Farmers’ Magazine” 

Seeding in Western Canada is gen- 
eral, under ideal conditions. In some 
sections of Saskatchewan, the leading 
wheat province, already seventy-five 
per cent. of the crop is now in, wires 
Edward Oliver, of the Statistics 
Branch, Regina. A big farm opera- 
tor from the Regina-Moose Jaw sec- 
tion reports his whole crop safely 
sown, with the. soil conditions first 
class, Winter rye in Western Cana- 
da, and Fall wheat, both in Alberta 
and Ontario, have come through in 
excellent condition. Seeding in the 
East is not as forward as it ought to 
be. The cold weather of the past 
week has retarded the drying of the 
clay sgils. From all points comes tne 
report that the acreages of grains wiil 
be as large as last year, although lab- 
or scarcity is acute in some sections. 
Probably the labor situation both 
East and West, is worse with ‘the 
farmers than at any time during the 
war. 

Is U. S. Wheat Bonus Phid? 

Rumors are filtering through from 
the United States that the farmers 
are getting a bonus on their fixed 
wheat price, as the mills are doing a 
big export business with neutrals. 
and former enemy countries, ~ Mr. 
Hoover, the permanent chairman of 
the food section of the Supreme Econ- 
omic Council, is reported in the N.Y. 
Sun as saying that the United States 
will supply to Europe during the year 
ending next August foodstuffs valued 
roughly at $2,500,000,000. Enemy 
countries and neutrals will pay cash 


for what they receive, while the allied | 


countries are being aided by funds 
appropriated by Congress. 

Mr. Hoover further said he wished 
to emphasize that the control of the 
price of wheat would be maintained 
to the full extent of existing author- 
ity and that the American consumer 
need not be alarmed that there would 
be a material rise in the priee of that 
food essential. America could sell 
more wheat than she had, but the ex- 
ports were being regulated to reserve 
a sufficiency for domestic needs. 

This statement by Mr. Hoover 
would lead one to believe that there 
was some keen competifion for wheat 
in the U.S., owing doubtless to their 
heavy export business. 

There seems to be some nigger in 


the woodpile here. Will the U.S. take.| 


off the restrictions in flour from Can- 
ada to overcome the apparent local 
shortage? ¢ 
An Outlet for Canada 

The Canadian stock will likely get 
some outlet soon. There are some 
117,739,000 bushels of wheat on hand 
in Canada, with a little over 32,000,- 
0600 in farmers* hands. In the mai- 
ter of oats 33 per cent. of the 1918 
crop in the farmers’ hands, with prices 
not at good as they were last Fail, 
while the cereal mills are practically 
idle. ‘There is more hope that these 
will be put under the control of the 
Wheat Export Board at their meeting 
this week in Winnipeg, which would 
have a tendency to start things go- 
ing here. : 

Just what will happen with pricey 
when the new crop comes in is prob- 
lematical to everyone. The U.S. Re- 
lief Administration proposes that the 
last of the food ships under its con- 
trol shall sail from the United States 
before July 1. The harvest in Eur- 
ope will then enable Europe to go on 
for scme months without assistance. 
It was too early to make any proph- 
ecy as to whether the industries in 
Europe would’ enable a normal pur 
chase of food next year. 

The U.S. Wheat Crop 

The wheat crop in the U. S. is one 
of the most promising in its history. 
The condition figures representing 
per cent. of normal show the winter 
wheat at over 99 ae \. as — 
a ten average Bao, W 
pend ar nearly double ay previous 


, 1919. 
The Banks and Their Service to the Public 


The public is constantly demanding more from business and financial in- 
stitutions—including the banks—in the shape of service. This is a situation 
which must be faced. In some cases the patrons of big corporations are un- 
doubtedly entitled to more consideration. The great problem is to decide 
where the line should be drawn. The public is not entitled to and cannot 
be. rendered service for which it does not pay. In many cases a false 
economic basis has already been established in this connection. 

The solution appears to lie in education—to bring the patrons of public 
service institutions to understand the business principles involved. Can- 
adian banks for example are rendering to the Canadian people a valuable 
and efficient service. There is no more stable banking system in the world. 
Yet there are complaints—particularly from Western Canada—which in- 
dicate that some people do not understand the banks. Also there is evidence 
that the banks have not always done all they might to make themselves 
understood, and their services appreciated. 

In this issue of THE FINANCIAL POST an effort has been made to 
analyze different phases of the banking situation, with the view to showing 
how efficiently business and national needs have been served during the war, 
while at the same time the interests of depositors and shareholders have 
been fully safeguarded. The banks might do well to work along similar 
lines. The evidence goes to show that the system, so soffnd from the techni- 
cal standpoint, has rather ignored psychology. There has been little done 
to bring the banks and the public to a closer understanding of each other. 
At the present time a progressive campaign is being launched through the 
Canadian Bankers’ Association to meet the Western agitation against the 
branch bank system and;to increase the responsibility and the interest of 
the branch manager’in meeting public complaints. 


That the banks are endeavoring to give service to the smal] borrower 
as well as the big business institution is indicated by the results of in- 
quiries conducted by THE FINANCIAL POST in regard to the charge of 
a retailer in the Peace River country that interest of 1 per cent. per month 
is being collected on loans. The general managers of the banks with 
branches at the point referred to and others have gone into the whole 
matter in a manner which should dispel any impression that bank cus- 
tomers, even on the outskirts of civilization, do not receive full consideration. 
An article based on this investigation appears on page 9 

There is much to be accomplished in this direction, not only in educating 
the public to the outstanding featyres of the Canadian banking system, 
but in breaking down that barrier between the banks and the people which| 
is largely the result of ignorance and misunderstanding on the one hand | 
and too much reserve on the other. we 
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[LABOR UNREST 


MAY DISTURB 
THE MARKETS 


Government is Being Criti- 
cized for Lack of Action 
in Emergency 


PRICES ARE FIRM 


Throughout All the Securi 
Markets There Continues to 
be Observable a Steady 

Volume of Investment 


Labor unrest, which has culmin- 
ated in a serjes of May-Day strikes 
throughout the country and the ut- 
terance of a good deal of inflamma- 
tory talk about the overthrow of the 
capitalistic system, is not just cal- 
culated to improve the tone of the 
investment markets... Timid invest- 
ors, alarmed by such demonstra 
may be inclined to sit back and wait 
until the air clears before ven 
their money in the securities of in- 
dustrial and other corporations. How- 
ever, the situation is probably 
nearly as bad as it is being 
in some quarters, and in relation to 
the general industrial organization of 
the country the trouble is limited in 
extent. The good sense of the saner- 
minded of both parties, coupled with 
the general prosperity of the country, 
should lead to an amicable settlement. 


of outstanding difficulti 
Gs 1 Ities before : 


The Government is being criticized 
for not showing itself alive to the 
needs of the crisis. The cross-coun- 


Hydro Financing and 
_.,,Municipal Liability 


NW VIEW of the fact that a sum of oVer™$30,000,000 is involved in the 
immediate plane in connection with the Hydro Radial projects it be- 
hooves both the Province and the municipalities concerned to consider 

where they are heading in regard to financial responsibility for the schemes 
of the Hydro Commission: Alréady the liability of tlhe municipalities in- 
volved is between $50,000,000 aiid $75,000,006, while the total for all projects 
proposed is well above the $100,000,000 mark. 

The matter is one of direct concern to investors in Ontario municipal bonds 
and it has already been considered by the Investment Bankers’ Association 
of America. In fact THE FINANCIAL POST understands that inquiries 
are now being conducted by this organization with a view to taking steps 
if necessary to throw some light upon the situation in the event of issues 
being offered in the United States. Despite the liability already involved 
in the Hydro power projects there is nothing to indicate it in the balance 
sheets of the municipalities, which are in the last analysis the actual owners. 

In connection with the financing of the radials, however, it is plain that 
the Hydro Commission was not willing to follow the procedure pursued in 
connection with the distribution of power, where the cost of transmission, | 
interest and bond sinking fund is supposed to be charged to the contracting 
municipalities in their power bills. 

The Hydro Radial construction is to be financed by the issue of Hydro 
or Provincial bonds secured by the issue to the Hydro of various munici- 
pality bonds as follows: 


Estimated 

4,346,938 

. 18,784,155 
* 11,360,366 ! 


Toronto to Whitby line 
Port Gredit-se, Cathal ; 
Port Credit- atharines . 
Welland-Bridgeburg 2,208,716 


Totals ..+« $31,650,175 


Even if the estimates of cost are not exceeded these 69 municipalities have 
passed by-laws to issue bonds to the total ‘of $31,650,175 or any greater 
amount that may be assessed to them by the association. 

In view of the experience of railways, and especially radial railways, 
in Ontario and in fact almost everywhere on this continent, it is a fair con- 
clusion to come to that these bond mortgages may eventually be foreclosed 
and the municipalities called upon to make good their liabilities. 

It is clear to any one versed in railway statistics that the rates which the } 
Hydro Radials will be allowed to charge, if any control of rates is to be 
exercised, will not enable interest charges on this investment to be met. If 
rates are uncontrolled and service rendered at cost, it is equally plain that 
the traffic will not patronize the radial system. Oe ° 

When the municipalities shoulder this $30,000,000 liability it will be in 
addition to the already heavy obligations in regard to the Hydro power de- 
velopment for which they are responsible. As previously pointed out, these 
do not-appear in their balance sheets. Yet the liability is a real one as the 
Province has carefully and ‘specifically avoided it. The Clarkson report 
as of October Sist, 1917, shows these liabilities to total the huge sum of 
$28,960,803.85, not including the Ontario Power Company property or the 
new Chippewa a oun oe estimated to cost about $28,000,000 

’ ’ ’ ’ . ; 
more, & total oe lities should consider their position carefully. These lia- 
bilitics cannot be undertaken without affecting their credit position and 

1 . Not only is the Hydro power scheme 
un- 
the 
eee ans oa speculative one. So far as THE FINANCIAL POST 
has been able to ascertain the engineering features have been conceived and 
being by the Hydro staff without reference to approval of any 
. Further, the Ontario oe ces 
$8,000 may be comp scra) 
eter kdux tsk ww eel hak on 
the Chippewa scheme that part, if 
will be scrapped when power 
develo t. 
neni carried out with the people’s 
not prevent them from losing 
conducted on sound 


) 
18--municipalities Total 
31 «“« “ 


try peregrinations of the Labor Com- 
mission are not going to secure that 
prompt diagnosis of the case and pre- 
scription of a remedy so desirable in 
the emergency, and evidently the De- 


partment'of Labor is sithply sitting 


back and allowing matters ‘to fun 
their course. The action or inaction ~ 
Continued on page 9 
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Dividend No. 129 
Notice is hereby given that a dividend at the rate 
of 10 per cent. per annum upon the Paid-up Capital 
_ ' for the current quarter, and that the same will be pay- 
~ able at its Banking House in the City of Winnipeg, and 
also at its branches, on and after Monday, the 2nd day 
business on the 16th day of May next. 
The.Transfer Books will be closed from the 17th to 
 the’31st day of May, both days inclusive. 
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due to the number and _ strategic tion its 
are promptly made and credited; losses are often 

‘Union Bank of Canada 
Stock ef the Union Bank of Canada, has been declared 
of June, 1919, to shareholders of record at the close of 

By order of the Board, 


H. B, SHAW, 


General Manager. 
Winnipeg, April 17th, 1919. 
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SERVICE 


In addition to providing unexcelled banking facilities 
for our customers, we give assurance of that perfect at- 
‘tention te detail, accuracy of work and courteous treat- 
ae: which combine te make a satisfactory banking 
xervice. 


Your banking business invited. 
: BANKERS: 
NEW YORK—National Bank of Commerce. CHICAGO—First National 


IF you, as a subscriber to TRE FINANCIAL POST, desire information 


: on any Canadian security, or other financial matte: h the 
| privilege of i from the publishers of THE POST.“ Baquir 
“are treated confident and are answered by 


| get these companies back upon a pay- 


ee eS 


Ie iy estimated that loans 


EUROPE’S ‘NEEDS . these municipalities will aggregate 
‘ CUTTING INTO. Sk cemeaion of houses ee 
SUP PLY OF WHEAT Sasi tpalition it wea stated, aie eae 


ing arrangements to acquire land and 


. United States Finds That] erect houses thereon on a large scale. 


Ingersoll has acquired a tract of land 
of over twenty-five acres in the cen- 
tre of the town, at a cost of $4,000. 
It will be divided into about 200 50- 
foot lots, which will enable them to be 
sold at about $30 each. 

The list of municipalities that have 
already passed necessary by-laws is 
as follows: Sudbury, Windsor, Sand- 
wich, Fort William, Hespeler, Port 
Dalhousie, Madoc, Galt, * eer 

LEDGE Ingersoll, Port Credit, Oshawa, Sau 
Réiter “Canadian Grocer”: Ste. Marie, Ford City, Ottawa, New 

The heavy demand for flour to feed| joronto, Elmira, Neebing Township, 
the European countries has entailed) Cochrane, Trenton, Sarnia, Wood- 
an inordinate consumption that has! stock, Point Edward, Sturgeon. Falls, 
had a serious effect on the grain re-| Leamington, Palmerston, Richmond 
serves of this continent. The United: HiIi, Perth, London, Whitby, Guelph, 
States, the sharpest ae . a el Niagara Falls, Listowel. 
outside business, now fin erse —_—____—— 
with grain stocks dwindling in a ser-- GIVING COLONIES 
ious manner. So serious has this con- A SQU ARE DEAL 
dition become across the line that there 
is a strong ee tie bene ‘eae Viscount Milner Says That Im- 

ictions on the im ° na : - 
aoe would be cundewtil: In _ this perial kg is at Last 
event the Canadian mills would have % elie os m es 

y epresen 

a new profitable market opened . to Seer L ee 
them, which they would unquestion-| London.—Viscount Milner, secretary 
ably enter with a good deal of en-| for the colonies, speaking at a large 
thusiasm, as it would obviate the neces-| gathering at Manchester, said that at 
sity of constantly standing hat in hand} last the Imperial Government was 
to the Wheat Export Company. While| waking up to the almost boundless 
stocks of grain in Canada are probably| potentialities of the colonies. The 
growing light, there has always been| Dominions had constantly complained 
a substantial margin remaining in far-| that they had no share in the con- 
mers’ hands to be counted on, and it| duct of policy and the Empire as a 
is well known that Canada is in a} whole. The complaint had been jus- 
much better position in regard to | tified. The Imperial War Cabinet 
supplies of wheat than is her neighbor | was devised to meet it, and it was 
to the south. -| only fair that the Dominions should 

Despite that fact, however, there is} continue to have a real share in the 
the possibility that the supplies avail-} conduct of all matters which affected 
able will not be equal to the demands| them as much as the Mother Country 
made upon them between now and the| in foreign policy, in defense and so 
arrival of new crop wheat. Because|forth. But no machinery could avail 
of this, and because the United States| unless we preserved the moral unity 
has returned in a measure to war-|of the Empire. On this point the 
grade flour, the possibility of such a speaker attached much importance to 
change being again made in Canada| the principle of Imperial preference 
is generally considered as being well The root of it all was that we were a 
within the realms of possibility, family of nations, and that in = = 
though there has been no official sug-| Policy the interest of the apr 
gestion of any such course up to the| should come first. We should not, 
present. therefore, go in for washy interna- 


Business at the present time is good| tionalism, and pretend to care as 
both from a aicomhe and export much for Paraguay and Bolivia as 
standpoint. The Wheat Export Com-/| W¢ did for Canada, Australia, South 
pany’s orders are now sufficient to as-| Africa and New Zealand. 


Supplies Are Rapidly 

Dwindling . 

MILLING OUTLOOK 
Prospects for Better Business 
for Canadian Concerns—War 


Grade Flour May Again - 
be a Necessity 


‘sure a run for a considerable length 
of time, and it is generally believed] S1- MARYS AND THE 


that from now on business will be re- HYDRO REDUCTION 

gularly available. Neutral countries} _ s 

are becoming a factor, and as credits| Sir Adam Beck Says Did Not 

can be arranged will doubtless be} Use Enough Power—Supply 

large purchasers, so that there is a Was Cut Off 

general feeling that there will be all ee 

the business, from now on, that the St. Marys.—The town of St. Marys 
was not in the recent list of places 


mills are anxious to handle. 
_* tpiereinpiantgee thts favored with a reduction in their Hy- 
TRACTION FINANCES dro rate. Immediately following tie 


: 4 ee ee : announcement Chairman C. E. Rich- 
Big Companies Have Big Bond Obliga- ardson, of the local board, wrote Sir 


: tions to Meet Ad Beck Sir A : a 
CHICAGO.—During May about a eck, ir Adam, in reply, 


$33,000,000 of bond and note issues i ake mom tick Cai atehees nil 
will mature. This is a surprisingly | the caieal attentions o8 eon to want 
small amount and compares with |cipalities in the Niagara District shows 
$130,000,000 of such maturities in coer cat ematainality. of oe ane oes 
. ‘ one eet itS snare oO 
ea ‘on than ae the cost of power, plus the fixed charges 
year. 18 signitl- | and sinking fund with which it is charge- 
cant that nearly half of these matur-|able, by an amount of $825.99. 
ities this month represent public utii- | The average amount of power used by 
ity issues. The great traction com. |St, Marys for, i, operation during the 
panies are still finding it difficult |revenue is $10,469.85, the costs exceeding 
to make both ends meet, owing to the |this amount by $825.99. There was no 
successive advances in wages and the | surplus on the delivery of power during 
exceptionally high prices prevailing |the year 1918 to the St. Marys Portland 
for rails, equipment and other sup- | Cement Company. 
plies. The increase in operating ex-| The fact of the matter, according 
penses has reached a stage where it | to the Journal, is “there was no sur- 
has become very difficult for some of | Plus on the delivery of power during 
these companies to provide for their | the year 1918 to the St. Marys Port- 
increased outlays, even through the | land Cement Co.,” as Sir Adam Beck 
imposition of a six cent fare. Trac- | 82Y8, but solely for the reason that the 
tion companies in four large cities are | Hydro cut it off and diverted it to 
in receiver’s hands. Further failures | towns where there were munition 
are threatened unless the roads are | Plants, these towns now reaping the 
permitted to collect enough from their | benefit in the way of reduced rates. 
patrons to cover the increased cost of Not only the town but the St. Marys 
producing street railway transporta- | Cement Co. have been losers on this 
tion in the United States. The situa- | Score. 


tion with many of t i 
ny of these companies TO INVESTIGATE “WILDCATS” - 


has become desperate and unless 
thoroughgoing relief is soon forth-| Worthless Oil Stocks Said to Have 
Been Sold in New York 


coming, there will have to be numer- 

ous reorganizations in the effort to 
NEW YORK.—Sales of worthless 
ing basis. The question is one of | Oil Stocks running into millions of 
cold mathematics, and since the em- | ioliars are believed to have been made 
barrassment of these companies would | on the New ‘York curb market since 
entail serious loss for several hund- January 1, and an investigation into 
red thousand security holders, it is.| the activities of brokers dealing in 
vitally important that drastic relief | these “wildcat” securities will be 
measures should be undertaken to pre- | started by the County District At- 
serve the solvency of the properties. torney’s office. This was announced 
pcinaae nbc aaciearsce to-day by Assistant District Attorney 

‘CITIES ARE INTERESTED 


Waugh, who saii he had received 
Sixty Municipalities in Ex- numerous complaints from persons 
pected to Build,Houses" 


trading with such brokers who felt 
, _| they had been “fleeced.” The aid of 
. According to the statement issued | the Board of Governors of the Curb 
this week by J. A. Ellis, director of | Market will be enlisted, he explained, 
tne Bureau of Municipal Affairs, one- | in an effort to bring those guilty to 
eae seam ten = Ontario have al- | justice. . 
by-laws by which they| According to Mr. Waugh, unscrupu- 
come under the provisions of the On-| lous operators on this open market 
tario Housing Act. The &h- | in Broad Street have taken advantage 
ticipates that over sixty the recent boom in southwestern 
| fields to the extent of selling stock 
‘oil companies that never existed or 


in e PAPER 
- TRADE ANXIOUS 
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TO DEAL WITH US 


Mills Want Canadian Pulp 
and Secondary Indus- 
tries, Our Paper 


NORWAY COMPETITION 


Canadian Pulp Now Being 
Offered at Little Over Half 
Price Asked by the Nor- 
wegian Combine 


London.—The rumor current in 
London a short time ago that British 
‘paper interest were actively operating 
against the placing on the home mar- 
ket American paper said to be pro- 
duced from Canadian pulp, has, in 
the light of recent events, taken on a 
somewhat different complexion. A 
London representative of the FINAN- 
CIAL POST gathered from a leading 
spirit in the Anglo-Canadian pulp 
trades that, in his opinion, the trouble 


.| was due, broadly speaking, to the fact 


that a group of paper manufacturers 
in Canada were trying to.unload 235,- 
000 tons of paper on to the British 
market. There were already 500,000 
tons of pulp awaiting shipment from 
Canada, and, as the available tonnage 
was limited, it resolved itself into a 
question as to whether the pulp or 
the paper should secure the accom- 
modation. 

It is thought that Canada has now 
a fine opportunity of supplying the 
demands of the Old Country and Eur- 
ope, which amount to over a million 
tons. Never was there a time when 
the British paper trade was more 
anxious to deal with Canada to the 
exclusion of other sources than now. 
A representative left London for Can- 
ada in April, with orders for more 
than a quarter of a million tons of 
pulp, while Americans are still busy 
canvassing for trade. 


Why Restrictions Lifted 

The foregoing is especially interest- 
ing in view of the discussion which re- 
cently took place on the subject of 
paper imports in the House of Com- 
mons. It was then stated that the 
decision by the Imperial Government 
to remove the restrictions was arrived 
at after full consideration of the ques- 
tion of unemployment. Paper was a 
raw material for industry, and when 
available in large quantities it pro- 
vided more employment than it did in 
its own manufacture. All the disin- 
terested advice the Government could 
get showed that the decision was 
right. The British mills could pro- 
duce enough paper for use in the 
country and for export, when fully 
occupied, but at the moment they 
could not. Many mills would tem- 
porarily close down, but that was a 
lesser evil than that tens of, thous- 
ands of people engaged in the' secon- 
dary trades would be out of work. 

An Expert’s View 

The “Paper Maker” of London, in 
its issue of April 1, published an in- 
terview with F. E. R. Becker, a weii- 
known British pulp merchant, in the 
course of which he remarked as fol- 
lows upon Canada: 3 


“In sulphite we have our spurs to win; 
I think we shall win them. As regards 
mechanical, I am glad to say that we do 





not propose to regulate the laws of sup- 
ply and demand, and we do not pretend 
that the trees are charging for growing, 
or that the water is asking a war wage 
for falling. We, like everyone else, 
have to face higher prices, of course, in 
consequence of the increase of wages, 
etc.,, but we are prepared to serve our 
customers and make a decent thing of 
it at a little better than half the f.o.b. 
price asked by the new Norwegian 
combine. When the Norwegian combine 
decided to regulate supply and demand 
by reduced production we shall be 
quite willing to slip in a few more pulp 
stones in Canada and absorb the busi- 
ness. 


Replying to the question on Canada’s 
capacity for production, Mr. Baker said: 
“We hope to make a thousand tons per 
day at Chicoutimi’s five mills; then 
there are the Nova Scotian mills, of 
which there are six or seven, and these 
have a capacity very much like the 
Scandinavian mills individually, varying 
from about 30,000 to 8,000 or 9,000 tons. 
Then there is the big mill at Seven Isles, 
so that the English and French paper 
makers can rest quite easy, whilst the 
Scandinavian waterfalls and trees con- 
tinue to charge so much extra for per- 
forming their natural functions.” 


THE SUGAR SITUATION 


An Important Factor in the Pros- 

perity of Cuba 

Sugar is, of course, the principal 
source of wealth of Cuba; the 1913 
crop represented a value of about 
$355,000,000. Should weather condi- 
tions allow all of this year’s crop to 
be harvested its value would be about 
$492,000,000. 

For some years previous to 1914 
the price of sugar had been low, but a 
few central factories were able to 
work at a profit even at the low 
prices. The remainder—and they 
were largely in the majority—were 
deeply in debt. 

At the commencement of the war 
sugars doubled in value in a fortnight 
and the high prices enabled planters 


generally to liquidate their indebted- 


» 


ss >. 


make great improvements in 


a plants and to acquire more 


Some years ago a factory produc- 
ing 100,000 bags of sugar (about 
15,000 tons) was considered to have 
attained- the maximum production; 
to-day there are numerous estates 
making two, three or four hundred 
thousand bags, several whose capacity 
is 500,000 or 600,000 bags, and some 
even more. There are at preseni 
196 central factories in Cuba, of which 
about 30 have been erected in the 
past four years. 

It cannot be expected that the ab- 
normally high prices which have ruled 
during the war will continue. The 
1917 Cuban crop was sold at 4.6vc 
and the 1918 crop at 5.50c per Ib. 
both prices being for sugar delivered 
free on board at Cuban ports. But 
although these prices may not be at- 
tained, it is evident that it will be a 
long time before the production of 
beet sugar in Europe approaches any- 
where near its pre-war importance. 


FREE PASSAGE FOR 
BRITISH SETTLERS 


Approved Ex-Service Men and 
Women to be Aided to 
Reach the Dominions 


By Resident Representative 

London.—The British Government 
has decided that ex-service men and 
women who are accepted as approved 
settlers under any settlement scheme 
of the overseas governments, or can 
show that they have assured employ- 
ment awaiting them and are otherwise 
acceptable to the authorities of the 
Dominion to which they wish to pro- 
ceed, shall have free passages for 
themselves and their dependents to 
the nearest convenient port to their 
destination overseas. Applications 
will be received for a year from Dec. 
31 next, or from the date of release 
from service, or, if necessary, for such 
period as may be found requisite to 
afford them ample time in which to 
make their choice between opportuni- 
ties for settlement and employment 
at home or in the Dominions, 


GOVERNMENT AND 
CANADIAN NATIONAL 


Minister of Railways Explains 
Present Position of Affairs 
in House of Commons 


Ottawa.—Answering the leader of 


the Opposition in the Commons, Hon. - 


J. D. Reid, Minister of Railways and 
Canals, gave some interesting infér- 
~ation regarding the position of the 
affairs of the Canadian National 
Railways. Mr. McKenzie’s questions 
and Mr. Reid’s answers follow: 

1. What responsibility has the Cana- 
dian people assumed financially in taking 
over the road? 

1. The Dominion of Canada pur- 
chased $60,000,000 common stock in 
the Canadian Northern Railway, be- 
ing the balance outstanding, for $10,- 
000,000, but did not hereby assume 
the outstanding liabilities, which re- 
mained as debts of the company. 

2. What is the mileage of the road and 


if we operate full mileage that was 
taken over? 


2. The mileage of the road in op- 
eration is 9,542 miles, and all the 
mileage taken over is operated. 

3. What does he think the rolling stock 
of the road is now worth, and is the 
road fairly well equipped as regards 
rolling stock? 

It is estimated that the rolling 
stock of the road is now worth $67,- 
573,092. 

4.. How much money does he think 
necessary for operation and equipment 
during the current financial year? 

We have expended $22,233,107 
on equipment since the Government 
took over the road. This equipment 
of course can be used also on the 
other eGovernment railways. 

5. The estimated deficit of the 
Canadian Northern Railway, after 
paying all operating expenses and 
fixed charges for the current year is 
$7,000,000. The estimated amoun. 
for equipment for Canadian Nationai 
Railways fur the current year is $35, 
000,000. This covers the requirements 
of the entire Government system, In- 
cluding the Canadian Government 
Railways revotes. 

6. How do receipts and expenditures 
balance as regards operations of the 
Canadian Northern? 

6.. The revenue for the calendar 
year 1918 was $49,201,955.18, and 
operating expenses $45,639,651.78, and 
net earnings $3,562,303.40. 

7. What is the whole indebtedness now 
upon the Canadian Northern, and what 
is the present indebtedness per mile? 

7. The total indebtedness of the 
Canadian Northern Railway as of De- 
cember 31st, 1918, including funded 
debt, equipment securities, land se- 
curities and all liabilities outstand- 
ing, amounted to $473,174,432. The 
present indebtedness per mile (in- 
cluding equipment, land and all su5- 
sidiary companies’ securities) repre- 
sent $46,166. 

8. What did the Government take over, 
and what value did they get for the 
responsibility and liabilities assumed? 

The Government purchased the 
balance of the common stock of Cana- 
dian Northern Railway, and thereby 
obtained control of all of the assets 


of that system, representing 9,524 
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Department of Justice No- 
toriously Weak in En- 
forcing Laws 


THE CASE OF LEWIS 


Revolutionary Socialist Con- 
victed and Released on Tech- 
nicality Has Been Re-In- 

stated by P.O. Dept. 


By Resident Representative. 


OTTAWA.—If Canada should wake 
up some day soon, and find that she 
has the menace of revolutionary social- 

* ism to contend with, as they are having 
to a serious extent in Europe, it will 
be well to bear in mind that the lax 
way in which the situation has been 
handled by the Department of Justice 
will be largely to blame for the condi- 
tion. 


It may be recalled that, some months 
ago, C. H. Cahan resigned as director 
of public safety, (a position which he 
had been invited to assume by Sir 
Robert Borden personally), because he 
could get no attention paid to the re- 
presentations he made to the Depart- 
ment of Justice. " 

The ostrich-like policy of the de- 
partment continues. It persistently 
ignores the danger to Canadian indus- 
try and society generally from the 
spreading of Socialistic doctrines and 
literature; and when flagrant cases of 
violation of the statutes regarding the 
possessing and circulation of banned 
literature are discovered, the Depart- 
ment of Justice supply ignores the 
existence of its own regulations, and 
affords direct encouragement to those 
who are abroad spreading unrest in 
Canada. 


A Flagrant Case 
One of the most flagrant instances 
of the miscarriage of justice yet re- 
corded has just come to my notice in 
connection with the Post Office Depart- 
ment. It is a direct encouragement 
to sedition. The facts in connection 
with the decision have not before been 
published. 


About the middle of February, J. H. 
Lewis, a railway mail clerk, was arres- 
ted in Saskatoon by the R.N.W.M.P. 
for being in possession of seditious 
literature, in the shape of a copy of 
the current issue of “The Melting Pot,” 
published at St. Louis, and a copy of 
“War — What For?” both notorious 
revolutionary Socialist publications. 
He pleaded guilty, saying: “Well, they 
got the stuff on me.” He added that 
when he bought the magazines he be- 
lieved in what they stood for, and still 
believed it. He was convicted and 
sentenced to a term in prison. 


The Trades and Labor Council then 
got busy, and employed a lawyer who 
found that there was a flaw in the in- 
dictment, as there should have been 
two separate charges. On this techni- 
eality, the conviction was squashed, but 
the evidence as to the guilt of the ac- 
cused was clear. 


The police found among his belong- 
ings many letters showing clearly that 
he was actively engaged in revolution- 
ary Socialistic propaganda. There were 
letters from the publishers of the 
papers for the possession of which he 
had been arrested, addressing him as 
comrade, and suggesting that he might 
assist in circulating the literature. 


There recently came into the pos- 
session of the representative of the 
FINANCIAL POST a copy of a letter 
written to Lewis by a fellow mail 
clerk, living in Regina. It was as fol- 
lows: 

Regina, Aug. 4, 1918. 
Friend Jack: 

I am writing you this letter to let you 
know that I am still alive and am ap- 
plying for reinstatement in the service. 

have written out my statement and 
— it to Snitzinger to have it typed. 

hear that you have made quite a name 
for yourself as an orator. I am glad that 
the Civil Service sheep have asserted 
themselves at last (the reference is prob- 
ably to the strike of post office employ- 
ees). I did not think they had it in 

m; and one thing stands out plain, for 

to see who have the eyes to see, and 

that is the increasing solidarity of the 
working mule. He is sure gathering 
himself for the purpose of pulling off one 
stunts, and everlastingly 
ng the whey out of somebody. e 
does not know just what it is yet, but he 
will find out one of these days, and it 
be a very sad awakening for the 
master; for afterwards, in all probability, 
he will have to go to work—providing, 
ys, that his head remains on his 
ders. I do not want to leave Re- 

ma, as we are about to form a local 
ist party of Canada here, and I 
rather remain as I am than be 


. Moved from here. 


Yours for the Revolution. 
This letter is quoted “as showing, 
with the other fatts cited, the 
attitude Lewis assumed towards the 
laws of Canada, and the sentiments of 
and his associates. 
Reinstated by P. 0. Dept. 
And now we come to the point im- 


AR 


ly discharged from the railway ms 


service. He was released as above re- 
lated, and was just in time to attend 
that extraordinary meeting of the 
Trades and Labor Congress at, Cal- 
gary, where the One Big Union idea 
was formulated, where the Bolsheviki 
and their doctrines were cheerfully en- 
dorsed, and where revolutionary So- 
cialism, ran riot. Lewis put his case 
before them, and they took it up as 
they were ready to take up anything 
revolutionary. . 

The result was startling. The Post 
Office Department has just ordered 
Lewis to be reinstated in his old posi- 
tion, notwithstanding all that is known 
about him. No more direct encourage- 
ment to Bolshevism cou'd be conceived; 


and whatever humilation may be felt 
by Lewis’ superior officers, there is no 


|doubt that the revolutionary Social- 


ists will feel that they have scored. 

All the facts regarding Lewis’ case 
were in the possession of the Depart- 
ment of Justice, the Post Office Depart- 
ment, and the Dominion police, and 
there was no doubt whatever as to his 
actual guilt, nor as to his intentions 
to continue in the spreading of revolu- 
tionary propaganda. The Department 
of Justice, which has been notoriously 
lax and_ inefficient apparently suc- 
ceeded in imposing its wishes or the 
wishes of the Government on the Post 
Office Department, an dthig self con- 
fessed criminal is restored to a posi- 
tion where he will have the greatest 
possible chance of spreading Bolshe- 
vistic ideas.—T.M.F. . 


CORPORATION TAX 
INCREASED IN N.S. 


Charges on Banks, Insurance 
Loan, Railway and Other 
Companies Raised 


By Special Representative 
HALIFAX.—Under new legisla- 
tion increasing fees on companies, 
the banks will have to pay $2,000 as a 
flat fee, $200 for every branch up to 


‘}ten, and $100 for every branch over 


ten. This doubles their previous as- 
sessment. 

Insurance companies are to pay a 
tax of two per cent. on their gross 
premiums; previously life companies 
paid one and three-quarters and fire 
and accident one. Loan companies 
have to pay more than double the old 
sum. Previously the tax was one- 
tenth per cent., up to $200,000 invest- 
ed, and one-twentieth of one per cent. 
above that; now it is one quarter 
and one-eighth respectively, more 
than double. Telegraph and cablé 
companies pay now one-quarter of 
one per cent. upon the cost of the 
line, previously it was one-tenth. 

Trust companies taxes are more than 
doubled. Express companies are 
doubled. Public utilities are un- 
changed. 

A new tax is that on steam rail- 
ways, which are in future to pay $50 
per mile for one track. Hitherto by 
statute, railways were exempt. This 
tax will apply to the Dominion At- 
lantis, Sydney Lamsburg, Inverness, 
Maritime (Joggins) and the St. Pet- 
er’s line. Some $100,000 is antici- 
pated from these increased and new 
taxes. 

It is clear that these increases in- 
dicate that soon the government will 
take ali the taxes on companies of 
the nature indicated and free them 
from municipal taxation, following 
their action in this regard to moving 
picture shows, automobiles and cir- 
cuses. 


BRITISH MANUFACTURERS 


A Canadian Organization Has Been 
Formed 


The Canadian Association of Brit- 
ish Manufacturers and their Repre- 
sentatives has been established with 
branches at Toronto and Montreal. 
Similar associations have existed in 
Australia and New Zealand for seve- 
ral years. The objects of the associ- 
ation as set forth in the constitution 
are as follows: “‘To further the inter- 
ests of British trade throughout the 
Dominion of Canada, and to affiliate 
with and work in concert with kindred 
associations in-other centres of the 
Dominion having similar obpects.” 

The government of the association 
consists of a supreme council, and 
each branch of the association will 
have its own local executive council. 
The supreme council will consist of 
the chairman and one councillor from 
each local executive. The associa- 
tion will consist of British subjects 
only: 

(a) British manufacturers and 
wholesale exporters from the United 
Kingdom. 

(b) Representatives and agents 
of British manufacturers and whole- 
sale exporters: from the United King- 
dom. * 


Clark & Martin have opened offices 
on the ground floor of the Lindsay 
Life Building, Winnipeg, with direct 
wire connections to Logan and Bryan, 
of Ne® York, and to Greenshields-& 
Co., Montreal. New York, Montreal 
and Toronto stocks, Victory Loans, 


ae ‘ . 


NOVA SCOTIA 


Strong Charges Against the 
’ Government’s Water 


Power Bills 


‘PUBLIC OWNERSHIP 


Private Rights Are Evidently to 
be Sacrificed to Support New 
Political Slogan—Not the 
First Experience 


By Special Representative 

HALIFAX.—The Nova Scotia Gov- 
ernment is pushing its “hydro-electric 
bill” as rapidly as it can. The mea- 
sure has passed the second reading 
and is now before the committee, but 
it did not reach that stage without 
vigorous opposition on the part of 
several members; noticeably Hector 
McInnes, K.C., who characterized it 
as “wrong in principle and capable 
of working great injustice,” and from 
J. J. Kinley, of Lunenburg. 

The name of the bill is “An Act 
respecting the development of elec- 
trical energy from water power and 
other sources.”. A companion bill to 
it, and which has a direct bearing and 
runs concurrently, is “An Act respeci- 
ing water and water sources.” Speak- 
ing in advocacy of the first bill, Hon. 
Mr. Armstrong, commissioner of pub- 
lic works, said the primary provision 
of the bill was to create a Hydro-El- 
ectric Commission, similar to the On- 
tario Commission, which would deai 
with all matters appertaining to wat- 
er power, make and continue investi- 
gations into the resources of Nova 
Scotia in. this respect, facilitate the 
financing of water powers, and pro- 
cure more effective co-ordination be- 
tween various concerns deriving thei: 
power from the same water courses. 
Mr. Armstrong said the vital question 
of public or private ownership was in- 
volved in the bill, and he believed 
that the trend of thought to-day. was 
towards the largest measure of popu- 
lar control of public utilities in order 
that the cheapest and best results 
might be obtained. According to the 
bill the governor-in-council is author- 
ized to appoint a commission of three 
persons, one of whom must be a mem- 
ber of the government, to be called 
the Nova Scotia Power Commission. 
The commission, he said, would be 
vested with wide powers. 

In speaking afterwards of the com- 
panion bill, referred to, Hon. Mr. 
Armstrong said its effect was prac- 
tically to repeal the water power 
jegislation of the last session, so that 
the commission idea might be made 
more applicable to the situation exist- 
ing in Nova Scotia. The most im- 
portant clauses he read as follows: 

Where any person within one year 
from the passing of this Act establishes 
to the satisfaction of the Minister that 
any water course or any water therein 
was at the time of the passing of this 
Act being lawfully used by him or that 
he was entitled to.use the same, such a 
person shall be entitled to be authorized 
by the Governor-in-Council to use such 
water course and water therein subject 
to such terms and condition as the 
Governor-in-Council deems just. 

Notwithstanding any law of Nova 
Scotia, whether statutory or otherwise, 
or any grant, deed or transfer hereto- 
fore made, whether by the Crown or 
otherwise ,or any possession, occupation, 
use, or obstruction of any water course, 
or any use of any water by any person 
for any time whatever, every water 
course and the sole and exclusive right 
to use, divert and appropriate any and 
all water at any time in any water course 
is declared to be vested forever in the 
Crown in the right of the Province of 
Nova Scotia. 

Mr, Armstrong concluded by say- 
ing that he thought public control was 
in the best interests of the province, 
and that the bill would not “unduly” 
interfere with private owners, 

Confiscating Powers 


In opposing the bill, Hector Mc- 
Innes, the one representative for Hai- 
ifax, said he could not vote for it, in- 
asmuch as its clauses were harsh, li 
gave the government the power, not 
the right, to take away lands and wat- 
er resources that had been leased to 
private or corporate interests, and to 
take these away arbitrarily. He spoke 
of what might happen to the owner 
of a mill on a small stream or to a 
big lumbering corporation or other 
industry, contending that the bill es- 
sentially took away from industries 
property that had been built up, and 
would take it away with no comper- 
sation. Mr. McInnes went on to say 
that “this government has gone ram- 
pant and.is like a bull in a china 
shop,” so far as the people’s rights 
are concerned. He contended that 
the compensation clause, in last year’s 
act, had been omitted and no equiva:- 
ent submitted. The bill reversed the 
principle of responsible governmnt, 
and such legislation was likely -to cre- 
ate mistrust between the legislature 
and the people. 

Mr. Armstrong sought to deny that 
the bill was an expropriation measure 
—it was simply a vesting bithe said. 

To this Mr. McInnes replied}that it 
was not right to take away water 
‘without pe for them as it 


remarks Mr. Arnistrong had 
said “trust the people,” J. J. Kinley, 
¥epresenting Lunenburg, and a stronz 
supporter.of the government, said in 
softetones, “yes and bust the people.” 
Then. aloud, so that éveryone in the 
house could hear him, “Is it fair to 
put the lumber operators in the powei 
of party government? It might be 
disastrous.” 

Following on, in oposition to the 
bill, Mr. McInnes said: “I do not 
think that any government should be 
the arbiter in any property that be- 
longs to the crown, it should be vai- 
ued by an independent person. What 
is the guarantee of equity in this 
case? Only the presumed saneness 
of the governor-in-council.” Mr. Mc- 
Innes asserted that the governor’s 
signature had been affixed to this 
bill. There would be few purchasers 
under such uncertain conditions, or 
under conditions that seemed certain 
to have a disastrous ending. 

The two bills are now before the 


committee, and they may be amended | 


in some respects, as they move along, 
but it looks very much as if the bill 
would become law and water powers 
of Nova Scotia, now the property of 
private individuals, might be taken 
from them, to their great loss and, 
Continued on page 10 


THE OUTLOOK FOR 
DOMINION CANNERS 


New Season Will be Faced 
With Bare Stocks—Export 
Market at a Low Price 


The situation on canned goods that 
threatened in the early months 
of the year to be very serious, owing 
to an unexpectedly large pack, has 
passed the danger point and as con- 
ditions now stand, the coming sea- 
sons pack will come on a particularly 
bare market. Only a few months ago 
the stocks in wholesalers and retail- 
ers hands were dangerously large, 
but since that time there has been a 
very substantial export movement, 
which has permitted the trade to dis- 
pose of the surplus, as there were no 
stocks in canners hands. As a result 
the wholesaler is now in a satisfac- 
tory position, and the fact that the 
retailer is once more in the market 
for canned goods, is sufficient evi- 
dence that he has liquidated his 
stocks. 

The export movement has disposed 
of all the surplus pack of fruits, till 
there is an actual scarcity in these 
lines, and has diminished stocks of 
vegetables to a narrow margin. The 
single exeception is in the case of 
peas, of which there is yet a fairly 
heavy stock. . 

W. R. Drynan of the Dominion 
Canners has returned recently from 
England, where he was endeavoring 
to complete arrangements for the ex- 
port of part of the coming season’s 
pack. Whether there will be a mar- 
ket for these products in the coming 
season will depend largely on the 
matter of price. With a full pack 
the price will of course be low, and 
in that event there would probably 
be an export outlet that would pre- 
vent any glut on this market. 

The Canadian canning industry is 
hampered by the uncertainty of the 
packing season. This uncertainty 
makes it impossible to set a future 
price, and for this reason it is diffi- 
cult to meet American competition 
on foreign markets. The American 
canners in the Baltimore section 
start packing two weeks earlier and 
have an uninterrupted season, while 
the Canadian packer may meet a 
frost early in September, that may 
cut his production in half and more 
than double his costs. There is little 
doubt, however, that given good crop 
conditions that there will be a good 
export movement for Canadian can- 
ned goods. Should there be a slight 
crop the need for such an outlet 
would not be as pronounced. 

Dominion Canners has shown a 
very aggressive policy during the 
past year, that has put the company 
in a good position. A late report 
comes from Vancouver to the effect 
that the Dominion Canners have 
taken over the principal canning in- 
dustries in British Columbia, and 
through them will control fifty per 
per cent. of the fruit and vegetables 
canned in the province. 


BRITISH IMPORTS 


Steps Being Taken Looking to a Re- 
vision of Restrictions 

LONDON—The President of the 
Board of Trade has appointed a coun- 
cil of representative manufacturers 
and distributors (both merchant and 
retail) to examine the existing list 
of prohibited imports, and to consider 
what revision in, addition to, or de- 
letion from such lists are desirable, 
and what percentage of normal. im- 
ports should be admitted up to Sept. 
ist next at latest. Provision has also 
been made for the representation of 
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Banking Service 


The attention of manufacturers is 
drawn to the excellent facilities 
this Bank offers in all branches of 
a complete banking service. 


A good banking connection is an 
essential to~the success of the 
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6% BONDS 
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COMPANY, LIMITED 
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Bonds 
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venient investment than 
Victory Bonds. Present quo- 
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A Better Outlook Reported 
by Some of the Big 
Producers 


AMERICAN SITUATION 


Production is Declining and 
Will be on 50 Per Cent. Basis 
in a Month if There is 
no Improvement 


By A. R. KENNEDY 
Editor, “Canadian Machinery” 

That there was a movement com- 
mencing that might develop into a 
good demand for structural steel was 
the statement of the head of one of 
the Jargest concerns in this business. 
He stated to THE FINANCIAL POST 
that in the last few days he had been 
able to notice a decided change in the 
situations and he was quite hopeful 
that once the movement set in it would 
continue. There had been a number 
of inquiries and some sales, mostly in 
small lots, but the trade would not 
care much whether the sales started 
in small lots or in large ones, the 
principal thing being that a start 
should be made in buying. For a long 
time the selling of structurals has been 
away off, the volume of business be- 
ing about as near the zero point as 
one could imagine. This, in turn, has 
held up many other lines of steel. For 
instance when structurals are moving 
freely it would be quite reasonable to 
suppose that there would be a brisk 
demand for steel plate for safes, boil- 
ers, etc. In fact there are numerous 
lines that are held up on account of 
the movement in structural ‘steel not 
having shown any sign of starting. 
One: of the Hamilton concerns booked 
a nice tonnage during the last few 
days for the structural steel that will 
be required for the Canadian plant of 
the General Motors, which will be 
erected at Walkerville. 


The United States Situation 

Canadian are taking a very keen 
interest in the present situation across 
the line. It is very easy to see that 
the mills there are not getting the 
business that should be coming out at 
this season of the year. The fact is 
that merchant furnaces continue to 

low out, orfe after another, and steel 
mill operations continually decrease, 
having now dropped to about 60 per 
cent. of capacity, and with at least 
half the production depending upon 
old orders, current bookings represent- 
ing 30 per cent. or less of: capacity. 

These are conditions that might 
easily have been expected to obtain 
immediately after the cessation of 
hostilities, when war work must have 
been suspended very largely, and when 
time had not been afforded for con- 
sumers of iron and steel to get busy 
on peace work. Yet the showing has 
been that even three months after the 
signing of the armistice, in January, 
the average rate of steel production 
was 87 per cent. of capacity, produc- 
tion being now about 60 per cent. with 
prospects that if conditions do not 
change a rate of less than 50 per cent. 
will be reached in another 30 days. 


Will the Open Market Return? 

No matter what may be said in the 
open, there is a growing feeling that 
the open market is going’ to return 
very shortly. The best reason for this 
belief is the fact that price stabiliz- 
ation, in the way of a fixed schedule, 
has not turned out to be a success. Had 
it done so there might be very little 
said regarding the open market. In 
fact there are some who follow the 
market very closely, and they claim 
ery there is really now an “open mar- 

et.” 

They clain® there is one, that many 
mills would cut the “official”: prices if 
there were a good order to be secured 
thereby. But if one regards as “oben 
market” one that really operates as 
such, sales being made at competitive 
prices, under the official prices, there 
is no such thing yet, because no such 
sales are being made. The selling, 
what little there is, involves the re- 
gular official prices, with perhaps hére 
and there a little exception. 

The question is how this situation 
If buyers, and par- 
ticularly “investment” buyers, those 
that might engage in large construc- 
tion projects, were to offer large or- 
ders and mention the prices at which 
they are willing to close, the steel pro- 
ducers would probably come out and 


name prices at which they would do 
business with them. .« 


TWIN CITY 
The March earnings statement of the 
Twin City Rapid Transit Company shows 
gross revenue for the month amounting 
to weet aie. nent $835,293 for. the 
same month in the previous year, a gain 
of $79,126. Operating expenses for the 
ee aon , ett net revenue 
ounting to 487, ° 
ne > compared with 
For. the three months end 
the totalled 


MATTAGAMI’S NEW PLANT 
Mill at Smooth Rock Falls to be 
Enlarged ¢ 


MONTREAL.-—An early develop- 
ment in the export of pulp to the 
markets of Great Britain has induced 
the Mattagami Pulp and Paper Com- 
pany to extend its mill at Smooth Rock 
Falls, Ontario, from 30,000 to 45,000 
tons capacity a year. 3 

The business of the company, which 
produces easy bleaching sulphite 
pulp, at a point a few miles west of 
Cochrane, Ont., has so far been lim- 
ited to the East. and Middle Western 
States, but preferential treatment as 
well as immediate demand, indicates 
a much wider market. The com- 
pany’s plant has been in operation for 
a little over a year. 

Negotiations are practically com- 
pleted with Canadian and United 
States bankers, through a Mentreal 
fiaancial house, to underwrite an is- 
sue of $1,500,000 of mortgage annul- 
ties to finance this undertaking. 


CANADIAN CAR CO. 
GETS JUDGMENT 


Wins From American Can Co. 
in Case Involving About 
$750,000 


Shares of Canadian Car (common) 
were in fair demand during the week, 
but price remains not much in advance 
of recent best figures, last sales be- 
ing made at 31. Judgment in the case 
against the American Can Co. has been 
given in favor of the Canadian Car Co. 
The amount involved, including’ inter- 
est, was about $750,000, and arose out 
of the famous Russian shell contract. 
It will be recalled that the American 
Can Company entered into an agree- 
ment with the Car Company to make 
use of the fuse plant at Dayton, Ohio, 
for the filling of some of its own war 
contracts with the Russian Imperial 
Government, but when the Russian 
Imperial Government was overthrown 
the American Can Company desired to 
get a judicial opinion on the matter of 
payments to safeguard its own posi- 
tion. This was obtained in one of the 
lower courts in favor of the Car Com- 
pany, but the American Can Company 
decided to carry the matter still higher, 
and it is this judgment which has been 
just received. This disposes of the 
largest item still outstanding in con- 
nection with the Russian shell contract 
still to be settled. There is still a 
claim for approximately $200,009 aris- 
ing out of tariff drawback on unex- 
ported shells, which has to be settled 
in the United States by a special Con- 
gressional bill, as there is no clause 
in the Tariff Act to deal with such a 
circumstance. The last Congress ex- 
pired before this bill was completed, so 
that it will have to come up again at 
the next session. ‘Inese two amounts, 
with a few smaller ones, brought the 
total outstanding unsettled claims to 
slightly over a million dollars. 


ALGOMA STEEL 


Efforts Being Made to Secure More 
Business 


Reports sent to shareholders of the 

Algoma Steel Corporation show satis- 
factory output for the nine months 
ending with the closing of March. 
The net earnings of the steel corpora- 
over the corresponding nine months 
of the last fiscal year. During the 
past three months new orders for rails 
and other materials have been very 
light.’ All outstanding contracts fox 
munitions steel have been satisfactor- 
ily adjusted. During the period re- 
ferred to 290,334 tons of finished ma- 
terial were produced, as compared 
with 211,452 tons for the same period 
last year. Business in Northern On- 
tario remains unsettled, but the Al- 
goma Eastern Railways report a fair- 
ly good showing. Reductions in staff 
and expenses have been made to meet 
as far as possible, the slackening of 
business, which it is hoped will be of 
short duration. 
* Unfortunately Canadians have not 
the best opportunities to follow the 
trading of this stock, as it is not listed 
here, operations being carried on 
largely at Philadelphia. The plant at 
the Soo has been working at low ca- 
pacity of late. In fact, several meet- 
ings have béen held by the workers at 
the mill to see what could be done in 
the way of securing business. A dep- 
utation of these men visited Ottawa to 
see if the government could give them 
any information regarding the 
chances of re-opening the mill at full 
capacity. 


PORTO RICO 

Gross earnings of the Porto Rico Rail- 
ways Company for the month of March 
totalled $98,436, against $83,140 for the 
same month in 1918, an increase of $15,- 
296, or 18.3 per cent. The operating ex- 
—— for the month were abnorma 
ecause of the necessity of steam plant 
epenntion. which left net earnings at 
$21,720, a decrease of $15,869, or 42.2 

per cent. : lara 
For the three months wating with 
1,036, 
three 
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ACCOMPANY RISE 
OF MAPLE LEAF 


Report That Domestic Mar- 
ket Connection is 
Desired 


NO CONFIRMATION 


Officials Inclined to Scout 
Theory—High Earnings and 
Dividend Prospects An- 
other Explanation 


The active demand for Maple Leaf 
Milling Company stock that has been 
mope than usually evident during the 
past week, and the substantial ad- 
vances that have resulted from this 
movement have once more given some 
interest to the story current some 
weeks ago of the possibility of a 
merger between the Maple Leaf Mill- 
ing Company and some other prom- 
inent milling ‘interests. - 


This rumor, is given a certain face 
value by reason of the fact that the 
companies’ operations have been 
largely of an export character, 
though they have local mills serving 
some localities, and do a large trade 
business in Canada as well. It is a 
fact, however}, that it has not in the 
past made any definite bid for Can- 
adian trade under brand names: Dur- 
ing the war years the company had 
all.the business required from over 
seas, there is a feeling in some quar- 
ters, however, that with the return 
to normal, this business may decline, 
and that other markets for these pro- 
ducts may be necessary. It is this 
impression possibly that has given 
rise again to the suggestion of a 
merger that would assure the com- 
pany some_of the benefits of a well- 
established Canadian trade. 

Hedley Shaw, president of the com- 
pany, is at present in New York, but 
other officials of the company deny 
any knowledge of any such proposal, 
and are inclined to scout the possi- 
bilities in this direction. They state 
that the Maple Leaf Milling Com- 
pany has ample equipment to meet 
any demand that might arise with- 
out amalgamating with any other 
koncern, equipment that has never 
yet been taxed to the utmost, even in 
the brisk and profitable business days 
of the past. Moreover, they do not 
look with any trepidation. on the fu- 
ture pxospects. While the company 
has not made any marked effort to 
establish its brands on the Canadian 
market, they have featured them 
prominently on the British market, 
and are confident that they are well 
enough established to assure them 
against any marked decline in busi- 
ness. In the immediate future they 
cam see no reason for uneasiness. 
Present indications are that the de- 
mand for Canadian flour will be an 
increasing, rather than a diminish- 
ing demand, while the possibility of 
the opening of the American market 
to these products will still further| en- 
large the market. For some time to 
come, then, then can see an assured 
business. Just how long this may 
last is, of course, problematical, but 
even with the decline of this demand 
they look for an improvement in 
British domestic buying of brands 
that have been popularized by years 
of export trade. 

In view of these facts, according to 
the viewpoint of one of the officials 
of the company, they have little to 
gain by any such change as the 
rumor suggests, and they are confi- 
dent that suck a move has not even 
been contemplated by the company. 

Probably a sounder reason for the 
popularity of the stock is to be found 
in the past successful business of the’ 
company, and the knowledge that this 
business has been well maintained 
during the past season, and that, 


SPORT FOR THE 
ANGLER 


O the excellence of the fishing to be 

enjoyed in Algonquin Park there is 
undisputed testimony. Fish caught in 
the waters of the Park have wén each 
year many of the National competitions 
open to the anglers of the Continent. 
The brook trout of Algonquin Park are 
of the genuine square tailed, red spotted 
or speckled variety. Black bass are 
plentiful in the Rock Lake district and 
are of the small mouthed variety. Salmon 


} | trout are found in all the waters of the 


Park. Splendid camp sites, unlimited 
canoe routes and hotels if you want 
them. Easy of access, only 200 miles 
north of Toronto and 170 miles west of 
Ottawa. Illustrated descriptive litera- 
ture giving full particulars for the ask- 
ing. Apply to Grand Trunk Agent or 
€. E. Horning, D.P.A., Toronto, Ont. : - 


. 
Dat, 


therefore, there is every probabilit 
of the maintenance of the dividend 
rate of the past years, even to a con- 
tinuance of the bonussing that has 
doubled the yield the stock. ‘ 

at its present figures the 
yield of the stock is large, as com- 
pared with other companies in 
the same business and consequently 
facing the same uncertainties. The 
practical assurance of this high yield, 
with even the possibility of the dec- 
laration of a bonus dividend, is suf- 
ficient without the suggestion of any 
change in constitution to justify the 
present feeling toward the stocks of 
the company. 


DULUTH-SUPERIOR 


For the third week of April, gross 
earnings of the Duluth-Superior Trac- 
tion Company amounted to $38,818, 
against $32,604 for the corresponding 
period in 1918, an increase of $6,214, or 
19 per cent, 7 

icon earnings for the month of 
March totalled $161,616, an increase of 
$14,895 over the same month in the pre- 
vious year. Operating expenses at 
$131,878 left net earnings amounting to 
$29,737, a decrease of $11,002. For the 
three months ending with March, the 
gross at $452,214 showed a gain of 
$33,292, while net at $69,683, showed a 
falling off of $29,139. 


“BELL TELEPHONE 


The Bell Telephone Company, it is 
learned, is showing a very heavy in- 
crease in the long-distance business, and 
the normal increase in applications for 
new connections is being exceeded by a 
large amount for the first four 5] 


of the present year. Both of these indi- 
cate a healthy business feeling in the 
districts covered by the Bell lint®s. If 
the company is granted the increase that 
was applied for from the Railway Board,, 
this new business will be to its advan- 
tage; if it is taken care of at the pre- 
sent rate, this advantage will be greatly 
discounted. Thus the decision of the 
Board is awaited with deep interest by 
the officials and the shareholders. Light 
buying is going on at the minimum rate 
of 130. 


WINNIPEG RAILWAY 


In reply to a written request by the 
Winnipeg tax collector for payment of 
oustanding taxes, the Winnipeg Elec- 
tric Railway Company has informed the 
city that the company is at present un- 
able to meet its obligations owing to 
strained financial conditions. 

The market for the stock has been 
somewhat weaker of late with sales at; 
45. 


City of Hamilton 
Bonds 


At Attractive Rate 


Particulars on Request 


Campbell, Thompson & Co. 


Canada Life Building, TORONTO 


CITY OF MOOSE JAW 


SALE OF DEBENTURES 


GEALED tenders endorsed “Tenders for 

Debentures” will be received by the 
City Commissioners up to noon of the 
19th day of May, 1919, for the purpose 
of the following issues of debentures 
of the City of Moose Jaw:— 


$210,000 debentures for extension to 
the Electric Light & Power Systems of 
the City. Tenders will be received al- 
ternatively for— 


(a) Debentures bearing interest at the 
rate of 54%% per annum, repayable in 
twenty equal annual instalments of prin- 
cipal and interest. 


(b) Sinking Fund Debentures bearing 
interest at 542% per annum repayable at 
the end of twenty years. 


The highest or any tender not neces- 
sarily accepted. 


S. A. HAMILTON, 
ayor. 


GEO. D. MACKIE, 
City Commissioner. 


Moose Jaw, 29th April, 1919. 


Route Your Shipments 
CANADIAN NATIONAL 


THE CANADA PERMANENT 
TRUST COMPANY 


TORONTO STREET, TORONTO 
PAID UP CAPITAL, $1,000,000 
Will be pleased to serve you in any of the various capacities in which 


a Trust Company may be of service. 


It is empowered to act as the \ 


EXECUTOR OF YOUR WILL 


DIRECTORS 


W. G. Gooderham 
Col. A. E. Gooderham 
John Massey F. Gordon Osler 


W. D. Matthews R. 8. 
J. H. G. 
George H. Smith 


Hudson 
John Campbell, 8.8.C. 
William Mulock 


Hagarty 


Manager Ontario Branch: A. E. Hessin 


: saves 


AQAA MANA 


This means that fixed charges 
on your office equipment are kept at 
@ Minimum always—investment in 
idle and unnecessary equipment is 
dotie away with altogether. And at 
the same time you are getting the 
benefit of maximum filing equipment 
service. 


For the large organization this 
results in a big possible saving on 
investment charges—for the smaller 
business it means the securing of big 
business service, on a smaller scale, 
without the necessity and disadvantage 


Home Office 
Fil: 
Toronto Mgntreal Ottawa 


SOAR 


Lg 


How this **Unit Plan”’ 


money for you 


“Office Specialty’ Filing Equipment is built on the 
Unit Plan: that is, as the records of your business increase you 
buy just enough additional equipment to take care of ‘them; you 
build section by section as your needs suggest. 


of -an excessive and disproportionate 
money outlay. 


So we ask you to buy “‘Office 
Specialty’’ Filing Equipment not 
because we say it is the best equipment 
for your business. We ask you, in 
the name of good business, to buy it 
becatise this one feature of Unit Con- 
struction talks to you in terms of 
dollars-and-cents savings. 


Drop a postal in your mail basket 
to-night and get a copy of our latest 
catalog for your files. 


THE OFFICE SPECIALTY MFG. CO., LIMITEDs 
NEWMARKET Canada 


Equipment Stores at : 
ae ; 


Winnipeg Edmonton Vancouver 


25 shares of “Natio 


“6 / a 
Canadian Co 


Down and 
Gets C 


ABOUT $4 
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Y OF MOOSE JAW 


SALE OF DEBENTURES 


> tenders endorsed “Tenders for 

Fentures” will be received by the 

eommissioners up to noon of the 
lay of May, 1919, for the purpose 
€ easy ig issues of debentures 
City of Moose Jaw:— 


0,000 debentures for extension to 
lectric Light & Power Systems of 
ity. Tenders will be received al- 
ively for— 


ebentures bearing interest at the 
of 5%% per annum, repayable in 

equal annual instalments of prin- 
and interest. : 


Sinking Fund Debentures bearing 
st at 54% per annum repayable at 
d of twenty years. 


highest or any tender not neces- 
accepted. 


S. A. HAMILTON, | 
Mayor. 

GEO, D. MACKIE, 
City Commissioner. 


Jaw, 29th April, 1919. 
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HEAVY LOSSES FOR 


SHAREHOLDERS OF 
“SAFE-ON-SEA” 


Canadian Company Closes 
Down and U.S. Company 
Gets Control 


ABOUT $40,000 SOLD 


Stock Distributed at $10 a 
Share—Officials and Some 
Shareholders Now Hold 
Stock of Rival New 
York Company ; 


By Resident Representative. 

MONTREAL.—“Safe-on-Sea, Ltd.,”’ 
a company that was organized in 
Montreal a couple of years ago, and 
sold about $40,000 worth of stock in 
Canada, has decided to discontinue 
operations. In its place appears thc 
National Life Preserver Company of 
New York, who manufacture a some- 
what similar suit, warranted to keep 
the wearer above the surface and pre- 
vent chills through exposure in the 
water. THE FINANCIAL POST is 
informed that the New York Company 
has secured a majority control of the 
Canadian company through taking 
over the stock of some of the leading 
officials and larger shareholders, but 
has refused to continue to redeem 
any more stock. The result of this 
would seem to be that the remaining 
shareholders of the company are like- 
ly to hold worth!»ss scrip in return 
for original payments of $10 a share 
for the company’s stock. 


Went Over to Rival 

The closing up of operations was 
decided on at a meeting of about 
twenty shareholders of the Safe-on- 
Sea Limited a few days ago, and im- 
mediately afterwards some of those 
present paid over certain sum to the 
United States Company in return for 
stock, and the remaining shareholders 
vi Safe-on-Se2 were left stranded, 
with practically no tangible assets to 
set against their stock. 

The reason assigned for the fail- 
ure of the company is that it was un- 
able to secure sufficient capital to 
enable it to “make good.” It had a 
vatent to a life preserver, a suit that 
enveloped the wearer, and was 
guaranteed to keep him afloat for 
nours. Demonstrations were given in 
different parts of the country, that 
is in the East chiefly, and the 
“movies” -even were used, and: it was 
proposed either to sell the suits out- 
right te the steamship companies or 
to rent them to passengers for each 
voyage. “ 

Programme of U. S. Company 

This, in fact, is what the United 
States company has been doing, and 
it succeeded in interesting the U. S. 
Navy Department, Army Transport 
officers, Red Cross, Knights of 
Columbus and other organizations. 
These bought a iarge number of the 
suits (termed the “Ever-Warm Safety 
Suit”), and clever advertising was 
used to bring them before the public 
—such as display ads. of great marine 
disasters, the number drowned (with- 
out these suits), etc. Cheques re- 
ceived from prominent Americans, 
$60 each for the suit, were reproduc- 
ed, and it is said some 5,000 suits 
are now being rented or have been 
sold outright, 

Not Enough Capital for “S.-0.-S.” 

The Canadian company tried to do 
all this but did not succeed, and fin- 
ally a proposition was made, it is 
understood, to the secretary and 
manager, E. LePage or Montreal, to 
sell out control. The latter in turn 
claimed that the rest of the share- 
holders should be included in the 
offer, and sent out a circular. 

Fell on Deaf Ears 
_ Previous to this, however, he had 
issued an appeal to the shareholders 
to provide money to carry on the 
company by subscribing some $100, 
000, or three times the amount of the 
Stock they held. Such a proposal, 
not backed by any substantial proof 
that the company would ever succeed, 
naturally secured little response. Theh 


‘the circular was sent out outlining & 
proposal of the National Preservér ’ 


Co. as follows: | 


Pay $30 More for Each $10 


Each Canadian shareholder would | Stee 


be allowed the par value of his Safe: 
on-Sea stock—310 a share—and in 
addition would be required to advance 


$30 a share, making $40 in all, to 


' Cover the value of a share of the 


Nations" Life Preserver Co. The lat- 
~f com “any would thus secure the 
ssorw . Safe-on-Sea and $30 per 
4 in addition. Thus a “S.- 
reholder to the extent of 
i be required to pay out 
nd surrender his 25 shares 
stock, receiving in return 
* “National.” stock. 
‘ed Cash Payment 
zall, for three times their 
tription in a company 
ew were familiar, met 
ponse, and then a se- 
ent was made by whieh 
Company required & 
yaal to the cost of the 
‘at is, $10 2 sha 


then allowed the 8S.-O.-S. scrip and the 
$10 to count as $20 payment on a 
snare of National Life Preserver Co. 
stock, but now the price of this stock 
was advanced from $40 to $50. Thus 
the holder of $250 stock (25 shares) 
would put up $250 cash, surrender his 
8.-0.-S. stock, and get in return, not 
25 shares, but 10 shares of National 
Life Preserver Co. stock. This called 
for a lesser outlay on the part of the 
Canadian shareholders, and at the 
same time limited the amount of Na- 
tional stock they would hold, 

This final offer, it would appear 
was not made known to all the S.- 
O.-S. shareholders, and it is said it 
was the larger ones chiefly who ac- 
cepted it, thus vesting control with 
the National Company. 

THE FINANCIAL POST undex- 
stands that a certain amount of 
“National” stock may still be secured 
under the final offer, although the 
company itself some time ago repu- 
diated any further obligation to ac- 
cept S.-0.-S. stock as partial pay- 
ment on it} own stock. 

For those who transferred to the 
U. S. company the prospects look 
fairly bright. Each suit sells for $60, 
and rents for $5 a trip, or $120 a 
year if in service all the tinie. The 
company has already established a 
good cash credit. The company is 
capitalized at $3,000,000, with stock 
now outstanding of about $1,450,000 
The officers include W. N. Hanson, 
president and treasurer, Sheridan, 
Wyoming, and James A. Watt, sec- 
retary, New York City. 

So far as the remnants of the Cana- 
dian company is concerned, it is un- 
derstood that practically all the 
money received from the sale of 
stock has been expended. Last year 
THE FINANCIAL POST warned in- 


LS CUT 
U.S. COMPETITION 


Recent Cut in Prices Warning 
to Outside Sellers—Await- 


ing Annual Reports 


The recent action of the Canadian 
textile mills in reducing prices and 
making cuts that ran as high as 35 
per cent. in a few lines, has had the 
result, wholesalers report, of driving 
out a number of United States lines 
in denims, fancy ginghams, etc., 
where prices across the border had 
been slashed weeks ago, with the re- 
sult that Canadian orders were being 
given. 

On the other hand it is likely there 
will be a stiffening up of prices as 
the conclusion of peace is expected to 
result in a big export business of 
raw cotton and also the manufactured 
goods both in the States and Canadz, 
and prices are likely to go up again 
to some extent. The Canadian mills 
.0ok to be sure of all the business they 
can turn out this year. 

Just at the present. the annual re- 
forts of the Dominion Textile Coni- 
pany and Canadian Cottons are being 
awaited with keen anticipation. Tex- 
tile sold off from 115 to 112% this 
week, but strengthened to 113 on 
Thursday. Canadian Cottons was a 
httle easier around 84 and 84%. Can- 
adian Converters, which closed its 
year on April 30, ran up to a new 
high at 57%. 


AMES-HOLDEN PROFITS 


Big Increase Looked for in Annual 
Report 
By Resident Representative. 
MONTREAL.—While all sorts of 


vestors against this company until 1.|+rymors are flying around as the re- 


had been placed in the position of a 
“going” concern. 


SCOTIA CONTINUES 
MARKET FEATURE 


Re-opening of Plant Does Not 
Seem to Fully Explain 
‘Recent Price Advances 


N. S. Steel and Coal has given the 
market something to talk about in 
the last few days, by making and hold- 
ing clean gains of ten points. There 
must be something more behind the 
movement than the mere opening of 
the plant again. Before the shut- 
down the stock (common) was at the 
56 mark, the same as at present. 
Operations then were at prices more 
favorable than the present. The fe- 
covery of Scotia was first noted on 
the New York market, where it has 
been restored to the active trading 
list for some days now. 

The bill now before the Nova Scotia 
Legislature is awaiting its third read- 
ing, and there have been some sug- 
gestions that it would be better for ali 
concérned if some understanding could 
be Arrived at which would render it 
unnecessary to force the Dominion 
Coal Co. to make the exchange of 
leases provided for in the legisla- 
tion. 

The situation appears to be a rather 
tense one, and naturally neither com- 
pany would be willing to show its 


hand at this stage, but the market |g, 


sometimes gives an inkling of what is 
gding on under the surface, and the 
present strength of Scotia shares is 
suggestive of something. Dominion 
Steel.shares, on the other hand, re- 
main unmoved. 

It is understood in the street that 
some independent efforts are on fooi 
to bring the two companies to a bet- 
ter understanding. Just what form 
these are taking is not definitely 
known, but there is an impression in 
some quarters that the old idea of 
a merger of the two companies is be- 
ing urged as the easiest way out of 
the difficulty. 


KAMINISTIQUIA POWER CO. 

The earnings continue to hold up well 
in the Kaministiquia Power Co., the 
figures for March showing $33,918, com- 
ared with $31,057, and the surplus, 
0,982 compared with $18,833. For the 
five months of the fiscal year the re- 
vente rose from $167,529 to $180,322, and 
the surplus from $108,497 to $116,041. 
rhe profit and loss account stands at 
$496,251. 


- NATIONAL STEEL CAR 
A circular has been issued by Sir 
John Gibson, president of the National 
1 Car Company, calling a meeting of 
Hy shareholders of the company for 
‘5th at which the matter of amal- 
ne with the American Car and 
oundry Company will be considered. 
It is explained that while there have 
béeeh many difficulties and the negotia- 
tiong have been tedious the prospect is 
favorable for a settlement. A statement 
in Gonnection with the details of the 
se is expected within a few 
ys. 


Ll CITY DAIRY — 
' The City Dairy Company, in company 

ith other dairy companies, have re- 
duced prices May 1 to the basis of the 
summer milk price schedules. This has 
been a customary change for some years 


t. 
my. J. Northgrove, manager of the com- 
pany, in speaking of the year’s business, 
stated that the increased business far 
exteeded their’ expectations. “Every 
month has shown a most surprising in- 
crease in business over the correspond- 
ing month of the ear,” he 
aid, “and th 


sult of T. H. Rieder, the late president 
of the Canadian Consolidated Rubber 
Co. joining forces with Ames-Holden- 
McCready, that stock remained quiet 
this week, holding around 76-77. It 
is understood that a limited amount 
of inside buying has been going on 
with Mr. Rieder credited as being al- 
ready a large shareholder. 

The company’s year closed on Wed- 
nesday, and it is understood the net 
earnings will show an increase of 
some $300,000 over last year, from 
$720,000 to about $1,000,000. Last 
year the deductions amounted to 
$522,938, allowing however for $237,- 
549 as depreciation and balance of 
organization expenses. This left the 
surplus for the year at $197,303, but 
even with these large deductions the 
surplus ‘this year on a similar basis 
it is understood would be over $500,- 
000, which would allow 20 per cent. 
on the preferred stock. 


MACKAY 

Mackay common has been strong re- 
cently with the price moving up to 78; 
the preferred has shown little change. 
There is evidently some improvement in 
the outlook for the company in its rela- 
tions with the Government. President 
Clarence H. Mackay continues to say 
strong things about the treatment the 
company is being accorded under the 
Burleson policy. “He is trying to drag 
a red herring across the trail,” Mr. Mac- 
kay asserted. Mr. Burleson maliciously 
misrepresents our reports to the Inter- 
State Commerce Commission in order to 
divert attention from his own deliberate 
attempts, in conjunction with the West- 
rn Union and the Bell Telephone Com- 
pany, to put the Postal Telegraph Com- 
pany out of business. He cannot get 
away from the fact that he awarded the 
Bell Telephone and Western Union more 
than their lines earned for him, but that 
he awarded the Postal Telegraph Com- 
pany only $1,800,000, while in 1917 our 
lines earned $4,269,000, the accuracy of 
which he or his committee cannot and 
do not deny. With the increased rates, 
which he has ordered, our lines should 
earn about $7,200,000. No amount of ex- 
planation can explain such an outrage- 
ous act of brigandage as this. 


TUCKETT TOBACCO 

The demand for Tuckett Tobacco com- 
mon has continued-on a strong basis 
with transactions passing the 2,000 share 
mark and the price touching as high as 
$7, or nearly ten points up for the re- 
cent advance. Rumors continue to re- 
fer to dividend possibilities and a mer- 
ger with Tobacco Products, but neithar 
of these are regarded as very probable. 
There has been no particular interest in 
the preferred stock. 


‘TORONTO RAILWAY 


There has been some improvement in 
the market for Toronto Railway this 
week with the price moving up to 45 
as compared with a low record of 40 two 


weeks ago. 


CANADA BREAD 


The market for Canada Bread has ad- 
vanced from 19% to 22 and above since 
last report with the development of a 
demand which has run transactions up 
considerably above the 1,000 share mark. 
The preferred at 82 showed practically 


no change. 


CANADIAN GENERAL ELECTRIC 

Although shaded off from the high 
point of 108 recorded at last report the 
market for Canadian General Electric 
has continued strong with a fair volume 
of business at 107 to 107%. 


GOODWINS LIMITED 
A transaction of Goodwins preferred 


this week at 56 indicated an improve- 
ment of 2 points in the price for the past 
fortnight, but the figure is still 4 points 
below the best of the year recorded on 
the ist of: March. 


The Standard Oi] Compahy of New 
York earned $38.19 a share pn its cap- 
ital stock in 1918, no miore¥than three 
times as much as it paid dividends, 


STOCKS— Bid 
Alberta Pac. Grain, com.. 122 
Do pref, 85 
Belding-Paul, com. . 29 
Do., pref. .. 88 
British Amer. Ass. 9 
Canada Machy., com. 21 
Do., pref. .... 48 
Carriage Factories, pref. . 38 
Can. Westinghouse - 108 
Canadian Oil, com. ..... 42 
95 

65 

19 


Do., pref. ... 
Carter-Crume, pref. ..... 
Continental Life 
Dom. Manufacturers, pref. 45 
Dom. Pr. & Trans., com.. 42 
Dom. Manuf., com 6 
Eastern Car, pref. ..... 
Great-West Life e 
Home Bank .. 

Imperial Oil 

Illinois’ Traction, pref.... 
Inter, Milling, pref. .... 87 
King Edward Hotel, com.. 48 
Loew’s, Toronto, com. .... 124 
Wm. Neilson, com. ...... 54 
Sterling Coal, com. ..... 
Sterling Bank 
Standard Reliance 
Trust & Guarantee 
Western Assurance 
West. Can. Flour, com. 
BONDS— 

P. Burns, 1924, 6s 

Do., 1931, 5s 
Eastern Car, 5s ... ... 
Mex. Northern Power, 5s 
Morrow Screw, 6s .. ... 
N.S. Steel, Debs., 6s.... 
Ontario Pulp, 68 .. .... 
Sterling Coal, .6s 
Stone Limited, 6s 
Toronto Power, 6s 
Tor. & York Rad., 5s.... 
Toronto Paper, 6s 
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- DIVIDENDS 
Company 


ate Rate 
Ont. Steel, pref. ...May 15 14%+%% 
Can. Foundries, pref..May 15 

eg no vane Rees 5 
Brompton Pulp 
Cedar Rapids 
Riordon Pulp, com... 

Dom. Bridge May 15 
Mont. L. H. & E 
Kaministiquia Pr. ....May 15 
Can. Converters 

Bank Hochelaga . 

Bk. of Commerce 

Union Bank 

Royal Bank 

Home Bank 

Bank of Toronto ... 

Lake of Woods, com. 

Do, pref. oiccsese’e June 
Bank of Hamilton...June 
Bank of Montreal...June 
Kerr Lake Mining...June 16 


Riordon Pulp, pref...June 30 June 20 


1% % 


Route Your Shipments 
CANADIAN NATIONAL 


WILSON F 


is the rate we pay for money 
left: with us for-a fixed period 
of from three to five years. 


Enqutre personally or 
write for booklet 


Nat‘onal Trust Company 
Limited Reserve - - $1,600,000 
Assets Under Adniinistration, $80,000,000 


Capita, Paid-up $1,500,000 


18-22 King Street East, Toronto 


REMOVAL 


We announce that on or about the Ist day of May next 
we will move from our present offices 


to 


Rooms Nos. 411, 412, 413 and 414 Continental Life 
Building, 153 Bay Street. 


Ferguson & Ormsby 


Investment Bankers TORONTO 


THE -INK - FOR -ALL: PEOPLES 


Best for Fountain Pen Use. Sample 
PO Blue Black, 50 cts. Why Pay 
ore 


FEARED THE BRITISH 


r Retailer or 
amples — / 


HE American President crossed the Atlantic in the first place with the idea in his mind 
that his ideals would be thoroughly in accord with those of the French statesmen; but he 


was rather afraid of a conflict with the British delegates. 
plan for peace terms was as far removed from the French plan as the two poles, 


He found in reality that his 
Then he 


crossed to London and was surprised to find that the ideas of the two Anglo-Saxon powers 


were identical. 


This situation, according to J. ; 
explains much that has developed at Versailles. 


W. Dafoe in the May issue of MACLEAN’S MAGAZINE, 
Further, it contains the promise of a close 


rapprochement between the two great English-speaking democracies for all time to come. 


Mr. Dafoe has contributed a remarkably interesting article to this number of MACLEAN’S, lift- 
ing the curtain on many of the puzzling situations that have arisen overseas. As the editor of the 


Manitoba Free Press, he is the 


dean of Canadian newspapermen; as the representative of the 


department of Public Information on the Canadian Mission to the Peace Conference, he was 
in a special position to learn what was transpiring. He tells of the really big part that Canada 


has played in the Proceedings 


and points out that Canada’s status as a nation was firmly 


established in the eyes of the world when she was allowed separate representation. 


A Dozen Other Features---Nationally Important 


This May issue is full of articles of unusual significance for Canadian readers. 


“SOLVING THE PROBLEM OF THE ARCTIC” 


—By ‘Vilhjalmur Stefansson 


The second instalment. of his remarkable story of 
the four years of exploration that he undertook for 
the Canadian Government in the region of the “Pole 


“THE CANADIANS IN SIBERIA” 
, —By Capt. W. E. Dunham 


A graphic story of what our forces did in combat- 
ting the Bolsheviki, by an officer who has just re- 
turned. 


of Inaccessibility’—a harder place to reach than 


the North Pole. 


“ORGANIZING FOR PEACE” 
—By George Pearson 


An article of the Great War Veterans’ Association 


by a well-known author-soldier. 


The National Idea 


The articles in this issue of MACLEAN’S 
reflect the national idea—Canada’s part in 
the Peace Conference, the political situa- 
tion at Ottawa, the exclusive report of 
Stefansson’s national explorations, the 
national organization of our returned 
men, the work of our forces in Siberia. 
The reader of MACLEAN’S gets a broad 
idea of what Canada as a whole is doing. 
The value of this issue— and of all issues 
—is very great, therefore, from an educa- 
tional standpoint. 

MACLEAN’S is the one magazine that 
— be selected for young Canadians to 
read. Si 


“SAFE IN THE SADDLE” 

—By J. K. Munro 

, A review of affairs at Ottawa in which the opinion 
is expressed that Union Government for the time . 
being is safely entrenched. * 


Four capital stories by famous authors—W. A. Fraser, Lloyd Os- 
borne, Frederic S. Isham and C. W. Stephens. 


The Review of Reviews 


An unusually fine array of articles is given in this department, 
selected from the best in magazines and periodicals the world over. 
Some of the titles are: 


Planned te Destroy British Fleet. 
How Mackensen Was Caught. 
Events of War Foretold by Stars. f Jerusalem. 

What is Life Like Beyond the Grave? ffice League? 
A High-born Boishevik. Ambassador Tells Stery of Peace Ship. 
The New Life in Dry America. Hindenburg—After the Armistice. 


Germans Were Ready to Capitulate. 
P P x 


Over 65,000 Canadian Families Buy 


MACLEAN’ 


“CANADA'S NATIONAL MAGAZINE” 


MAY ISSU- 


20c PER COPY. $2.00 PER 


If there are no newsdealers in your to 
_ subscription 


or $2.00 for a whole year’s 


Now On Sale 

At All News Dealers é 
Dealers who have not been handling MACLEAN’S sheuld 
secure copies at’ once from their nearest wholesaler. 


wn,.or if your newsdealers cannot supply you, send 20 cents for a sample copy 
to MACLEAN’S MAGAZINE, 143-153 University Avenue, Toronto, Canada, 


YEAR 





Value In Your 
Unlisted - 
Securities 


Let 1s place a valua- 
tion on your holdings 
and advise you as to 
to their future possi- 
bilities. 


We are specialists in 
-unlisteds and our ser- 
~ yice and monthly let- 

ters are yours for the 


asking. 


T.A. Richardson 
| 
| 


and Company 
INVESTMENT BANKERS 


Royal Bank Bldg., Toronto 


G. H. Brown 


Cassels, 
Browne & Co. 


Members Toronto Stock 
Exchange 


318 Dominion Bank 
Building 


TORONTO 


Direct Private Wire to New 


York, Chicago and 
Washington 


THE UNION BANK 
| OF AUSTRALIA, LTD. 


Established 1837. Incorporated 1880 

CAPITAL— 

AUTHORIZED AND ISSUED.8£6,000,000 

Paid-up Capital £2,000,000 

Res, Fd. £2,050,000 Together £4,050,000 
Res. Liab. of Proprietors. .£4,000,000 
Total Capital and Reserve £8,050,000 


Hence, 71 Cornhill, London, E.C. 3 
The Bank Has 181 Branches, viz: 
In Victo: 
In New 
In 


Queenslan 
In South Australia 
In Western Australia.... 
In Tasmania 
And in NEW ZEALAND.. 44 


Drafts upon these.Branches are issued 
by the Head Office and may be obtained 
from the Bank’s Agents throughout the 
world. Commercial and Circular Travel- 
ling Credits issued—available through- 
out the world. Cable Transfers are 
also made. _ Bills on the Australian 
States and Dominion of New Zealand 
are purchased or sent for collection. 


Those Who Are Saving 


from their earnings are rendering their 
country at this critical period the 
‘ greatest possible assistance. Do you 
realize that the necessity for saving is 
as great to-day as it was during the 
progress of the Great War? Do your 
part by opening a deposit account with- 
out delay. 
This strong and time-tried institution 
offers you absolute security for your 
| savings and unexcelled facilities. It 
i} has many thousands of depositors and 
4 =6aims to serve those of small equally as 
well as those of larger means. Interest 
at Three and One-Half per cent. per 
annum will be added to your account 
and compounded twice each year. 


$11,672,509.77 
31,461,387 24 


Canada Permanent 


Mortgage Corporation| 


Toronto Street, Toronto 


Route Your Shipments 
CANADIAN NATIONAL 


| Profits Somewhat Reduced 


for Year Ended 
March 31 


STRONG POSITION 


After Paying All Charges and 
9 Per Cent, Dividend, Had 
Substantial Sum to Add to 
Profit and Loss 


For the second year in succession, 
the Toronto Paper Mfg. Co., whose 
annual report was issued this week, 


shows a contraction in earnings, the’ 


reduction being from $212,749 in 
1916-17 to $198,030 in 1917-18 and to 
$162,373 in 1918-19. This decline 1s 
undoubtedly due to steadily mounting 
costs, which have not been compen- 
sated for by any equivalent increase 
in the price of the finished product. 
Business with the company has been 
and continues to be good so that it is 
not from any diminution of sales that 
the lower earnings are occasioned. 

Notwithstanding the somewhat 
smaller earnings, the company is able 
to present a_ satisfactory financial 
statement. It -is true that the last 
half-yearly bonus was reduced from 
2 per cent. to 1 per cent., making the 
total disbursement for the year $67,- 
500 instead of $75,000, and that a 
smaller sum was allotted to depreci- 
ation, but the amount carried forward 
to profit and loss, viz., $48,895, com- 
pares very favorably with previous 
showings. The profit and loss fig- 
ures for the past three years are as 
follows: 

1917 1918 1919 

Earnings ...$212,794 $198,030 
Bond Int. .. 29,852 28,540 
Dividends... 387,500 75,000 
Dep, Res. .. 25,000 32,000 
Balance .... 191,590 254,089 


Comparing the 1918 and 1919 bal- 
ance sheet, it may be noted that the 
capital assets have been increased 
from $1,190,084 to $1,213,448 this be- 
ing shown in the item, and, buildings 
and power rights. Bonds purchased 
for sinking fund purposes are in- 
creased from $28,900 te $48,400. Cur- 
rent assets have been reduced from 
$512,696 to $490,245. Capital liabili- 
ties stand at $1,211,100, of whicli 
$750,000 is capital stock and $461,100 
bonds. The depreciation reserve 
amounts to $100,000 and current lia- 
bilities to $130,706. 


Referring to the dividend, the presi- 
dent, R. S. Waldie, says: “It was ow- 
ing to our war tax payments that your 
directors decided that it was pru- 
dent to reduce the last bonus paid 
with the regular half-yearly dividend 
from 2 per cent. to 1 per cent. There 
will be no change for the present in 
our dividend policy, which is to pay 
3 per cent. half-yearly, together with 
any bonus.we can pay with confi- 
dence. Our products continue to en- 
joy a good reputation in the trade 
and you will be interested to know 
that at the conclusion of the war we 
are making a better standard of paper 
than at the beginning of it. Your 
‘properties are in good physical con- 
dition and no important capital ex- 
penditures are contemplated for the 
immediate future. While it is im- 
posible to forecast the future, we see 
no reason why we should not enjoy a 
good year’s business. Although we 
depend upon the home market to ab- 
sorb our olitput, we have thought it 
advisable to form a modest export 
connection.” 


STEEL COMPANY OF CANADA 


Several changes were made in the di- 
rectorate of the Steel Company of Can- 
ada at the annual meeting. Hon. 
Charles Alexander, Providence, R.I., re- 
tired from the board, and G. H. Dungan, 
Montreal, president of the Dominion 
Bridge Company, was elected in his 
place. Cyrus A. Birge retired from the 
office of vice-president, but remains on 
the executive. Robert Hobson was re- 
elected president, and F. H. Whitton and 
Ross D. McMaster, Montreal, vice-presi- 
dents, and H. H. Champ, secretary. All 
the other officers and directors were 
re-elected. Mr. Hobson 
dent’s report, and Mr. Whitton the re- 
port of general manager. The offices 
of general manager and assistant were 
abolished, the former occupants of these 
offices being elected vice-presidents. 

The trend of prices for common stock 
has been remarkably level for weeks 
past. The first sales of the year opened 
at 64%, while last sales were put 
through at 63%, and there has been little 
variation worthy of notice in the mean- 
time. Operations are still some dis- 
ame from capacity at the Hamilton 
works. é 


ONTARIO STEEL PRODUCTS 


The directors of the Ontario Steel 
products Company, Limited, declared a 
quarterly dividend of 1% plus % per 
cent., payable —. 15 to shareholders of 
record May 2. e % per cent. is nd 
doubt on the deferred dividends. There 
is practically no trading inthe pre- 
ferred, it being closely held on an in- 
vestment basis. 


A Showing of Over 26% onthe 
Common Stock After Meet- 
ing Prior Charges 


The prosperous conditions being ex- 
perienced by the big department sto’ 
and mail order houses is indicated by 
the statement for 1918 of the Robert 
Simpson Company of Toronto. The 
total net earnings amounted to §1,- 
466,416. This represented an increase 
of about $400,000 over the previous 
year and compared with $875,089, 
which in turn was an improvement of 
about $60,000 over 1915.. Thus the 


|1918 earnings were over $600,000 bet- 


ter than for 1915., For bond interest 
and preferred dividends $305,964 was 
required leaving the sum $1,160,452 
available of which $276,513 was writ- 
ten off. The balance of $883,939 re- 
presented over 26 per cent. on the $3,- 
350,000 of common stock outstanding. 
The distribution on the common to- 
gether with directors’ fees took $336,- 
550 and $150,000 was set aside for 
bonuses and profit sharing funds leav- 


ing a balance of $397,439 to be added | 
imonths ending with March totalled $4,- 


to the previous surplus of $425,180, a 
total of $822,620. 

Assets of $11,529,958 — compared 
with $11,068,161 two years ago—were 
shown, of which $4,975,947 were “cur- 
rent.” Current liabilities amounted 
to $1,227,782. The company has $3,- 
350,000 of preferred stock and the 


standing while. the . mortgage 
debtedness amounts to $2,072,518. 
President H. H. Fudger in his annual 


adress said: 

The report of the year’s business is 
again a record of increase and progress. 
There has been a satisfactory increase 
in the volume, and the rate of profit has 
been maintained, after making full pro- 
vision for possible depreciation in the 
value of merchandise. Inventories have 
been taken at figures which leave ample 
margin against whatever may be the 
penalties of our reconstruction period 
in Canada. So far in the new year, 
manufacturers have almost ‘invariably 
maintained or increased last year’s 
prices, but in the not distant future 
there must inevitably be a downward 
movement. 3 

“The cost of operation have been much 
heavier, and wages have increased. Pro- 
vision for the families of employees en- 
gaged in military service has been con- 
tinued, and will also be a charge on 
the new year until our men are re- 
instated in ordinary vocations.” 


CANADIAN PACIFIC 

Gross earnings of the Canadian Pa- 
cific Railway for March amounted to 
$12,374,182, as compared with $12,427,914 
for the same month in the previous 
year, a decrease of $53,732. The oper- 
ating expense amounted to $10,835,137, 
leaving net earnings of $1,539,044, ag 
compared with $2,992,781, a decrease of 
$1,453,737. Net earnings for the three 


073,671, a decrease from the total for 
the first three months of 1918 of $678,001 
Following are comparative figures for 
the three months: 

Gross Operating Net 

earnings earnings earnings 
Jan. .$13,028,328 $11,474,816 $1,553,512 
Feb. . 11,054,166 10,083,051 981,115 
Mar. . 12,374,182 10,835,138 1,539,044 


Ready Cash for the Business 


Would your Business be kept going as usual 
if you were not here to look after it? Would 
its credit be shaken and its value be reduced? 
Would your family be able to carry it on or 
sell it without suffering a great loss? 


Or, if your partner is taken away, what com- 
pensation will you have for the loss of his 
energy and services? Where will the money 
come from to buy out his interests so that you 
can run the business independently? 


The Ready Cash coming at such a time from 
a Canada Life Commercial Protection Policy 
will settle all these problems without sacrifice 
to you, your business or your family. 


Ask about our Commercial Protection Policy. 


CANADA LIFE 


Established 1847 Home Office, TORONTO 


SOR Announcement 


Electric Starting 


There is no sud 
a worse or bet 
ean assist you 


THORNE, | 


BANK OF HAM 


DIVI 
BANK OF 


OTICE is he 
DIVIDEND ¥ 


ve the presi-. 


and Lighting System 


—Consisting of Generator, Starting Motor 
and Storage Battery. 


—An electric system made for Ford cars by 
the Ford Motor Company of Canada in their 
own factory; built intothe Ford motor which 
has been re-designed for the purpose. 


—Controlled from a complete instrument 
board on the cowl. : 


Standard Equipment 
on Sedans and Coupes 


All closed models now have electric starting and lighting sys- 
tem as Standard Equipment. é 
Ford Sedan $1175 Ford Coupe $975 


(Including Ford Starter and Lighting System) 
Prices are f. o. b. Ford, Ont., and are subject to War Tax. 


Ford Closed Models will, for a time, take the entire produc- 
tion of Starting and Lighting Systems. 


By June lst, however, Ford Touring Cars and Roadsters will 
be supplied with Starting and Lighting as Optional Equipment, 
at an extra charge. 

Samples now at all Ford Branches. 


FORD MOTOR COMPANY 
OF CANADA, LIMITED 
FORD, ONTARIO 
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ni VANCOUVER 
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Si 70 SraEn? : 


Unireo 
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I NVESTIGATE Vancouver as a promis- 
ing field for industries. Bona fide 
enquiries from intending manufacturers 
given careful attention. State points on 
which information is desired. Address— 
J. R. Davison, City Industrial Commis- 


ame 402 Pender St. West, Vancouver, 


There is no such a condition as “holding your own.” 
a worse or better condition than a year ago. 
can assist you to progress.. Write to-day. 


THORNE, MULHOLLAND, HOWSON & McPHERSON 


BANK OF HAMILTON BLDG, Industrial Advisors TORONTO, ONT 


DIVIDEND NOTICES 


BANK OF MONTREAL =| The Canadian Bank 


OTICE is hereby given that a } 
DIVIDEND of THREE Per of Commerce 
DIVIDEND NO. 129. 


You are either in 
Our staff of Specialists 


Cent. upon the paid-up Capital Stock 
of this Institution bas been declared 
for the current quarter, payable on 
and after MONDAY, the SECOND 
DAY OF JUNE next, to shareholders 
of record of 30th April, 1919. 


By order of the Board. 
FREDERICK? WiLL.LIAMS-TAYLOR 


General Manager. 
Montreal, 25th April, 1919. 


The Royal Bank of Canada 


DIVIDEND Ho. 127. 


os given that o 
(being at the rate of twelve per 
oont annum) upon the 
nik t stock of this bank has 
declared for the current quarter, 
and will be payable at the bank and 
its branches on and after Monday, 
the second day of June next, to 
shareholders of record of 15th May.’ 
By Order of the Board, 
C. E. NEILL, 
General Manager, 
Montreal, Que., Aprii 15th, 1919. 


NOTICE is hereby given that a dividend of 
*™ Three Per cent. upon the capital stock of 
this Bank, being at the rate of twelve per 
cent. per annum, has been declared for the 
quarter ending 3lst May next, and that the 
same will be payable at the Bank and its 
Branches on and after Monday, 2nd June, 
1919. The Transfer Books of the Bank will be 
closed from the 16th to the 3lst of May next, 
both days inclusive. 


By Order of the Board. 


JOHN AIRD, 


General Manager. 
Toronto, 17th April, 1919. 


DIVIDEND NOTICE 


Lake of the Woods 
Milling Company, Ltd. 


OTICE is hereby given that the regu- 

lar quarterly dividend of 1% per cent. 

on the Preferred Stock of LAKE OF THE 

WOODS MILLING COMPANY LIMITED, 

has been declared payable on Monday, 

June 2nd, 1919, to Shareholders of record 

at the close of business on Thursday, May 
15th, 1919. 

By Order of the Board. 
. R. NEILSON, 
Assistant-Secretary. 


The B k f T to} OTICE is hereby given that a dividend 
an of 3 per cent. on the Common Stock 
0 oron L. of LAKE OF THE WOODS MILLING 
| +;COMPANY, LIMITED, for the three 
Re months enn ne 31st, = oak - 
: : 4 bper cent. from the earnings o 
NOTICE is hereby given that a Di es HE WOODS MILLING COMPANY, 
dend of Three Per Cent. for the cuP/ristipep and one-half of 1 per cent. 
rent quarter, being at the rate of Twelve feom the earnings. of the SUNSET 
Per Cent. per annum, upon the Paid- MANUFACTURING COMPANY, has 
Capital of the Bank, has this day been teen! (declared: payable on Monday, Sens 
doiatred: and that the same will be pay: | and, 1919, to Shareholders of record at the 
able a e Bank and its branches on a . eo 
after ithe Second day of June next ® lose of business on Thursday, May 15th, 
areholders of record at the close ° 
business on the Fourteenth day of May By Order of the Board. ‘ 


DIVIDEND NO. 151 


— R. NEILSON 
By Order of the Board. Assistant-Secretary. 


THOS. F. HOW, 
General: Manager. 
The Bank of Toronto, Toronto, 
April 28rd, 1919. 


Montreal Light, 
Heat & Power 
Consolidated 


ilth DIVIDEND 


|Barcelona Traction, Light & 
Power Company, Limited 


Incorporated under the Laws 
G the Dominion of Canada.) 


To the Holders of 
First Mortgage 50-Year Bonds. 


NOTICE is hereby given that in ac- 

cordance with the terms of Su a 
mental Trust Deed dated 3ist day of De- 
cember, 1918, as approved by the Resolu- 


' i 
NOTICE is nereby given that « Dividend of | OM Revd, N° BentNders of the 
One Per Cent. on the Paid-up Capital b ga held on Thursday, the 
Stock of the Company (being at the rate of |#Dove Company, heid on y; 
Four Per: Cent. per annum) for Quarter end- | 19th day of December, 1918, Bondholders 
ing Aprik 80th, 1919, has this day been de-| are requested to produce their Bonds at 
tlared : the offices of the Company, 603 Domin- 
Ist. To Shareholders of record April 30th, ‘ 
1919, on the Montreal and London, Eng-|$ London Wall Buildings, London, Eng- 
land, Registers. land, for the purpose of having endorsed 
2nd. To holders of Share-Warrants in Re-] thereon a memorandum modifying the 
demption of Coupon Serial No. 11. rights of Bondholders and of the Sup- 
Dividend Cheques will be mailed to Regis-| plemental Trust Deed executed in pur- 
es mereholiers | Mapai. =e Wy Share-| suance of such’ Resolutions. 
ran ‘ou w > redeem on “ 
be Company wer |. For and on behalf of 


sentation at the Company's Office, 315 Power 
Of Mee Nery oe agen oes ue Bare}. BARCELONA TRACTION, LIGHT 


of Messrs. Martigny & Company, 28 Rue Bar-|- 
bet de Jouy, Paris, France. é 
By Order of the Board. i 
> Cc. &. BAGG, 


fei 

2% 
tas 
¥ ity 


ion Bank Building, Toronto, Canada, or} 


. & POWER COMPANY, LIMITED, 


ide, sine dust, iren and steel, being 
we consume in bulk, 
‘declined from to 25 


_ “This points, therefore, to a situation 
6f most favorable import to the future 
operations of the company. In our esti- 
) ater Geek hice sae te as tei an 
. e 
Eighth Annual Report Con-| ny in the company’s history. ‘ 
tains Some Encouraging | hes been So change’ in’ the retinue: 
Features 
COMPANY’S SURPLUS for a period of four years. 
Outlook For Dividends 


Expenditure Dari “Before concluding we desire to give 
eet ng the Ye : g 
Brings it Down Nearly to the’ some details of the present operating 


Sit ; policy and the expectations justified 
Vanishing Point, But Will from it. We hope to have the mill op- 
Soon Recover 


being sufficient to insure ‘the maximum 
capacity operation of the milling plant 


erating on a moderate scale the latter 
— of a. Temas aaa fae “up to 
s ' a eas tons ily. From this 
Interest in ‘the annual . statement point on the building up of additional 
of the Dome Mines for the year end tonnage will progress somewhat slower 
ing March 31 last centres not ae ae ipa os dcsay ae ceablle cad 
’ e@ an 
much on the financial Position of the | 2° be obliged to crowd on a large num- 
company as in the prospects bef. er of unskilled men, especially in the 
it during the year whieh: an os mine. Since, however, we have a con- 
started. The fact that the mill — sora Ne be drew iS ehe-anutinee ouases 
shut down in December 1917 and that | #74 can run on this whilst breaking and 
as been a case of cutting out in new places, we are con- 
out money rather than take it, fon: Sanetior ap “the cortetién soothe tril 
ders the financial statement. a very|be such as to justify the resumption 
ae affair. of pnnceane as soon en og working 
€ company started the year with | 72) 1 * ‘lt Tas the a of thi . 
a surplus of $524,797. There was ja no a eked ‘a ‘everen wail 
b rf Fl, ge grade 
paid out on account of development | Will be decreased until the balance is 
$133,002. Administrative 1 reached and the operating profit can be 
and ; » _Seneral) maintained and probably increased as 
a ices ui otaeee called for an|the evolution is taking place.” 
enditure of $37,578; taxes and in- 


surance, $25,729; other expenses 
$40,967; total $237,279. There was s ai 
non-operating revenue of 

that adding to the < aera as: Action of International Nickel Direc- 
propriation for plant depreciation of ee oe 


$234,373, there was a net loss for the| Action of the directors of the Inter- 
year of $455,456, reducing the sur-| national Nickel Co. on the common 
plus, after a small inventory adjust-| stock dividend, to be taken at the 
ment, to $56,801. ree nary on Monday next, is being 
3 00 orward to with much interest. 
—.. Manager’s Statement | While no definite decision has been 
‘ he report contains a lengthy | reached, the expectation is that the 
8 atement by General Manager C. D.| directors may now see fit to eliminate 
Kaeding, which describes the state | entirely dividend payments on the jun- 
of affairs at the property and in-| ior isgue. 
cludes some encouraging predictions.| Such action would cause consider- 
From this report the following ex-| able surprise in view of the fact that 
tracts are taken:— the reduction of the dividend from 


“Since the last statem _| $1 to 50 cents a share at the last meet- 
uary 2nd, 1919, was treed, ations ing, in February, ‘was believed to be 
relating to the gold mining business| the final cut in the disbursement on 


have been undergoing a ve rapi i 
change for the better. At hat thine ete i tho ake teats eh en, 


reported a very noticeable improvement | = the nine months ended December 31, 
in the® labor situation and remarked last were equal to $2.79 a share on 
spon the number of applications we had | the common stock. 

or work since the signing of the arm-| The consumption of nickel, however, 


istice in Europe, N 
stated. Yeon cat Setter ae enki has undoubtedly suffered a- setback 


matter of weeks, labor would be avail-| Since the signing of the armistice re- 
able in increasing quantities and that| moved the urgent need of the meta: 
ee ee wrth irmene (as con-| for various munitions. In addition 
men of any sort ‘but moarte yaottitk | the reduced operations of the steel 
which contributed the principal cause trade, which consumes quite. a large 
of our ceasing milling operations). We| tonnage of nickel annually, has meant 


further stated that at the moment con-| a further slackening ‘in the demand 
ae were not such as to warrant| for nickel 

ing the immediat ti e : . 
milling, but conditions wore Ption of! International Nickel Co. was hit 
rapidly and before the date on which | hard by taxes following the entry of 
the annual report was due, sufficient | the United States into the world war, 
definite data should have been acquired having had to pay large taxes both 


in this connection that fixed i 4 e 
on this phase of our doisitions pees in the United States and Canada. 


be adopted. In view of the belief that| Reserves for this item in 1916 was 
we would have an adequate labor sup-| $200,302, in 1917 $628,873, in 1918 it 


that. we complete ‘the ore and wae| advanced to $3,500,836, while in the 
handling systems, new pumping plant, | Mine months to December 31 last, a 
put men into stopes and continue dia-| reserve of $3,829,680 was made. 
mond drilling and some drifting and 

cross-cutting. ; 


MAY OMIT DIVIDEND 


: DAVIDSON GOLD MINES 
mick see oe — In their ae aa sites. F- A 
pertaining ‘to our business continued | terested in Davidson Gold Mines, state 
or a wnedty that For ite ab. | that while the new shaft is being equip- 
ject the ante’ sameans Hen of eatin ad ped with neous - > tating ee 
bal ana f & 4 ore for the mill is being taken from the 
oe oh . * a ther a - men i 100 and 200-foot levels in the old shaft. 
eet Salas “Satahed: With this and te] i reekne Cone, Dow i00n Mt covered 
view the diamond drilling and drifting ee ‘ruins well The mill is run- 
mentioned in the last statement was tem-| ning to capacity and the mine. has joined 
ig aco ae Fy Bheord aan ee the list of regular shippers of bullion. 
pletion. of the ore and waste handling 
system and the new pumping plant, CONSOLIDATED SMELTERS 
so that production in any volume up| For the week ending April 21, ore re- 
to the maximum milling capacity could| ceipts at Trail smelter amounted to 
be assured from the haulages, ore pas-|7,420 tons. The Sullivan continues to 
ses, loading pockets and skipways of|lead in production with 3,181 tons, fol- 
No. 8 shaft. This work is now prac-| lowed by the Centre Star with 2,212 tons. 
ithe ‘position with ref te the [Ear Face tins. aeurest et Gan. conven 
“The position with reference to the tons. gures. for C a 
— mine aye -— et ee ponding wae were —_ eat while the 
y stating that we have been actua ear’s total was 5 ns. 
by the tenets of ~ old adage ie anes - 
of peace prepare for war,’ excep a 
that with us it has operated in the re- NIPISSING 
verse order. We have passed through| A quiet and uneventful annual meet- 
a period of preparation which has had|ing of Nipissing Mines Company took 
See, te eee ae an ateaen: coins ont 
than ever antes: a the openness - - a old beard aes La men wee 
premises on which we have stood. In/taken b . B. Watson, vice-pres , 
December, 1917, we shut down our mill] who stated in the course of his remarks 
ee a _ — — Wat Be ee the a price of silver 
of attempting to economically produce | wou ast for some 3 
gold ender goto anes ao - 
Immediately after shutting down we . 
started the campaign of work which is WEST, ae rts £ P 
just being completed. This work was According to recent wrt ne wr: 
predicated: on the belief that just as|cupine ———— 4" ng a = : 
certain as the war period was no time/| re-open the West Dome mine. = <° es 
for us to dissipate our assets in an at-| Dome is situated adjactht to the Dome 
tempt to profitably produce the metal,| mines on the west and is equipped with 
the period commencing shortly after the |a first-class mining p 


since the last statement, the tonnage |’ 
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How Can One Change the 
Executor of His Will? 


E are frequently asked this. question by 
W those who now wish to have The Trusts 

and Guarantee Company settle thdir 
estates. 

The change can be easily made without the 
expense and trouble of writing’ a new will. 
All that is needed is a codicil of a few lines 
which your lawyer can readily draw for you. 


Consultation with our officers places you 


under no obligation. 
&3 


THE 


TRUSTS “°GUARANTEE 


COMPANY LIMITED 
BRANTFORD TORONTO CALGARY 


JAMES J.WARREN €.B.STOCKDALE 
PRESIDENT CENERAL MANAGER 


Bring Your 
Investment 
Problem Here 


Because of its direct wire 
between Toronto and 
New York, and its 
connection therewith to 
thirty-five financial centres 
of North America, the 
National City Company, 
Limited, is able to advise 
on investments in bo 

offering the maximum of 
security with substantial 


. S SASS THE = 4 
NATIONAL CITY COMPANY 
wen EMT | NNOTRERANEET. Waar, 


OSLER & HAMMOND | 


H] 


end of the war would be favorable and | ing down test shipment¢.of ore had been |. 


increasingly so as the prices of supply | made to the Dome Lake mill. a 
commodities eo oe —_ _— sais 

d demand ef the world’s buyers an 
the metal mines, curtailing their extra- Darin. ee ae ae the Lake 
ordinary production, would give us 38 ines. produced’ $4536 


kmen again. | Sh 
plentiful supply of eee on again. susteding any previous morth’s 
Assured wanna? n 


@ ore tonnage to be mined|since beginning production-in March, 
ad tied te itself fully. justified the | 1918. During the period the mn trnaber 
expenditure contemplated, whilst our be- 1,855 tons, or an a 0 spp = 
lief in the future development of the| mately 60 tons daily, repays ne 
property below the seven hundred foot | average of $24.46 per en eas 36 
level decided us to ca out a com-|for the period ee a 
pleted scheme to a depth of at least eee current- nares 
1,150 feet. : 

“Co-incident with the completion of 
this work we have qvitetee that —_ 
a ; 
es create ath alae 


=. The cost of our op 


Members Toronto Stock Exchange 


21 JORDAN STREET, TORONTO 
Government and Municipal Securities 


Stecks on London, Eng., New York, Montreal, and Toronto Steck Exchanges 
Bought and Sold on Commission 


SIR EDMUND B. OSLER 
G. T. CHISHOLM 


F. G. OSLER 


H. F. MARRIOTT H. FRANKS 


GEO. O. MERSON & CO. 


Factory Costs and Production Statistics 


.-LUMSDEN BLDG., TORONTO 


lant. Prior to clos- é rt 


“Our Guararteed Trust Certificates are now being 


D2, 
ay 


Authorized by Lew for Investment of Trust Funds. 
Write for booklet entitled ‘Experiments With Money.”’ 


issued for terms 
of three to ten 
years, bearing in- - 
terest at 


with half-yearly . 
interest coupons 
attached. 
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“WONEY 

IMPROVEMENT 

IN CLEARINGS OF 
WESTERN CITIES 


Eastern Cities Show An In- 
crease of 30.8 Per 


Cent. 
TOTAL HIGHER BY 22.5% 


Only Five Cities Report Lower 
Returns — Montreal Gains 
49.4%, and Toronto 14.5% 
—Winnipeg Shows De- 
cline of 4.6% 


For the week efiding Thursday 


last, bank returns from the various 
clearing points throughout the Do- 
minion total $305,884,659, against 
$249,670,185 for the corresponding 
period in the previous year, an in- 
crease of $56,214,474, or 22.5 per cent. 
In the West the showing is much bet- 
ter than for several months past, the 
total for the week being $79,996,533, 
a gain of $3,073,692, or 4 per cent. 
Only four cities in the West show 
lower returns. Winnipeg with a total 
of $44,757,082 shows a decrease of 
4.6 per cent. In the East the total 
at $225,888,126 is higher by $53,140,- 
782, or 30.8 per cent. Peterborbugh 
is the only city in the East to show 
a falling off. Montreal shows a gain 
of $37,805,261, or 49.4 per cent., while 
Toronto reports an increase of $9,- 
990,990, or 14.5 per cent. Kitchener 
shows the lafgest percentage gain 
at 54 per cent. Following are com- 
parative figures: 
WEEKLY BANK CLEARINGS 
(In comparison with same week last year.) 
Eastern Cities. 
May 1, 1919 © Change % 
. +++ 114,213,095+$ 87,805,261 49.4 
78,675,667+ 9,990,990 14.5 
8,269,568+ 1,712,363 26.1 
5,060,705 + 15,582 
5,928,757+ 1,818,129 
4,239,527 + 412,761 
3,423,654+ 960,456 
2,678,444 + 618,585 
915,873 + 9,275 
688,568— 94,904 
963;616+ 105,285 
836,153 + 292,046 
..% 225,888,126 +$ 53,140,782 
1,363,258 p 
Western Cities 
May 1, 1919 Change 
.see8  44,757,082—$ 2,180,618 
-+ 11,952,810+ 1,766,837 
6,594,744+ 612,764 
4,256,143+ . 1,296,897 
2,281,053 + 34,853 
4,079,186+ 1,124,729 
1,947,902 + 359,852 
1,415,763 + 210,329 
563,477— 14,552 
538,278 + 68,696 
- 698,444— 91,556 
574,715 + 81,980 
$92,486— 95,959 


wert 


Brantford .... 
Peterboro 
Sherbrooke 
Kitchener .... 


om 
ewnreoeoa 
SoM Kr or OR eR OO 


| 


Total, East 
Windsor 


z 


N. Westminster 
Medicine Hat . 


AANSCMAMKMASCR DOD 


--$ 79,996,533+$ 3,073,692 
-$ 305,884,659+$ 56,214,474 


Total West 
Grand Total 


ao 


Yr, .to date. .$4,219,788,141+$519,493,369 
Prince Albert 399,499 


MONTHLY BANK CLEARINGS 

(In comparison with same month last year.) 
Eastern Cities 

April, 1919 Change %o 

.. +8 468,764,440+$ 89,946,989 24.1 

315,665,782+ 88,960,427 14.1 

30,749,589+ 2,587,539 9.2 

22,423,175— 654,118 2.8 

22,853,270+ 3,199,187 16.7 

16,767,188— 1,161,949 6.4 

12,110,323 + 1,110,104 10.0 

11,123,884 + 1,083,375 10.3 

4,482,643-+- 367,740 8.9 

3,209,691 + 16,426 .5 

4,002,443 + $51,674 9.6 

3,425,406 + 601,756 21.3 

.8 910,067,829 + $136,359,095 17.6 

5,308,779 


Western Cities 
April, 1919 Change % 

. «+8 151,888,008—$ 58,358,239 27. 
48,996,045 + 6,011,289 1 
23,831,494— 5,104,311 1 
16,826,237 + 
9,658,898 + 
14,796,178-— 
8,128,711+ 
6,872,875 + 
2,563,116— 
2,509,342 + 
3,034,366— 
2,165,971 + 
1,782,798— 


1,238,005°21. 
5,172 
24,170 
580,781 14.9 
368,202 20.5 


Medicine Hat . 564,667 24.6 


Total, West ..$ 293,004,034—§ 54,292,240 15.6 


. .$1,203,071,863 $ 82,066,855 7.3 
1,650,816 


22,353,270— 8,199,187 16.7 


NEW YORK FUNDS 
GO TO HIGH LEVEL 


Rate Now Nearing Three Per 
Cent. With Little Prospect 
of Any Relief for Some 
Time 


New York funds have been in de- 
mand during the week for month-end 
remittances, and the rate has been 
very firm, advancing to 2 13-16 to the 
buyer. This is the high point on the 
present movement and brokers are 
predicting a 3 per cent. rate before 

long. There appears to be nothing 
in sight at the moment to bring 
down the rate, the supply being in- 
adequate to meet the demand. Foi- 

is the course ef the market for 


April 26.—Market strong; funds sold | stalled. 


Ra A eee een 28 ee 


oe ae 


BANKING 


up to 2 28-82 to the buyer, closing at 
2 11-16 to the seller. — 
ril 28.—Market active and strong; 
funds reached 2% to the seller, but 
closed at 2 11-16 to the seller. 
a 29.—Market dull; funds fold at 
: 1 ae oy ee oler 2 28-32 to the 
uyer, os at la figare. . 
April $0. Market fairly active and 
strong; opened at 2 11-16 bid; first sale 
2% to the buyer; then sold 2% to the 
seller and closed at 2% to the buyer bid. 
May 1.—Market inactive but strong; 
opened at 2% bid, but first sale at 2 25-32 
to the seller; closed at 2 13-16 to. the 
buyer bid. * 


COMMERCE - 

The Canadian Bank of Commerce has 
opened ‘a branch at Whitby, Ont., in 
charge of A. H. Burland. 

The Bank of Commerce has opened the 
following new branches:—Owen Sound, 
with H. C. Rae, in tempo: charge; 
Wycoller, Sask., with W. H. Shufelt, in 
temporary charge; Saint Walburg, Sask. 
D. Munro, in temporary charge, and 
Spalding, Sask. with G. L. 
manager. 

D. fi Sneddon, formerly of Milestone, 
Sask., has been appointed cashier of the 
Watson, Sask., branch of the Bank of 
Commerce. 

The Capreol branch of the Bank of 
Commerce, which is now open daily, is 
in charge of T. Milton White, under the 
supervision of the manager at Sudbury. 


UNION 

P. D. E. Strickland, who 
several years assistant general manager 
of the Toronto branch of the Union 
Bank, has been appointed manager of 
the main branch at Hamilton. 

K. F. Gilmour, formerly assistant to 
the Eastern representative, who has been 
manager of the Hamilton branch for 
the past few months, has been appointed 
manager at Montreal, in succession to 
J. B. Waddell, who is retiring from the 
bank’s service after many years to be- 
conle associated with Sir Mortimer 
Davis. 

C. H.. Pennefather, of Peterborough, 
succeeds Mr. Strickland, at the Toronto 
branch. . 

W. P. Hogg has been appointed man- 
ager of the Haileybury. branch of the 
Union Bank, to succeed G. A. Bagshaw. 
Mr. Hogg was for some time manager 
of the branch at Englehart. 


} 

HOME \ 

John Mount Duckett, of the Montreal 
branch of the Home Bank, has been 
transferred to the Winnipeg office of 


ash as 


that institution. i! 


STANDARD | 
W. G. Bedford, who has been assis- 
tant manager of the Oshawa branch of 
the Standard Bank for the past year 
or two, has been transferred +o the 
branch at Athens, and will have charge 
of the branch there. C. T. Batty, form- 
erly head cashier, has been promoted to 
the position of assistant manager of the 
Oshawa branch. 


MONTREAL 


A branch of the Bank of Montreal 
has recently been opened at Walkerville, 
Ont., under the management of R. S. 
Morphy. 

The Bank of Montreal has opened a 
branch at Tavistock, Ont., under the 
management of A. J. Collins. 


- TORONTO 
New branches of the Bank of Toronto 


have recently been opened at Cessford 
and Pollockville, Alta. 


OTTAWA 


The Bank of Ottawa has opened an 
agency at Ashton under the manage- 
ment of the Carleton Place branch. 


DOMINION 
C. A. Bogert, the general manager of 
the Dominion Bank, recently sailed for 
England on business and will be absent 
six weeks. 


BANK OF ENGLAND 


London, May 1.—The weekly state- 
ment of the Bank of England shows 
the following changes: 
Bullion, increased 
Total-reserve, decreased .... 
Circulation, increased 
Other securities, increased . 
Public deposits, decreased .. 
Other deposits, increased .. 
Notes reserve, decreased .... J 
Government securities, incr’d 4,863,000 

The proportion of the bank’s reserve 
to liability this week is 18.88 per cent.; 
last week it was 19.32 per cent, Rate of 
discount, 5 per cent. 


BANKERS’ TRUST CO. 


£440,000 
999,000 
434,000 
2,660,000 


Organization of Merchants Bank 
Opening for Business 

MONTREAL.—The new trust 
company organized by the Merchants 
Bank opened on Thursday of this 
week, in the St. Peter Street entrance 
to the head office building in Mon- 
treal. The list of directors is headed 
by K. W. Blackwell, president, and D. 
C. McCarron, vice-president, while the 
other directors include:’H. J. Dawes, 
A. B. Evans, G. L. Cairns, Thos. Long, 
T. Ahearn, F. Orr Lewis, Lt.-Col. J. 
R. Moodie, F. Robertson, F. H. Wilson, 
T. E. Merrett, J. D. G. Kiffen, J. M. 
Kilbourn W. A. Meldrum and W. B. 
Leitch The manager is Jas. Elmsly, 
formerly connected with the Bank of 
British North America and the Pru- 
dential Trust, and the secrétary is J. 
M. Kilbourn. The services of séveral 
of the staff of the Merchants Bank 
have been recognized by inclusion as 
directors. 

The company, which is capitalized 
at $1,000,000, announces that it will 
act as executor, trustee, guardian, 
consignee and liquidator, agent, rég- 
istrar for corporations, as collector, 
as insurance agent for fire, accident, 
health and liability, and as 
for reorganizations. A Y of 
safety deposit boxes has been \in- 


pg ee amy ete 
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was for; 


7,514,000} 
000 


Analysis of Bank Statment for March 
ASSETS 
Immediately Available Liquid Resources 
> Change 

Mar., 1919 Feb., 1919 in month Mar., 1918 
veoeee$ 80,268,572 $ 80,178,616 + $ . 74,457 $ 78,255,033 
172,651,998 186,982,418 — © 18,280,425 166,197,564 
108,750,000 + 4,600,000 79,420,000 
9,260,181 + 1,513,301 10,750,669 
42,595,838 + 1,988,132 
115,180,320 112,160,131 + 3,020,189 
160,116,443 155,983,681 + 4,132,762 


$ 691,899,780 $ 689,850,864 + $ 2,048,916 


101,458,112 
167,296,701 


ee 


$ 659,214,827 


56,836,858 — 


Change 

in year 
+ $ 1,998,639 
+ 7,454,439 
+ 28,930,000 
+ 12,813 
12,252,888 
+ 13,722,208 
_ 7,180,258 


+ $ 32,684,853 


Those of Canadian Government 


Leans and Securities Other Than 
12—Pub. sec. ...$ 260,003,939 $ 259,422,466 + $ 
13—Rly. secs. ... 64,276,188 63,416,524 + . 859,664 
14—Can. call I’ns 87,601,337 79,154,121 + 8,447,216 
16—Current loans 1,117,197,446 1,095,301,791 + 21,895,655 
17—Loans abroad 123,894,608 180,590,068 — 6,605,455 
19—Prov. loans .. 6,636,143 6,159,859 + 476,284 
20—Municipal . 41,993,305 36,830,183 + 5,163,122 


581,488 $ 250,422,761 
57,551,752 
74,257,877 
886,995,222 
102,317,679 
5,904,623 
50,652,061 


$1,691,692,966 $1,660,874,997 + $30,817,969 


Other Assets 
4,230,608 + $ 
, 6,081,773 + 
2,190,980 + 
63,005,275 + 
$1,201,120 — 
2,055,243 + 


37,092 § 
15,183 
89,626 
812,360 
2,272,190 
892,277 


4,613,544 
5,560,368 
1,800,597 
52,388,798 
20,646,226 
2,642,861 


21—Over. debts. .$ 
22—Real ‘estate .. 
23—Mortgages 

24—Premises .... 
25—Lets. of cred. 
26—Other assets . 


4,267,700 § 
6,106,956 
2,280,556 
58,317,635 
28,928,930 
2,447,520 


ae 


$ 97,349,297 $ 98,714,949 — $ 1,365,652 $ 87,652,389 


$2,480,942,043 
8—Note cir. deb, 5,865,538 
5-8—Int. bk. bal. 125,356,130 


$2,449,440,810 + $31,501,233 
5,860,927 + 4,611 
119,889,754 + 5,466,376 


$2,174,969,291 

5,776,890 

121,731,430 

$2,612,168,711 $2,575,191,491 + $36,972,220 $2,302,477,611 

LIABILITIES TO THE PUBLIC 
Li to Government and Circulation 

1—Circulation ..$ 214,576,870 $ 204,779,750 + $ 9,797,128 $ 191,058,404 

2—Dom .Govt. . 228,201,515 238,256,091 — 10,054,576 89,606,599 
3—Prov. Govt. . 21,646,571 


20,800,869 + 845,702 19,275,830 
4—Demand dep..$ 566,797,268 


Deposits by Public 
$ 566,775,434 + $ 21,834 $ 
5—Saving dep. . 1,037,851,766 


1,018,184,513 + 19,667,253 


561,042,236 
921,080,803 


$1,584,959,947 + $19,689,087 

200,560,306 + 9,544,301 
Due to Banks Abroad, Etc. 
4,534,808 $ 3,413,895 + $ 1,121,408 $ 
29,217,468 23,953,348 + 
1,931,593 1,697,396 + 
28,928,930 31,201,120 — 
2,935,727 3,884,659 — 


Total Can. ..$1,604,649,034 
6—Foreign dep.. 210,104,607 


9—U. Kingdom..$ 
10—Foreign ; 

11—Bills pay. ... 
12—Acceptance .. 
18—Other liab. .. 


$1,482,123,039 
196,257,632 


4,636,373 
30,520,296 
2,180,443 
20,646,226 
6,440,251 


5,264,120 
234,197 
2,272,190 
948,932 


$2,313,506,882 + $33,220,236 
11,507,772 — 76,571 


Public liab.. .$2,346,727,118 
8—Due bet. bks. 11,431,201 


$2,042,745,093 
10,154,480 


$2,358,158,319 $2,052,899,573 


$2,325,014,654 + $33,143,665 


cae 


4 


Overland Model go Touring, 


+ $ 9,581,178 
— 3,275,564 
+ 18,343,460 
+ 230,202,224 
+ 21,666,929 
+ 731,520 
— 8,658,756 


—$ 345,844 
+ 546,588 
+ 479,959 
+ 928,837 
+ 8,282,704 
- 195,341 


+ $ 9,696,908 


+ $305,972,752 


$1,428,101,975 + $263,590,991 


NATIONAL BRICK 
Bondholders Approve of Plans 
Save Company 


MONTREAL.—The annual meet- 
ing of ‘the National Brick Co., of La- 
prairie was held yesterday afternoon, 
the business consisting mainly in the 
approving of a plan set forth by the 
bondholders for their protection and 
at the same time whereby the com- 
pany might continue to operate in 
the usual manner. 

The main feature of the change 
consisted of a proviso in the Trust 
Deed, whereby the bondholders agree 
to’ accept a payment of two per cent. on 
their bonds after 1922, being suffici- 
ent to prevent the company. going in- 
to liquidation. 

The*annual statement of the com- 
pany was practically the same as it 
has been year by year since the com- 
mencement of the war. 


+ 88,648 } ° 


+ 3,624,700 


+ $809,686,100 


+ $ 23,518,466 
+ 188,594,916 
+ 2,370,741 


+ $ 5,755,082 
+ 116,770,963 
+ $122,525,995 
+ 18,846,975 
—$ 101,570 
1,302,828 
fe! 248,850 
+ 8,282,704 
— 3,504,524 


+ $303,982,025 
+ 1,276,721 


+ $305,258,746 - 


_ May 


JA Jewel of The 


Highlands 


HE “Lake of Bays” is one of the 


jewels in the great chain of 

reached through Huntsville See. 
Grand Trunk, 145 miles north of 
Toronto, and is one of the most beay. 
tiful of Ontario’s summer resort dis- 
tricts. Hotels to suit al] pockets, good 
fishing, perfect immunity from hay 
fever, golf and many other attrac- 
tions await the visitor. The altitude 
of this lake is 1,000 feet above the 
sea level, which ensures invigorating 
and pure air. Handsome illustrated 
descriptive literature sent free. Apply 
— E. HORNING, D.P.A., Toronto 

nt. 


SAFETY DEPOSIT BOXES 


Placed in the Branch Offices of any Bank, Safety Deposit Boxes are a good source 


of ‘revenue. 


They bring in new customers and enable the branch manager to keep in close 


touch with his customers. 


Write for full particulars and prices to 


J. & J. TAYLOR, LIMITED 


$1360 


Overland Model 85-4 Touring $1493 
Willys-Knight Four Touring $2575 


Willys Six Touring, . . 


f.0.b. West Toronto 


- $2q23 


TORONTO SAFE WORKS, 
TORONTO 


The owner of an Overland owns all. out of doors. In his Model 
90 he goes in comfort and with an enjoyment possible only because 


of the 
of his car. 


high quality, fine appearance and unfailing performance 


Last month in Oklahoma, U. S. A., a stock Model 90 Overland 
car broke the world’s non-stop high gear record, 4,370 milés in 7 
days and nights in high gear, over bad roads, with a gas record of 


20.66 miles per gallon. 


This durability and economy is an every-day advantage for 


Mode! 90 owners—order yours now. 


_ 


WILLYS-OVERLAND LIMITED 
Willys-Knight and Overland Motor Cars and Light Commercial Wagons 
Head Office and Works, West Toronto, Ontario 

Branches: Montreal, Winnipeg and Reg 
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TORONTO SAFE WORKS, 
TORONTO : 


~ HEADS OF BANKS 


ANSWER GRANDE 
PRAIRIE CHARGE 


General Managers Deny In- 
terest of 1% Per Month 
is Being Levied 


PIONEER FINANCING 


Costs More to Render Service 

on “Outskirts of Civilization” 

—How the Banks Endeavor 
to Meet Public’s Needs 


The complaint that the banks have 
been charging as high as 1 per cent. 
per month on small loans at Grande 
Frairie, Alberta, has been subject to 
the most thorough investigation by 
THE FINANCIAL POST in the be- 
lief that a better understanding can 
thus be reached of the relations of the 
banks and the public—an understand- 
ing which will help to dispel the dis- 
satisfaction with the branch bank 
system which occasionaily crops out, 
particularly in the West. Not only 


was the matter brought to the atten- 
tion of the officers of the Canadian 
bankers’ Association but also to tne 
general managers of the Canadian 
chartered institutions individually. 

The Bankers’ Association is _ stiil 
making inquiries and has not yet 
made a statement, but that the mat- | 
ter has been carefully considered by | 
the executive heads of the banks is 
indicated by the replies which have 
been received dealing in a thorough ! 
and extended way with the situation. | 
These replies indicate that if such 
charges have been made at Grandc 
Prairie it has not been recently, and 
if at all in the earlier pioneer days 
of the settlement and only on smaii 
loans for a short period. Further, 
they argue in a very practical way 
that there are many reasons why 
there should be somewhat higher 
rates charged for bank service on the 
outskirts of civilization than in the 
developed business communities—all 
business at such points is on a ‘differ- 
ent basis. 

Perhaps more impressive than the 
arguments themselves fren tlie stand- 
point of the Canadian banking sys- 
tem is lhe attention which high offi- 
cials have given to this matter. The 
manner in which investigations have 
been made to get at the bottom of 
the whole question, as indicated by 
the communications received, would go 
a long way to convince the most violent 
critic of the present system that tne 
individual customer can get consider- 
ation “at the top” and would dispel | 
any impression that the banks are en- | 
deavoring to get a strangle hold on 
the small customer. 

Replies received from the heads of 
pank established at Grande Prairie 
—three in number—indicate that liv 
maximum rate of interest charged on 
loans is 19 per cent. with advances for 
stock raising and other sound agri- | 
cuitural projects at 8 per. cent. . At 
the same time it is contended that on 
small commercial loans at this point, 
far north in the Peace River country, 
a rate of 12 per cent. would be war- 
ranted by conditions. There are only 
a few hundred people in the town and 
there are three banks established, a 
fact which, it is pointed out, shouid 
ensure keen competition. In this 
connection we quote from the state- 
ment of the general manager of one 
of the banks directly interested: 


The Peace. River District is on the 
outskirts of civilization and we do not 
consider that the banks could reasonably 
be expected to maintain branches in 
such a newly opened section on the 
same basis as they would in the more 
settled parts of the country. The mere 
opening of a branch in these- outlying 
districts is an expensive matter and its 
upkeep even more so; besides this the, 
risk of loss is considerably greater than 
in more settled districts and to offset 
this the banks must charge proportion- 
ately higher rates. 

The interests of the banks are as much 
bound up with the West as they are 
with the East, and our policy has been 
to meet the farmer more than half way 
provided that we can do so without un- 
due risk. 

“We wonder if your correspondent “A 
Western Retailer,” would be satisfied to 
sell his goods at the same price in 
Grande Prairie for which similar goods 
are sold in Winnipeg or Toronto. 
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AND VIEWS FOR MANAGERS|- 


I am of the opinion that considerable 
of the agitation against the banks is 
simply one evidence of the feeling of un- 
rest and discontent, which is very much 
intensified by ort ip agitators and 
newspaper articles. I believe, however, 
that in the main the Canadian banking 
aystem is well adapted to the require- 
ments, but in its M4 esse from the 
Atlantic to the Pacific—more particu- 
larly in a new country like Western Can- 
ada, where extension has been rapid and 
where, owing to depletion of staff on ac- 
count of war conditions, it has been dif- 
ficult to maintain efficient service—there 
must necessarily be certain causes of 
friction, but I believe that the banks 
have an honest desire to give good ser- 
vice and that the most efficient work 
towards a better understanding can be 
done through the local managers. Steps 
have already been taken to provide for 
closer co-operation between members of 
the local farmers’ organizations and the 
banks with a view to dealing with any 
causes of complaint. , : 

Regarding the Sidelines 

The general manager of a_ third 
bank directly interested states that 
he has had discount sheets examined 
and that in no case was _ interest 
charged “at anything like as high a 
rate as that to which you refer. The 
average rate was very much lower 
than the rate complained of and de- 
partures from the average were oc- 
casioned — by exceptional circum- 
stances.” |} He states, however, that 
the matter will be brought to the at- 
tention of the bank’s Western super- 
intendent, and, if necessary, before 
the Western Section of the Canadian 
Bankers’ Association. 

This manager and several others 
also take up the complajnt about bank 
managers acting as insurance agents, 
and in other ways handling sidelines. 
He says that “nothing of the kind is 
countenanced by this bank.” Another 
manager says that the practice is 
firmly discouraged and that “an in- 
fraction of the rule, if it came to light, 
would be very severely dealt with.” 
This, he observes, “also applies to 
most of the other banks.” 

The banks, like many other 
branches of business have a good case. 
They should be more aggressive in 
putting it intelligently before the 
public.—J.W.T. 


U.S. AND FRANCE IN 
BANKING ALLIANCE 


New Institutions to Promote 
Trade Between France and 
America 


NEW YORK. — An alliance of 
French and American banking inter- 
ests to promote trade between France 
and the United States, has been ef- 
fected through the incorporation in 
this state of what is to be known as 
the French-American Banking Cor- 
poration. The French participant in 
the alliance is the Comptoir National 
d’Escompte de Paris, which takes half 
the capital stock. The American in- 
terests are the First National Bank 
of Boston and the National Bank of 
Commerce in New York, each holding 
one-fourth the capital. 

The corporation is capitalized at 
$2,000,000, with a surplus of $500,000 
all paid in. Incorporators are James 
S. Alexander, president of National 
Bank of Commerce; .Daniel G. Wing, 
president of the First National Bank 
of Boston; Maurice Silvester, Ameri- 
can representative of the Comptoir 
National d’Escompte de Paris, and 
others. Mr, Silvester will be presi- 
dent. There will be twelve directors, 
six to represent the American group 
and six the French group. 

The plan of operation, it is declared 
by the organizers of the new corpora- 
tion, means that hereafter American 
business men will be able to avail 
themselves of banking facilities in 
France as advantageous as French- 
men themselves enjoy. 

“America’s new position as the 
world’s chief source of capital for in- 
termational commerce necessitates the 
development of the foreign business 
of this country’s banks to meet the 
unprecedented conditions,” said Presi- 
dent Alexander of National Pank of 
Commerce in discussing the new 
corporation. “This alliance of great 
French and American banks repre- 
sents, we believe, an efficient instru- 
mentality to facilitate and foster the 
trade relations between the United 
States and France which the new era 
demands. To consider it a most prac- 
tical way to realize the necessary co- 
operation between French and Ameri- 
can banking, and to give America’s 
business men the benefit of the ex- 
perience and connections of native 
French bankers that could be given to 
them in no other way.” 


BANK BRANCHES 


According to Houston’s Bank. Direc- 
tory for April, there were 129 new 
branches of the Canadian chartered 
banks opened during March and 6 
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MEETING THE 
CRITICISMOF | 
BRANCH SYSTEM 


Bankers’ Association is Tak- 
ing Action Along Pro- 
gressive Lines 


WORK FOR MANAGERS 


It Will be for Branch Heads to 
Deal With Complaints of 
Customers—To Head Off 
Western Agitation 


There is evidence from many sources 
that there is under way in Western 
Canada an organized — propaganda 
against the branch bank system. The 
alternative usually suggested is the 
local bank system of the United 
States. Elsewhere in this issue a num- 
ber of points of criticism against the 
itreatment of the farmers by the 
branch banks are dealt with. But 
there are two points I would like to 
emphasize: 

One is that I understand the Can- 
adian Bankeys’ Association has de- 
cided to investigate charges such as 
have been made, and where it is found 
that they are justified and unwar- 
ranted, either in the case of an in- 
dividual bank, or a fault of the sys- 
tem as a whole, steps will be taken to 
have them remedied. It is quite possi- 
ble, indeed inevitable, that managers 
should at times misinterpret the policy 
of head office to the injury of the local 
client or would-be client. That is not 
the fault of the system. It should be 
a matter between the head office of the 
bank in question and the local mana- 
ger. Where the system is found to 
be weak, that should be a matter for 
mutual action. In any case the 
Bankers’ Association is pursuing°a 
wise course under the circumstances, 
and one.that should win approval 
among critics of the system. This 
applies to those who may either have 
a real grievance, or are ignorant of 
the whole facts. 

Up to Local Men 


The other point is that it will rest 
with the local managers in the main 
to meet and disarm criticism. They 
are in closest touch with the farmers, 
day by day, and it is they who must 
chiefly-make ‘elear the needs for the 
safeguards that head office forces them 
to preserve in the case of all appli- 
cations for credit. They can answer, 
satisfactorily, points of criticism such 
as that the Canadian banks send their 
millions off to- New York to loan at 
higher net rates than they could make 
in the West; that the banks make ex- 
orbitant profits; that credits are re- 
stricted for the West in order that 
the monéy might be poured forth to 
Eastern manufacturers; and a score 
of like criticisms. Nor would it be 
at all difficult to establish the greater 
safety to the depositor of the Can- 
adian system; nor the extension of 
banking facilities to embryonic towns 
long before a local bank system could 
afford the initial yearly deficit. And 
many, many more. 


Meeting and Greeting Farmers’ Clubs 


The appearance lately of a leading 
official of a bank before one of the 
largest farmers’ organizations of the 
West in a combined defence and ex- 
position of the present system, sug- 
gests another service that the bank 
manager could perform for the whole 
banking system in Canada, as well as 
more thoroughly familiarizing himself 
with farming. conditions in his com- 
munity, an invaluable knowledge when 
it is with the farmers, their crops, 
their equipment, and their cash needs 
that he has ddily to concern himself 
with. Moreover, as has been pointed 
out before under somewhat different 
circumstances in these columns, such 
activity would be a most valuable busi- 
ness getter for the manager’s own 
branch. 

Attitude to These Critics 


There is one more point I would like 
to dwell on at this stage: where the 
criticism leveled at the banks appears 
at all to be sincere—perhaps the out- 
come of what is felt to be “righteous 
indignation,”—-the bank manager on 
the prairie, as the head office man in 
the city, should welcome it rather as 
an opening for strengthening the 
bank’s claims to support for excellent 
service provided to the public, or equal- 
ly welcome it as a suggestion for rub- 
bing off a few of the inequalities that 
are inevitable, and thus making the 

iGanadian bank system more and more 


from which it sprung, the English, or 
the very different one that covers the 
various states of the Union. 


THE MARKETS 


> Continued from page 1 

~ the Canadian Government stands 

> marked contrast with the action 
the British Government during the 

recent labor disturbances in Great 

Britain, when firm steps were taken 

to bring the trouble to an end. 


Investment Buying Active 

Meantime, a healthy tone perme- 
ates the stock markets at the present 
time. On both. the Montreal and 
Toronto exchanges a steady volume 
of investment buying is to be noted. 
Stocks are being taken off the market 
and placed in strong boxes, and 
gradually the floating supply is being 
gradually reduced. This puts the 
market in a strong position and gives 
a solid basig for the recent price ad- 
vances that have been recorded. 
Much confidence is felt in the future 
of those Canadian industrial com- 
panies, whose stocks are being traded 
in on the exchanges, and, as favor- 
able reports continue to be issued 
from time to time, this feeling of 
confidence grows. The increasing in- 
terest being shown in common stocks 
indicates that the period of uncer- 
tainty is passing and that the public 
are beginning to appreciate more 
keenly the speculative possibilities 
of these issues. 

While the bond market continues 
to evince strength and prices are 
holding well, it is the feeling that this 
is due rather to a limited supply of 
bonds than to any heavy demand for 
them. Buying is by no means as 
active as it was earlier in the year. 
Quite possibly this may be attributed 
to the withdrawal of the large insti- 
tutional investors from the market, 
their absence making itself felt more 
appreciably than any other class of 
buyer. Institutions are reported to 
be placing more of their funds in 
mortgages at present, and accord- 
ingly are not asking for bonds to 
the same extent as before. 

In the meantime individual demand 
is quite good, the people having been 
educated through Victory Loan pur- 
chases to a keener appreciation of 
the merits of bonds as an investment, 
a situation which has been helped by 
this week’s distribution of Victory 
bond interest. 

Mining Market Active 

Two hundred thousand share days 
have characterized the week’s busi- 
ness on the Standard Mining Ex- 
change, which represents quite active 
trading in mining issues. Strength 
in the gold stocks has again been the 
feature. This has divided itself be- 
tween the established properties like 
Hollinger, McIntyre and Lake Shore, 
all three of which have experienced 
substantial advances, and the cheap 
speculative issues like Keora and 
Gold Reef. The buying has been 
steady and persistent, and is indica- 
tive of a genuine investment demand 
for these pHomising gold stocks. The 
silver list has been less active, though 
there has been some buying of stocks 
like Adanac and Beaver, of the 
former on the strength of satisfac- 
tory. developments on the property 
itself, and of the latter because of 
the progress being made at its sub- 
sidiarf7, the Kirkland Lake. 

THE NEW YORK MARKET 

The New York markets have been 
exceedingly active and strong. As 
Spencer, Trask & Co. put it in their 
latest market letter, “the public and 
speculators of professional and semi- 
professional character have been 
creating a market of recent weeks, 
which, for breadth,’ strength and 
activity, has not been equalled in 
years. Stocks’ representing every 
group—sugar, tobacco, steel, oil, 
chemicals, etc., have been taken in 
hand, and each in turn has had its 
days of violent activity. Finally, 
railroad stocks were taken up a few 
days ago, and now the market. is 
in full stride.” 

CHANGES DURING THE WEEK 
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ACTIVITIES OF UNION 


BANK IN FAR EAST 


Branch of Park-Union to be 
Opened Shortly at Yoko- 
hama and Others to 

Follow ‘ 


The Eastern visit this week of H. 
B. Shaw, general manager of the Un- 
ion Bank of Canada, brought out an- 
nouncements foreshadowing impor- 
tant international and domestic ex- 
tensions of that institution. Mr. Shaw 
went to New York, accompanied by J. 
S. Hiam, superintendent of branches, 
for the purpose of completing the or- 
ganization of the Park-Union Foreign 
Banking Corporation, and attending 
the formal opening of the New York 
branch of this new-formed $2,000,000 
foreign trade subsidiary. Particular 
interest centres in this venture into 
the Oriental banking field, because it 
is the first working alliance consum- 
mated between an American and a 
Canadian bank. 

While in Toronto Mr. Shaw re- 
ceived advices that the Park-Union 
Foreign Banking Corporation had se- 
cured a permanent location for its 
branch at Yokohama. Geo. Wilson, 
assistant general manager of the bank, 
and F E.. Kenaston, one of the direc- 
tors, are at present in the Far East 
looking after the preliminary work of 
locating branches, the next to be es- 
tablished being at Kobe, Japan, and 
at Shanghai, China. 

Through the agency of this new en- 
terprise the Union Bank anticipates 
doing its share in assisting Canadian 
exporters to increase their trade with 
the Orient and the Yokohama agency 
should prove of great value to Can- 
adian importers, inasmuch as it is the 
intention to establish there a bureau 
of information which will collate 
statistics and other information re- 
lating to Japanese affairs generally. 
This will bring the manufacturer of 
the East more closely in touch with 
the importers on this side of the 
water. 


BOOKS for BANKERS 


Business Finance 
+ a H. Leugh, 1918. 631 pages. 


reorgan 

Full of well-chosen examples from the 
actual history of large and small con- 
cerns. 

Principles of tion 
By Earl A. Saliers, Ph.D., 1918. 200 
pages. $3.00. 

Gives in concise form the meat of the 
depreciation question from the account- 
ant’s standpoint. 


Financing of Public Service 


Cor ions 
-, Milton B. Temata L.L.M., 1918, 


pages. $5 User Cees whe: 66d. 
A decidedly authoritative, problem-solv- 
ing guide for the corporation officer, 
the accountant, the banker, broker, and 
public official. 

Auditing Theory and Practice 
By R. H. Montgomery, C.P.A., 1918, 
781 pages. $6.00. . 

A book of unique value to account- 
ants and financial officers of corpora- 
tions, containing an immense amount 
of information on accounting and finan- 
cial questions. 

Extended Bond Tables 

By the late Charles E. Sprague, C.P.A., 
1915. 233 pages. $6.00. 

The distinctive features of these tables 
are their scope and accuracy. The re- 
sults are carried out to 8 places of 
decimals, giving values accurate to the 
nearest cent in $1,000,000. 


Graphic — for Presenting 


acts 
By Willard C. Brinton. 1918. 371 
pages. $5.00. 
The use of graphic methods is one of 
the most fascinating subjects in the 
whole field of business planning and 
executive control. 


Send for Descriptive Catalogue 
Giving astieaiens of Above, to 


McAinsh & Co., Limited 


The Book House for Business Builders 


4to 12 College St., Toronto 


SUMMER HOME 


Wanted to sell or rent for the 
summer months, Linden Grange, 
St. Andrews, New Brunswick, the 
residence of Lady Tilley. 


Apply to L. P. D. Tilley (Barris- 
ter), St. John, N.B. 


DEFERRED payments financed. Our service is of interest to 
manufacturers, dealers and customers, and specially to the 
motor and musical instrument trades. 


me (OMMERCIAL (REDIT (OMPANY OF (ANADA umiren 
305-306 Bank of Hamilton Building, Toronto 


Removal Announcement 


HANSON BROS. 


Bond Dealers 


and 
HANSONS & FERGUSON 


Members Montreal Stock Exchange 


Announce the removal of their Offices from 
164 St. James St., Montreal, to 


The Guardian Building 
160 St. James St. 


Where they will occupy the entire first Floor. 
Montreal, 3rd May, 1919 


Debentures for Sale 


$1,000,000 Province of New 
Brunswick 3 Year 5/27 


GOLD BONDS 


EALED Tenders endorsed “Tenders for Province of 
New Brunswick Bonds,” addressed to the under- 


signed, will be received for the purchase of 
$1,000,000 (One Million Dollars) three-year Gold 
Bonds of the above Province, to be dated May 15th, 
1919, bearing interest at the rate of five and one-half 
per centum per annum, payable half-yearly on the 
15th May and 15th November. Principal and interest 
payable in Gold at the office of the Provincial Secre- 
tary-Treasurer, Fredericton, N.B., or at Bank of 
Montreal in St. John, Montreal or Toronto, or at the 
Agency of the Bank of Montreal in the City of New 
York, at the option of the holder. 


Bonds to be in the denominations of $1,000 and 
$500, in amounts to suit the purchaser with coupons 
attached and may be registered as to Principal and 
Interest. Full payment for Bonds with accrued interest 
to date of payment to be made at the Bank of Montreal, 
Fredericton, on delivery of Interim Certificates at said 
Bank. Interim Certificates will be supplied, to be 
exchanged for definitive Bonds on completion by the 
engravers. 


Tenders to be delivered to the undersigned not 
later than noon on Wednesday, the 14th day of May, 
1919. Tenders must be for the whole amount offered 
and must be accompanied. by marked cheque for 


$20,000, to be applied in the case of the successful 
tenderer in payment for Bonds. ee 


The highest or any bid not necessarily accepted. 


(Sgd.) W. A. LOUDON, 
- The Comptroller General, : 
Province of New Brunswick 
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in a popular manner 
fon and financial affairs in Canada. 
No paid advertising, other than annual reports of official notices 
corporations, will be inserted in the news columns unless marked 
Advertising matter is investigated before publication, and none 
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ee ee department from making such 
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ADVERTISING RATES: se 
Single insertion ......6. seseses .««e8 2.10 per in 
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TORONTO, MAY 3, 1919 


PROFITS NECESSARY TO HEALTH OF INDUSTRY 
HE demand of labor to-day is not only for higher 
wages and shorter hours, but for a share in profits 

and a share in ownership—if not total ownership, in fact. 
It vet remains to be seen how far such demands can be 
carried without “killing the goose.” Labor can not have 
more than it can earn even with the rewards of capital 
altogether eliminated and the payment of management 
brought down to the basis of the laborer. Further, 
when all the profits are taken out of industry there can 
be no expansion and if production is curtailed then con- 
sumption must also be restricted; the people must go with- 
out what is not produced. 

This impractical talk of distributing profits to workers 
has aroused Printers’ Ink to point out the necessity of 
ploughing a part of the profits back into the business, on 
the theory that if the soil is robbed of its fertility and 
nothing put back in there will soon be nothing but sterile 
land, Business likewise when starved of profits will soon 
eat up its own capital. A plan which would return six 
per cent. on the invested capital and would distribute the 
balance to the workers would mean such starvation. 
Printers’ Ink adds: 


If that practice were generally followed, business would 
stop growing. A concern that is being milked dry of all the 
profits it will bear, cannot flourish. 

In order to expand, to build more solid foundation, to 
reach new markets and to meet all of its opportunities, a busi- 
ness must absorb a good share of its profit. That is the 
only sound way of financing its own expansion. For years 
many a business man, even though successful from the start, 
was not able to take any profits from his enterprise. He 
needed all his gains to give the sort of service to his patrons 
that he thought they were entitled to. 


Attention is called to the fact that the Armour con- 
cern was built up by ploughing back into the business 
over 87 per cent. of the total profits. Further: 


This is a common experience. Our most substantial busi- 
ness institutions have largely followed this plan. It is said 
that the difference between the strong retail chains and the 
weak chains is that the former started in humbly and financed 
their growth out of their profits; whereas, the latter tried 
to start in big, letting the public finance them. After years 
of steady building, the former became so strong that they 
were :able legitimately to capitalize their good will, whereas 
the cther type of chain sometimes sought to capitalize good 
will before it existed. 


Upon such points more information should be given to 
the public. If the workers could be brought to realize 
the danger of mining industry of all profits there would 


be less heard of. the social revolutionary movement. The 


[7's siftecult: to understand the attitade of the Grass 
Growers’ Guide in opposition to a scientific examination 
into the tariff matter. The cry is that it means delay: 
The “Guide” says: “An inquiry into the tariff is one of 
the favorite protectionist devices for delaying action in 
regard to the tariff.” 


THE FINANCIAL POST has long advocated the ap- 
pointment. of a tariff commission. The same objection 


ing | was advanced last year as this year. Had there been an 


acceptance of the commission idea when it was first 
advanced the whole situation might have been cleared up 
on a practical business basis by this time. As it is there 
is as yet no satisfactory settlement in sight. 


Canada is economically committed to a policy of pro- 
tection—that is admitted except by the extreme radicals. 
But the tariff must be justified as a national policy. 
Whether the present duties are too high is a matter for 
careful consideration. It is too important and too highly 
technical a matter to be decided by the outcome of any 
political football match. An inquiry by experts repre- 
senting the various interests concerned and the appoint- 
ment of a permanent body to consider further adjustments 
from time to time—a commission such as has so success- 
fully handled the transportation situation—is the only 
sensible solution. Men of the broad vision West as well 
as East must realize this. We believe they do. The 
attitude of the Grain Growers’ Guide can, therefore, only 
be considered as unfortunate. We sincerely doubt if it 
properly interprets the broader interests of those for 
whom it is supposed to speak. 


THE MANUFACTURER AND THE TARIFF 
S Fens further the discussion of the tariff question is 
carried the more it becomes evident that the only hope for 
an intelligent and business-like solution of the complex 
problems involved is through an inquiry by competent and 
practical representatives of the conflicting interests, in- 
dependent of political affiliations. 


The lengths to which political ardour may carry advo- 
cates of low tariff principles and the lack of understand- 
ing of even the simplest factors involved is indicated 
by the statement of the Kingston Whig, that “a $200 
article that is protected by a 40 per cent. duty gives the 
Canadian maker a profit of $80 over his normal profit 
and takes it away from the farmer.. . 


This idea that the manufacturer gets the full bene- 
fit—in his own pocket—of the tariff has also been sup- 
ported by the Toronto Globe but the Globe has recent- 
ly suffered a change of opinion on this point and, with 
the aid of its favorite blue books, has been arguing that 
immense quantities of essential raw materials and of fuel 
required by Canadian industry have been coming in under 
the general tariff—the articles include raw cotton, raw 
wool, raw furs, crude rubber, hides and leather, coal and 
petroleum. On these, says the Globe, the importers had 
to pay “almost sixteen million dollars before they could 
use them as raw materials” and “such a tax upon indus- 
try should be wiped out at once.” 


Even the Regina Leader, one of the most rabid of the 
Western low tariff advocates, would not go so far as to 
argue that the manufacturer puts all the protection in 
his pocket. It works out the complex argument that: 
“The people were denied the right to import cheaply, in 
the so-called national interests but the manufacturers 
continued and still continue to import. Their imports of 
raw materials account for the major portion of Canada’s 
import trade.” 


These are only three views taken from current editor- 
ials of influential Canadian newspapers. Is it any wonder 
less many others equally confusing. Is it any wonder 
that an inquiry by men with practical knowledge of all 
the interests involved is being demanded? 


EDITORIAL NOTES 


IF THE delegates at the Guelph Hydro convention had 
taken a little time to investigate the results of public 
ownership in that city, there might have been less en- 
thusiasm for the proposals of Sir Adam Beck. 


* * * 


difficulty with business generally is that it has been ignor- {AN OPEN FORUM audience at St. Catharines bolted 


ing public opinion until ignorance is breeding a Socialistic 
menace. Intelligent publicity will do much to counteract 
this movement. 


SIR ADAM VERSUS OTTAWA 

af HE people of Ontario, having been asked to support 

public ownership to the extermination of private in- 
terests by every means at the command of a dominating 
force in provincial politics, are now asked to fight against 
public ownership as a Dominion project—in other words, 
‘to pin their faith to Sir Adam Beck and Sir Adam Beck 
alone. And Sir Adam not only wants to monopolize the 
power services and establish his own system of radials 
but to take over the national railways within the province. 

The situation has many interesting angles apart alto- 
gether from the question of the soundness of the whole 
public ownership. policy, particularly as exemplified by 
the Ontario Hydro Commission. 

In the first place, the development of international 
waterways is a Dominion affair. That the Dominion Gov- 
ernment will hand over this privilege to the province is 
indeed doubtful, Ottawa politicians have long been envious 
of the increasing influence of Sir Adam Beck and such 


pro-public-ownership declarations as that of Sir Thomas 
White indicate that they are willing to experiment with 
this new political force. For the same reason they are 


not likely to favor handing over the national railways 
to the provincial commission. Nor can it be conceived 
that even under public ownership the suggestion would 


be considered of trying to conduct a transcontinental, 


system with a man of the Beck type controlling the central 
portion. 

It is also most unlikely that the Dominion Government 
would play up to Sir Adam’s idea of controlling all water 
power developments for the public ownership schemes in 
the hope of placing the C.P.R. at a disadvantage. This 
is in keeping with his usual policy. We doubt, however, 
if with the great amount of surplus water power avail- 
able the Dominion Government would refuse to sell to 
the C.P.R. in the hope of being able to undermine the 
position of that very efficient system. It is a sad thing 
when public ownership has to depend upon Beck methods 
to compete with private enterprises. If public ownership 
is more costly the people will pay in the long run, no 
matter how the books may be kept. 


when asked to sing the National Anthem, indicating that 
there are better Bolshevists or poorer hypocrites in that 
city than some others. 


* * * 


WHEN public ownership advocates make such statements 
as: “Except in the case of a comparatively small number 
of points served by two railways, THERE IS NO RAIL- 
WAY .COMPETITION IN CANADA, and in the very 
nature of things there cannot be,” it gives some idea of 
their utter inability to consider the issue in a practical 
way. 
* * * 


~ 


ON THE evidence of its own enquiry into the coal situa- 
tion the Toronto Globe is convicted of having previously 
published a lot of rubbish on this question. If the Globe 
would leave its editorial arm-chair more frequently it 
would discover that it is equally unsound in its views on 
other matters bearing upon practical business and in- 
dustrial issues. Canadian woollen and implement manu- 


facturers, packers and millers should be entitled to as 
much consideration as American coal mine operators. 


* * * 


AT a congratulatory dinner to Sir Auckland Geddes, who 
is returning to Canada as principal of McGill University, 
Mr. Bonar Law said that one of those who had shown, 
the greatest common sense and sound judgment at the 
Peace Conference, and who was listened to with respect, 
was the Canadian Prime Minister. He (Mr. Bonar Law) 
had that afternoon: read about the “Old Gang,” and. he 


had to acknowledge that he belonged to it -himself. - In}: 


connection with the Government there had been a larger. 


number of big posts than big men able to fill them. He’ 


believed ‘that if the “New Gang”. would make its appear- 
ance the “Old Gang” «vould be: very ‘glad to take’ a rest. 


ey * * 


THE Ontario Legislature having for the time being frus-. 


trated Sir Adam Beck in his plans to wreck the Metropoli- 
tan Railway by the public ownership, below-cost-service 
method, there is now a campaign to make Sir Adam boss 
of Toronto for 1920 by defeating all those who opposed 
his proposals in the city council. This would entail the 
return for a sixth term of T. L. Church, the “Marathon 
Mayor,” who by mural and other qualifications is peculiar- 
ty. snipped to darire to the string-pulling of the Hydro 


4 


‘}cian which he lacks entirely. 


| A NEWSPAPER ED fORIN 


‘UNITED STATES TREASURY 


Carter Glass, Who Again Goes Contrary to Technical 
Advisers in the Fifth Liberty Loan 
Campaign 


Although the war is over and Am- 
erican bankers are agreed that the 
fifth Liberty Loan must be floated on 
a purely commercial basis, there is 
one man who believes- that, «even 
though excitement has been dulled 
by the cessation of, hostilities, the 
American spirit still lives—that man 
is Carter Glass, secretary of the Unit- 
ed States Treasury. Because he stili 
so believes, the campaign is being 
conducted as a patriotic as well as 
business proposition. Secretary Glass 
is accustomed to finding the experts 
against his views. In the past he 
has usually been successfu! in getting 
their endorsement in the» end. Il 
came out that way with the Federal 
Reserve Act. Bankers who con- 
demned the measure when it went 
through ‘Congress frankly admitted 
that it saved the country from panic 
during the war, according to Bassett 
Blackley, who writes as follows in 
Forbes Magazine: 


The task in currency reform had dis- 
turbed many greater financiers than 
Carter Glass. Senator Aldrich, who had 
endeavored to steer through Congress 
the Bill bearing his name, had been 
brought to the verge of a breakdown; 
another chairman had previously suf- 
fered an attack of nervous prostration. 
But Glass was not dismayed. When he 
took over the chairmanship of the House 
Banking and Currency Committee he 
had a draft of his currency reform Bill 
already in shape to present to President 
Wilson. That draft eventually was 
elaborated into the Federal Reserve Act, 
one of the finest measures of its kind 
ever devised. 


Application and hard work enabled 
Carter Glass to put the Bill through 
Congress. He clung to that Bill with 
an affection known only to a real 
creator, guarding it from alterations and 
amendments, and fighting for it at every 
stage, frequently against members of his 
own party. Then the Act went to the 
Senate, and came back literally torn to 
pieces. Once more Glass renewed his 


became a source of mortification to him. 
One day his son said, “Father, you cut 
one of your very best friends to-day. 
He spoke to you and you paid no atten- 
tion whatever to him.” Glass was 
greatly distressed and wanted to start 
off with an apology at once. “Well, 
don’t go any further, I was the man,” 
said his son. 

Glass really knows everyone in Lynch- 
burg. He has lived there practically all 
his life, as did his father before him. 
Those things count in Virginia. Major 
Robert H. Glass, his father, was the 
ae at Lynchburg under both the 

nited States and the Confederate Gov- 
ernments. He also was the owner of 
the Lynchburg “Republican,” one of 
those old-style journals that went boldly 
into the public arena. The fourth son 
born to Major Glass and his wife, Au- 
gusta Christian, was the future Secre- 
tary of the Treasury, whose birthday 
was January 4, 1858. 

The youngster grew up in the recon- 
struction days, when his father was 
suffering from the reverses common 
after the Civil War. 
fourteen young Glass decided to start 
out on his own account as a wage earner. 
Having been raised in the atmosphere 
of the presses, and having cherished a 
boyhood ambition to become the owner 
of a paper like his father, he naturally 
turned to the newspaper office. 


CONFISCATORY LEGISLATION IN 
NOVA SCOTIA 


Continued from page 3 

quite possibly also, without advan- 
tage to the public. 

Confiscation in the Past 
Legislation of this kind need not be 
wondered at when the bill of some 
three years ago is remembered. This, 
in effect and actually, confiscated all 
the fishing rights of Nova Scotia 
rivers, that certain people had ex- 
pended thousands of dollars in ob- 
taining. They had developed these 
rights, had improved the adjoining 
lands, built fishing camps and employ- 
ed considerable labor in looking after 


fight, this time on the Senate amend-j| their salmon pools, but the legislat- 


ments, and one by one the changes were ! 


eliminated and the Bill returned to the 
shape in which Glass had prepared it. 

A particularly strong effort was made 
to retain an amendment offered by a 
Southern senator, but which Glass was 
determined to knock out. One -morning 
he appeared gleefully before the House 
member who was supporting the sena- 
tor’s proposition. 

“Say, do you know you’ve kept me 
awake for three whole nights?” he said. 
“I was worrying along about four o’clock 
this morning when suddenly the word 
‘substance’ came to me. Like a flash I 
had my whole. plan of action mapped out 
around that word. I jumped out of bed 
and wrote it down at once, and I’ve got 
you fellows where I want you.” 

That is the intensive manner in which 
the Secretary of the Treasury goes after’ 
a subject. He does not tackle everything 


ure, regardless of all this, passed a 
bill which permitted anyone to fish in 
these pools, irrespective of the prop- 
erty loss or rights of the owners. Men 
like W. A. Black, H. R. Silver, G. W. 
Hensley and others in this city had 
spent thousands of dollars on fish- 
ing rights on the rivers of Nova Sco- 
tia. They woke up to find that the 
legislature of Nova Scotia had given 
the public all the rights in the fishing 
pools that they had paid for, except 
the actual use of the camps which had 


been built, and that not one cent of 


compensation was allowed them. They 
have sought in vain to obtain a rem- 
edy and they consider the salmon 
pools valueless to them and not worth 


so vigorously, because matters which do! fyrther attention because of the con- 


not interest him he drops at once. 


Those that arouse him get all of his | fiscatory act of the legislature. 


powers of concentration. If a book at- 
tracts his attention, he is apt to read 
it right through from cover to cover, 
otherwise it soon goes into the discard. 


Whatever he does take up he masters. | 


When Glass first. came to Congress 
back in 1902 he did not like his com-) 
mittee assignment. He was a newspaper 


man, not a banker, he contended. But! 


the leaders prevailed upon him to con- 
tinue. He was far from well at that 
time. He had been a hard worker in 
his youth, and his health had failed to 
such an extent that he was hardly able 
to appear at the Capitol. He is all over! 
that now, thin, wiry and energetic at} 
sixty-one. Small of stature, with ruf- 
fled hair in which the former red is 
showing the flight of time, twinkling 
eyes when he is amused, but a tight- 
lipped mouth that shows determination. 
Glass is in good trim for the big job 
ahead of him. 


Works More Than Talks 
In his early days in Congress he did 
not go in for making a record ,and he 
was seldom heard in debater He applied 
himself, however, to a study of banking 
problems, and his knowledge of the 
foreign systems and the laws of other 


lands soon broadened to remarkable pro- 
portions. 


Financiers who came to Washington 
during the hearings on the Federal Re- 
serve Act, when Glass had finally reach- 
ed the topmost place on his committee 


and was putting his long years of study 
into practice, were frankly amazed at 


‘the Virginian’s comprehensive grasp of 


the problems of the financial world. He 
goes right to the heart of things, just 
as he would write a newspaper article, 
simply and directly. Like a newspaper- 
man, too, he claims that his mind -works 
dest at. night. When he was drafting 
1is currency reform Bill he often sat 
ip until the dawn,-working it out in the 
-ersest phraseology that would cover the 
roints, In his clear, precise handwrit- 
ng the principal: sections of the Act 
vere transcribed, with few interlinea- 
tions, on the small pads of ruled paper 


which he demands. 

Carter Glass is not a talkative man. 
The autobiography in the Congressional 
Record, which ‘frequently ygives.a clue 
to the'mannér-of man a member may 


rbe, in the case- of -Carter Glass is 


tharacteristically short and to. the point. 
‘There are many: qualities of ie -pelie 

e. does 
not make any notable speeches, for in- 
stance, although in.debate he is one of 
the keenest of antagonists, and mem- 
bers of the House early. learned: not to 
stir him up,’ Unlike miany of-the South- 
ern congressmen, he never indulged in 
oratory .merély for the. rhetorical. effect 
Furthermore, he was not in polities until 
in his forties. Nor. is he known as a. 


good mixer. . 
- His weakness for failing to recognize 


fte a roentiy passed by 


who in his cc of British 
Trustee ons. bed as 


Can Take Coal Also 


The commission is to have power 
to take any water power, coal, peai, 
gas or oil and generate electricity for 
power, heat or light. Not only is the 
“white coal” in the shape of water 
power liable to be taken “without the 
consent of the ownerthereof,” but 
also the real black coal. 

Whether the government will take 
the Halifdx Power Co’s rights is not 
known, but Mr. Armstrong indicated 
when the Halifax bill was introduced, 
that the powers given to the com- 
pany were opposed to the policy of 
the government. 


No Protest Heard 


It is surprising that no protests are 
being made. The men who owned 
fishing rights protested vigorously 
when their exclusive right of fishing 
was taken. They are resigned now 
when their whole property is gone or 
going. The mill owners and lumber- 
men evidently say about protesting, 
“what’s the use?” ; 

In a few lines the government has 
taken from the owners property of- 
immense value. The coal, peat, gas 


and oil owners are as quiet as the 
water power men. The difference 


probably is because the waters are 


taken without compensation and are 
taken now; the other properties are 
to be taken under the expropriation 
act introduced this year. 


PERSONAL _ 


RENE T. LECLERC, bond broker, of 
Montreal, left this week on a business 
trip overseas. x - 


K. F. GILMOUR, who was manager of 
the. Union Bank of Hamilton, has been 
appointed manager at Montreal to suc- 
ceed J. B. Waddell. - The latter is retir- 
ing from the bank to become associated 
with Sir Mortimer Davis. 


T. A. RUSSELL, formally assumed his 
new office as president-of the Willys- 
Overland €o. thig.week. Mr. Willys is 
chairman, of the Board. The company 


‘hope: to. turn out 10,000 cars in Canada 


this year. 


SIR. CHARLES J. STEWART, K.B.E., 

Publie 
as “The Pub- 
vin is about to retire from 


. 


lie, Worry- 


When he was only, 


Pg non T. ROSS, the new president of | 


Board of Trade, comes 
family that has been identified pa 
shipping at the port of Quebec for over 
75 years, and is a nephew of the late 
Senator James G. Ross. Mr. Ross is also 
a chairman of the Quebec High School 
oon eo of the Jeffery Hal] 

ospital. e is also a di 
Royal Bank. ae 


MAJOR CHARLES GREENSHIEL 
who has been elected a director of = 
Marconi Wireless Telegraph Company of 
Canada, is also a director of the Quebec 
Savings & Trust Co. He is a son of J 
N. Greenshields, K.C., and is a keen stu- 
dent of corporation law. Major Green- 
shields served in the Foreign Legion 
when war broke out, being in Paris at 
the time. He was wounded and coming 
over to Canada serving with distinction 
with one of the Montreal battalions. He 
rake this week on a business trip to Eng- 

ni: ° 


CHAUNCEY M. DEPEW » i 
eighty-fifth birthday eunivermmey “3 
cently by going to his office in the Grand 
Central Station, New York. He is chair- 
man of the New York Central Railway 
To an interviewer, he said: “I think I 
owe my health and my figure to the fact 
that I keep on working. I never saw the 
benefit of doing nothing. I hear about 
the agitation for a six-hour day. In that 
case it would leave eighteen hours—for 
what? For my part I should be bored 
blue. One cannot read eighteen hours. 
One cannot play golf for eighteen hours. 
What is there to do? I find that the 
ordinary routine of life fills the day very 
delightfully.” 


JAMES W. LEONARD, whose death oc- 
curred at Brampton, was for many years 
a prominent official in the Canadian 
Pacific service. He entered the service 
of the Midland Railway Cotpany at 
fourteen, and later became a telegraph 
operator. He served with the Credit 
Valley Railway Company, and during its 
construction was stationed at Streets- 
ville. In 1877, he was appointed assis- 
tant manager of the Victoria Railway; 
from 1884 to 1890, he was superinten- 
dent of the C.P.R., and genera) super- 
intendent of the Ontario-Quebec divi- 
sion, 1893-1901; of the Western division 
till 1903; assistant general manager of 
Eastern line until 1908, and general man- 
ager, 1908-11; since which time he was 
assistant to the vice-president. 


HENRY SETON STRATHY, whose 
death occurred this week in Toronto, was 
for over fifty years a prominent figure 
in the banking and financial life of 
Canada, being closely associated with 
prominent financiers from 1850 until his 
retirement in 1907. Born in Edinburgh, 
Scotland, in 1832, he came to Canada in 
his youth and commenced his business 
career in the firm of Hope, Birrel«& 
Company of London. Entering the Gore 
Bank, he served with it from 1850 until 
he became London manager of the Can- 
adian Bank of Commerce in 1867.* He 
became general manager of the Cana- 
dian» Bank. of Commerce, . resigning in 
1885 to form a partnership with his 
nephew, Gordon Strathy, out of which 
developed the Traders’ Bank of Canada. 
He was its first general manager, and 
remained with it until his retirement. 


MAJOR JOHN L. RETALLACK, who 
has been appointed by the Government of 
British Columbia to be public utilities 
commissioner for the province under the 
new public utilities act at a salary of 
$7,000 a year, is a returned soldier, hav- 
ing gone overseas as quartermaster of 
the 48th Battalion. Later he was trans- 
port officer in the railway corps. He is a 
mining engineer and a member of the 
Canadian Mining Institute. The . new 
commissioner was born in Quebec on De- 
cember 2, 1863, and was educated in Eng- 
land. He served for five years with the 
Royal North-West Mounted Police before 
coming to British Columbia in 1890. The 
appointment of Major Retallack came 
after several days of public clamor when 
the Government’s first appointment of 
R. H. Gale, Mayor of Vancouver, met with 
such opposition from the returned sol- 
diers’ organization that Mr. Gale tend- 
ered his resignation. In doing so, Mayor 
Gale admitted that he had been active in 
opposition to the B.C. Electric Railway 
and that he would prefer to be in a posi- 
tion where he could argue against the 
company rather than sit in judgment upon 
it. 


FARMERS AND THE TARIFF 
Forest Free. Press 


The great and all-absorbing question 
before the Canadian public to-day is 
the tariff. The Union Government at 
Ottawa finds itself in the desperately 
bad position of being unable to meet 
the demands of the West for lower 
duties and. at the same time hold the 
support’ of the high tariff profiteers of 
the East. The situation is so bad that 
even the breaking of Confederation is 
threatened. Legislation that will be 
entirely satisfactory to both of the: op- 
posing factions is impossible. 


The Union Government is in no way 
responsible for this deplorable state of 
affairs. The blame rests mostly on the 
shoulders of the two old political parties. 
For forty years or more both parties, 
when in power, permitted the big in- 
terests in the East to frame. all tariff 
legislation. Naturally the big interests 
legislated solely for their own. benefit, 
with the result that the country finds 
itself to-day facing an unprecedented 
crisis. It will be task of the Govern- 
ment to bring the opposing factions. to- 
gether, and secure from each such com- 
romise as will enable the manufactur- 
ng and agricultural industries.to work 
together for the general benefit of the 
nation as a whole. In this work. the 
Government should have the support of 
all classes, and failure should be the 
only reason for condemnation. 


The “public-be-damned”’ attitude of 


‘the Canadian Manufacturers’ Association 


has also been a big factor in bringing 
about the condition of affairs the coun- 
4 is facing to-day. The Toronto FIN- 
CIAL POST of last week says:— 
“The affairs of the C.M.A. have for 
years been in the hands of a picayune, 
pin- , self . Toronto clique, 
under which an offensive, high-handed 
attitude toward the public has. pre- 
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JOR CHARLES GREENSHIELD 
as been elected a director of - 
i Wireless Telegraph Company of 
, is also a director of the Quebec 
s & Trust Co. He is « son of J. 
penshields, K.C., and is a keen stu- 
f corporation law. Major Green- 
served in the Foreign Legion 
war broke out, being in Paris at 
e. He was wounded and coming 
o Canada serving with distinction 
ne of the Montreal battalions. He 
is week on a business trip to Eng- 


UNCEY M. DEPEW bega 
‘fifth birthday anniversary. = 
by going to his office in the Grand 
1 Station, New York. He is chair- 
f the New York Central Railway. 
interviewer,. he said: “I think I 
health and my figure to the fact 
keep on working. I never saw the 
ef doing nothing. I hear about 
ivttion for a six-hour day. In that 
would leave apes hours—for 
For my part I should be bored 
One cannot read eighteen hours. 
rinot play golf for eighteen hours. 
is there to do? I find that the 
7 se of life fills the day very 
ully.” 


1S W. LEONARD, whose death oc- 
at Brampton, was for many years 
inent official in the Canadian 
service, He entered the service 
Midland. Railway Company at 
pn, and later became a telegraph 
or. He served with the Cre it 
Railway Company, and during its 
ction was stationed at Streets- 
In 1877, he was appointed assis- 
banager of the Victoria Railway; 
854 to 1890, he was superinten- 
the C.P.R., and genera) super- 
nt of the Ontario-Quebec divi. 
893-1901; of the Western division 
D3; assistant general manager of 
line until 1908, and general man- 
908-11; since which time he war 
nt to the vice-president. 


RY SETON STRATHY, whose 
urred this week in Toronto, was 
fifty years a prominent figure 
banking and financial life of 

, being closely associated with 

nt financiers from 1860 until his 

bent in 1907. Born in Edinburgh, 

d, in 1832, he came to Canada in 

mth and commenced his business 

in the firm .of Hope, Birrel »& 
ny of London. Entering the Gore 


, he served with it from 1850 until 
> became London manager of the Can- 
jan, Bank of Commerce in 1867* He 

ame general manager of the Cana- 


Bank. of. Commerce, . resigning <n 
o form a partnership with his 
, Gordon erathe, out of which 
ed the Traders’ Bank of Canada. 
its first general manager, and 

d with it until his retirement, 


R JOHN L. RETALLACK, who 
appointed by the. Government of 

F Columbia to be public utilities 
sioner for the province under the 
blic utilities act at a salary of 
year, is a returned soldiet, hav- 

i@ overseas as quartermaster of 
Battalion. Later he was trans- 
cer in the railway corps: He is a 
engineer and a member of the 
mw Mining Institute. The new 
Dner was born in Quebec on De- 
, 1863, and was educated in Eng- 
e served for five years: with the 
orth-West Mounted Police before 
to British Columbia in 1890. The 
ent of Major Retallack came 
veral days of public clamor when 
yernment’s first appointment of 
, Mayor of Vancouver, met with 
position from the returned. sol- 
rganization that’ Mr. Gale tend- 
resignation. In doing so, Mayor 
itted that he had been active in 
bn to the B.C. Electric Railway 
he would prefer to be in a posi- 
ere he could argue against the 
y rather than sit in judgment upon 


RMERS AND THE TARIFF 
Forest Free. Press 


reat and all-absorbing question 
he Canadian public to-day is 
. The Union Government at 
finds itself in the desperately 
Rion of being unable to meet 

ds of the West for lower 
nd at the same time hold the 
of the high tariff profiteers of 
w The situation is so bad that 

breaking of Confederation is 
ed. Legislation that will: be 
satisfactory to both of the op- 
actions is impossible. 


Union Government is in no way 
ble for this deplorable state of 
The blame rests cron | on the 
s-of the two old political parties. 
years or more both pare, 
power, permitted the- big in- 
n the East to frame. all tariff 
nm. Naturally the big interests 
i solely for their own, benefit, 
result that the country: finds 
-day facing an unprecedented 
t will be task of the. Govern- 
bring the opposing factions. to- 
nd secure from each such” com- 
s will enable the manufactur- 
gricultural industries.to work 
for the general benefit of the 
s a whole. In this work. ‘the 
nt should have the support of 
s, and failure should . be: the 
on for condemnation. 
fpublic-be-damned” attitude of 
dian Manufacturers’ Association 
been a big factor in bringing 
condition of affairs the bese 
ing to-day. The Toronto FIN- 
POST of last week says:— 
fairs of the C.M.A. have for 
n in the hands of a picayune, 
a, self-satisfied. Toronto clique, 
nich an offensive, high-handed 
toward the public has. pre- 


Government and Municipal 
Investments 


SECURITY 


YIELD 


DOMINION OF CANADA 


War Loans, all issues 


at market 


PROV. OF BRITISH COLUMBIA 


4% % Bonds, due 1st July, 1926 ... 


PROV. OF ALBERTA 


4% Debenture Stock, due 1st Nov., 1922 


- 5.35%, 


5.50%, 


GOVT. OF NEWFOUNDLAND 
6%% Bonds, due 30th June, 1928 


GRAND TRUNK PACIFIC : 
Guaranteed by the Dominion of Canada, © 


4% Bonds, due 1st January, 1962......... 


CITY OF TORONTO 


seseee 5.25% 


5%% Bonds, due 1st July, 1930 


CITY OF TORONTO 


4%% Bonds, due 1st September, 1953 


CITY OF HAMILTON 


5% % Bonds, due 1st February, 1920-31 .......... 5.30% 


CITY OF HAMILTON 


6% Bonds, due 1st February, 1920-25 


CITY OF ST.- THOMAS 


6% Bonds, due 1st January, 1927-29 


CITY OF NIAGARA FALLS 
5% Bonds, due 15th August, 1921 


CITY OF PORT ARTHUR 
4%% Bonds, due 1st July, 1940 ...... 


CITY OF VERDUN, QUE. 
54%4% Bonds, due 1st May 1927 ........ 


CITY OF QUEBEC, PROT. SCHOOLS 


5% Bonds, due June, 1944 


ovevdercovcts BOO 


CITY OF MONTREAL, R. C. SCHOOLS 


(Issued by St. Henri) 


54% Bonds, due 1st May, 1955 


CITY OF CALGARY 


4%% Bonds, due 1st April, 1987 ... 


CITY OF CALGARY 


442% Bonds, due 1st July, 1987 .... 


CITY OF VICTORIA 


4%% Bonds, due 21st January, 1988 


.CITY OF EDMONTON . 


5% Bonds due, 1st July, 1934 


CITY OF REGINA 


4%4% Bonds, due 1st June, 1952 .............+. 5.80% 


In addition to the above government and city bonds we also 
have attractive odd amount bonds of towns and villages. 


We invite inquiry and shall be glad to supply full particu- 


lars on request. 


A. E. AMES & CO. 


Investmen 


Securities’ UNION BANK BLDG. 


MONTREAL 


We Offer 
SOUTHERN CANADA POWER 
6% Oumulative Preferred Stock 
Price 6 to retum 9%% in 19820 


Dividends on this stock are Cumula- 
tive from January Ist, 1020, 


The first dividend of 3 is payable 
July ist, 1920, and half-yearly thereafter. 


Full information on request. 


Grant Johnston & (0. 


MEMBERS MONTREAL STOCK EXCHANGE. 


86 NOTRE DAME STREET WEST, 
MONTREAL 
Telephone Main 5173 


Canada 


Commands— 


the world’s pulp and 
Paper market. 
The reasons are 
unlimited home and 
foreign demand, on the 
one hand; low-cost Cana- 
eres yea 
fe have t an issue 
Perec as et 
pulp and paper enterprise. 
are offered to you to 
tar yearly on every $1,000 
see will bring 
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Established 


TORONTO: 73889 


NEW YORK 


ROBERTSON MANUFACTURING 


Inquirer.—Can you give me any in- 
formation as to when the annual meeting 
of the P. L. Robertson Manufacturing 
Company of Milton will be held. I am 
a holder of eee shares which I have 
had since the formation of the company 
and have never réceived any dividends. 
Is there any way in which I could draw 
out the principal and dividend arrears? 


We understand that the president 
of the company, who has been absent 
for some time, is expected to return 
very shortly, following: which the an- 
nual meeting will be held and the re- 
port submitted to shareholders. This 
meeting may quite possibly take place 
within a month. 

In the meantime it is not possible 
for us to obtain any definite informa- 
tion as to the company’s recent opera- 
tions, but we are told that substantial 
progress has been made. Profits will 
show that the dividend on the prefer- 


‘red stock has been earned, but this 


does not represent a large amount 
in proportion to the total capitaliza- 
tion. 

In view of the fact that there was 
a surplus at the end of last year of 
oved $50,000, and that the preferred 
stock issue is comparatively small, 
we doubt whether you would be jus- 
tified in drawing out, Much. would 
depend, of course, on what price you 
could obtain for the stock; and in this 
connection we have.not been able to 
find out anything of a very definite 


character. No. transfers have taken| corded 


plaee on the company’s record fora 
couple of years and if there have 

any private sales there is no record of 
them. ~ sa oe § 


. 
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INVESTORS’ 


INQUIRIES 


this head is given in answer to direet requests from investors 


under 
who are readers of THE FINANCIAL POST 


. Many 


questions respecting securi- 
ties are answered by mail direct. We would remind correspondents that it is now 
necessary te enclose 3 cents in postage stamps to cover postage on answers direct. 


PORT COQUITLAM BONDS 


Inquirer, Shelburne, Ont.—‘What is 
rose opinion of city of Port Coquitlam 

nds, maturing March 15, 1921, price 
96.68 at 6 per cent. Would they be as 
good or better than. Greater Winnipeg 

ater District bonds at the same price 
but 5 1-2 per cent, interest?” 

In estimating the value of Port Co- 
quitlam bonds, we would refer you to 
the last published report of the In- 
spector of Municipalities for British 
Columbia, that for the year ending De- 
cember 31, 1917. In it yow will find 
the following figures regardipg the 
municipality: Population, 1,550; as- 
sessment (land only) $3,467,901; tax 
rate, 19.02 mills; debenture debt, 
$426,500; sinking fund arrears, $33,- 
144; tax arrears, $172,223; receipts, 
$34,125; expenditures, $51,736; loss 
on waterworks, $10,381. 

Greater Winnipeg Water District 
bonds are a direct charge on all the 
taxable land within the district which 
includes the city of Winnipeg and its 
more important suburbs, the assessed 
valuation being in excess of $207,500,- 
000. The taxes levied by the district 
rank equally with all taxes raised 
for other municipal purposes, and are 
collected at the same time and in the 
same manner. They thus take rank 
pretty nearly on an equality with 
city of Winnipeg bonds, which are re- 
garded as a high-class Canadian mun- 
icipal security. 


AMES HOLDEN PREFERRED 

W. L., Montreal.—“I hold 20 shares 
of Ames-Holden-McCready preferred 
which I bought at 59%. Would you ad- 
vise me to sell at this time?” 

Ames-Holden preferred, which you 
bought at 59%, is now selling around 
74 to 75, but we are informed on the 
best of authority that there will be 
a dividend started at the regular rate 
of 7% on this stock some time within 
the next few weeks, possibly before 
the annual meeting. The company is 
doing very well, and is extending its 
trade over Canada, and looks to have 
a reasonably bright future. There 
are about five years of deferred divi- 
dend on this stock. We believe it is 
not only the intention to start pay- 
ing dividends late this spring, but to 
begin paying off on the deferred divi- 
dend some time next fall. There was 
a@ proposal some time ago to sell out 
Ames-Holden to the United States 
Rubber Co., but we believe this ar- 
rangement fell through, and that 
Lorne McGibbon, president, has as- 
sociated with him T. H. Rieder, presi- 
dent of Canadian Consolidated Rub- 
ber Co., and that this combination will 
be a very valuable one of Ames-Hol- 
den. Whether there will be any fur- 
ther negotiations with the rubber 
company or not we do not know. 


DOMINION POWER 

A. P. T.,. Montreal.—What information 
can you give me regarding Dominion 
Power and Transmission? I have some 
shares but the price seems to have fal- 
len since I bought it. Do you consider 
this a perfectly good proposition and do 
you consider it a case where the earn- 
ings and the dividends will increase? 

The Dominion Power and Trans- 
mission Co., which controls hydro de- 
velopments and electric transporta- 
tion systems in Hamilton and the Ni- 
agara peninsula, is an efficient, well- 
organized company, with assets at the 
end of 1918 of $23,737,000. Like all 
other public utilities, however, Domin- 
ion Power has been affected by con- 
ditions which have prevailed since the 
outbreak of the war, which have in- 
creased . operating expenses * while 
there has been no proportionate in- 
crease in rates. Earnings for 1918, 
for example, at $2,404,000 were con- 
siderably higher than the previous 
year and much higher than before 
the war, but profits at $1,160,000 
were less than in 1913. : 

The stock is not listed, and the 
market, therefore, soniewhat uncer- 
tain: Late quotations are 42 offered 
and 47 asked. The matter of trading 
then, should be approached with Care 
by the average investor.’ 

Even with an organization strong 
both as to management and finances, 
such as Dominion Power, the investor 
must take into consideration the pub- 
lic attitude towards privately con- 
trolled utilities in the Province of On- 
tario. The recent victory. of Sir Adam 
Beck in Hamilton in connection with 
the Hydro Radial policy gave him 
the necessary backing to go ahead 
with his radial scheme. Beck’s policy 
throughout has been. to develop his 
own companies, and if possible put 
the private companies out of business. 
It is not likely that he will change 
his policy at this time, and the legis- 
lative: treatment which has been -ac- 
“the Toronto power interest 
should not: be disregarded. in consid- 

purchase of public utility 
securities.. This is.no doubt a factor 
in the present low market valuation 
for such securities, and thére is more 
that public opinion 
of the 


tions must be prepared to oppose 
strenuous tactics. 


FRENCH RENTES 


Inquirer, Kelowna, B.C.—“What is the 
approximate value of Republique Fran- 
caise rentes, 1917 issue, and what amount 
could be realized if sold in Canada?” 

According to a wire received by a 
Toronto brokerage house this “week 
from New York, the current price for 
1917 rentes is about $117 per 1,000 
frarics. There would be added to this 
price, in the case of a Canadian seller, 
the current rate on New York funds, 
which would bring the price up to 
around $119.50. 


MASHONALAND RAILWAY 

Banker.—“‘Could you give me the ap- 
gemee value of the securities of the 

ashonaland Railway and the amount 
ee could be realized if sold in Can- 
ada. 

The securities on the Mashonaland 
Railway are listed on the London 
Stock Exchange. Late quotations 
are 8614 to 86% for the 5 per cent. 
guaranteed debentures, and 66% to 
66% for the 1st mortgage 5 per cent. 
debentures. If sold at the present 
time on the-London exchange and the 
proceeds remitted to Canada, the 
person selling would realize from 
$4.80 to $4.81 per pound sterling. 
The latter rate, however, fluctuates 
considerably, as it is a combination of 
rates between London and New York, 
and New York and Canada, which are 
constantly changing. 


STANDARD COAL 


Bank Manager.—“A customer is hold- 
ing 100 shares of stock of the par value 
of $1 each in the Standard Coal Company 
of Victoria, B.C. The stock was’ issued 
in 1913.. Will you please inform me as 
te whether this company is still in exist- 
ence and if so what is the probable worth 
of the stock at the present time.” 

We have not been able to find any 
trace of the existence of the Standard 
Coal Co., of Victoria, B.C. It is not 
listed in the Canadian Mining Annual 
or the A.B.C. Guide to Mines of Brit- 
ish Columbia, which has just been 
published in Vancouver. Search in 
Bradstreets also fails to find it listed 
as a local company in Vancouver. 


BRAZILIAN TRACTION 

Reader, Toronto.—Please advise me as 
to Brazilian as a speculative investment. 

Although slightly off from its best 
point since the signing of the armis- 
tice, the end of the war has, as gener- 
ally expected, had a favorable effect 
upon the market for Brazilian trac- 
tion. The earnings of the company 
are continuing on a very satisfactory 
basis and would justify a dividend 
distribution were it not for the unfor- 
tunate factor of exchange. In this 
connection the trade figures of Brazil 
for last year are rather disappointing 
as indicating that the adverse balance 
was increased rather than improved. 
However, as the signing of the arn:- 
istice came in the latter month, it is 
difficult to judge of this effect. Un- 
der the circumstances it would seem 
that an improvement in the country’s 
trade situation is largely a matter of 
better shipping facilities and develop- 
ment of resources in which direction 
the outlook should be favorable in 
view of. the demand for food stuffs 
and raw materials in Europe. 


CURRENT OPINION 


———— ee 


Under this heading are published, for 
the information of our readers, the views 
of leading newspapers and individuals. 

Their reproduction does not imply their 
endorsement. On the contrary, the in- 
vestigations of THE POST’S editors often 
lead to entirely different conclusions from 
those quoted below. 


THEY FOUNDED NO DYNASTIES 
Philadelphia Public Ledger 


The volume of appreciation of what 
Mr. Woolworth meant to his country is 
rising steadily. There is no dissenting 
note in the discussion of his contribu- 
tions to commerce and business and his 
special demonstration of what American 
initiative still means in a country where 
opportunity is free to all. But it has not 
yet been pointed out that one of the 
most significant things about Mr. Wool- 
worth is that with all his millions he 
has founded no dynasty nor set up a 
castle that gains privilege in proportion 
to the money possessed. . q 

Foreign critics before the war were very 
apt, in order to excuse their adoration 
of kings and the king business, to point 
out that we were more decidedly ruled by 
our captains of industry, leaders of fin- 
ance and our merchant princes than they 
were by those who claimed the divine 
right to rule and to pass on the succes- 
sion even to an imbecilic line of descen- 
dants. But this was largely unintelli- 
gently said as a mere repetition of things 
they wanted to believe about erica 
and was due to their unfamiliarity with 
the actual facts. For the Woolworth 
ease is spies. No community was ruled 
by Mr. Woolworth, save in so far as he 
gave service and proved to be a kind of 
benefactor, as @ universal distributor of 


country what it is .... but not to let 
them be our masters. This is the confes- 
sion of faith of the anti-municipalized— 
the anti-Socialist.” We need not fear 
the growth of great trade geniuses if we 
but allow them their outlet, but within 
the law and within proper trade proced- 
ures. But even as it is, how little men- 
ace lies in their superabounding individu- 
ality is shown in the story of Mr. Wool- 
worth and his rise to fortune and the 
control of a business that reached from 
coast to coast. 


F. 8. CAHILL, M.P., HIS CRUSADE 
Toronto Telegram 


A. MeKenzie in the Northern Con- 
struction Company, Mackenzie & Mann, 
formerly of the Canadian Northern, with 
D. B. Hanna and E. R. Wood, of the 
Canadian Northern directorate, are de- 
nounced as enemies to progress and plot- 
ters against public ownership. 

he denunciation comes from F. 8S. 
Cahill, M.P. 

Where does F. S. Cahill, M.P., come 
from? 

From the Province of Quebec, via. the 
Laurier Opposition. 

There never was a McKenzie, or a 
Mackenzie born, a D. B. Hanna, or an 
E. R. Wood who was more of a deadly 
enemy to public ownership than the so- 
called Liberals in the Province of Que- 
bec and the whole Laurier Opposition, 
F. S. Cahill included. 

A Quebec Liberal and follower of 
Laurierism is a spectacular example of 
Satan rebuking sin when such a devotee 
of private ownership bigotry deplores the 
anti-public ownership tendencies of ‘the 
Northern Construction Company, Mack- 
enzie & Mann, or the C.N.R. manage- 
ment and direetorate. 


GOLDEN RULE OR H—L 
Forbes’ Magazine 

The Golden Rule or h 1. Doesn’t 
that appear to be what we are headed 
for? It looks as if there would have 
to be understanding, consideration and 
fair treatment all around, or else a 
grand smashup. We have witnessed 
domination by the so-called upper 
classes. Are we now in danger of domi- 
nation by the so-called lower classes? Are 
we to pass from one form of autocracy 
to another? Russia experienced one ex- 
treme type of tyranny; now it is suffer- 
ing from another type equally extreme. 
Germany is fighting to save itself from 
autocracy from below; considering the 
history, the temperament and the com- 
mon-sense of the German people, the 
chances are that moderation will’ prevail. 
England has been undergoing a transfor- 
mation far deeper, far more important; 
far more significant than’ has generally 
been recognized. At this moment the 
workers are virtually dictating to the 
Government. They have laid down, not 
what they desire, but what they will 
take by force, if not granted them peace- 
ably. Labor is on top. 

Throughout the civilized world to-day 
the “haves” are, broadly speaking, eager 
and anxious to meet the “have nots” 
even more thai: half-way. Their newly 
found power, however, has intoxicated 
many labor leaders, to say nothing of 
revolutionaries, and the great army of 
workers may be misled into taking head- 
long destructive action. If, however, 
prudence prevails among the working 
classes an amicable adjustment of the 
world’s troubles ought to be evolved. 
But this can only come about if the 
Golden Rule be adopted as an every-day 
working principle between all classes 
and between nations. Cut-throatism 
has been found tragically wanting. Self- 
ishness henceforth calls for enlightened 
unselfishness, for we have learned at 
infinite cost that sooner or later wrongs 
are righted. 

Yes, my brothers, we must make up 
our minds to toe the line and practice 
the Golden Rule in our daily activities 
or face more spasms of hell on earth.— 


HENRY FORD THE PRIZE PROFITEER 
Commercial West 


The Supreme Court of Michigan has 
recently handed down a decision of the 
famous case of the Dodge Brothers 
against the Ford Company of Detroit. 
This action was started some three years 
ago to compel Henry Ford to disburse 
most of the $100,000,000 surplus then 
held by the Ford Company, and to re- 
strain Mr. Ford from embarking in 
various extravagant enterprises, such 
as buying iron mines, fleets of lake 
boats, and building-various large sub- 
sidiary factories. The Supreme Court 
substantiates the lower court in most 
of the claims and signs a decree for 
the plaintiff on the main contentions. 

The interesting part of the report 
of this court decision is contained in the 
statements of the capitalization and the 
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profits of the Ford Company. The Ford 
Motor Company originally had a capital 
stock of $150,000. This was increased to 
$2,000,000 in 1908 and remained at that 
figure until 1917, when it was increased 
to $50,000,000. With a capital of only 
$2,000,000 the Ford Company up to July, 
1916, had sold 1,272,000 cars at an aggre- 
gate profit of over $173,000,000. At the 
time this Dodge Brothers suit was 
started the company had a surplus of 
$112,000,000, with cash on hand and in 
banks of $52,000,000. The company had 
for years paid dividends at the rate of 
five per cent. a month-and various other 
extra dividends. 

According to this statement, the ag- 
gregate profits of Henry Ford up to 
1916 were $173,000,000, which was an 
average profit on a car of about $130 
and about 500 per cent. per annum on 
the capital stock of the company. Such 
scandalous profits will explain why 
Mr. Ford’s new weekly publication car- 
ries a leading article, picturing capital- 
ists as a class as rank profiteers and 
oppressors of the people. Evidently 
Mr. Ford thinks that all business makes 
as extravagant profits as his motor com- 
pany,. hence his grotesque cartoons on 
the bloated capitalists. 

The American public which has nur- 
chased the Ford cars and sunnlied these 
enormous nrofits. which seems to have 
turned the head of Mr. Ford. will not he 
satisfied with either his slam at the 
capitalists or his little $2 a dav raise 
on his minimum wage seale. What thev 
will demand of Mr. Ford is an explana- 
tion as ta whv he did not put more 
money in his cay and make a hetter nro- 
duet. or reduee the vrice and keep profits 
within reason. 

Why don’t: W. B. Colver’s ‘Pederal 
Trade Commission investigate the Ford 
Comnarv. instesd of snendinge most all 
of its time on the Chicago packers, with 
their little two ner-cent. profit on an 
annual turnover of their vast volume of 
business running into several billions 
a year? Has Henrv Ford heen eranted 
a snecial dispensation bv the Adminis- 
tration at Washineton. which makes him 
immune from interference by the Fed- 
eral Bureaus? 


WHEN THE SOVIET RUNS THE BANK 


American Banker 


After Count Karolyi scuttled the Hun- 
garian ship of state and the derelict fell 
into the hands of the Bolshevists. it was 
renorted that Soviet clerks were run- 
nine the banks at Budanest and that the 
bank officials were walkine abont with 
their hands in their nockets. Bad as 
this may seem to us. it was doubtless 
only a mild symptom of Bolshevism. 
Needless to despair, for the worst is yet 
to come. Read the following program of 
the Soviet organizations in Germany and 
you will get some idea what their radical 
program means: 1. Standard wages. 2. 
Annulment of war loans and state debts. 
8. Confiscation of banks and all indus- 
tries. 4. Annulment of all narliaments, 
municival and national. 5. Entire busi- 
ness of the Government to be taken over 
bv soldiers’ and workmens’ councils. 6. 
Confiscation of all private fortunes. 7. 
Revolutionary tribune! for the trial of 
the Kaiser, Crown Prince. Hindenburg, 
Ludendorff, Von Tirpitz, Ebert, Scheide- 
mann and Noske, the last three as trai- 
tors to the revolution. 8. The election of 
a Soviet Government of the factories. 9. 
Release of all political prisoners. 


INTEREST EARNINGS 
SAVINGS IN MORTALITY 


are the two mair sources of profit to policy- 


holders. 


THE DOMINION LIFE 
ASSURANCE COMPANY 


has earned an average rate of interest of 7.41% 
during the last 15 years, and in that period its 
average mortality rate has been only 53% of 
the actuarial expectation. . 


Established 1889 
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. : ‘£milius Jarvis & Company 


Members Toronto Stock Exchange 
CANADIAN GOVERNMENT, PROVINCIAL 


“and MUNICIPAL BONDS 


Established 1891 
Jarvis Building, 103 Bay Street, Toronto 


OTIS & COMPANY 


' (In Business 20. Years) 


The Leading Investment House of Ohio. 
Members of all Principal Stock Exchanges. 


CANADIAN MUNICIPALITIES and CORPORA- 
TIONS are invited to consult with us concerning 
oe, ved financing and the distribution of their 
securities. 


OTIS & COMPANY 


ksvestment Bankers. 
CUYAHOGA BLDG. CLEVELAND 


DEALERS IN 


GOVERNMENT, MUNICIPAL 
CORPORATION BONDS 


Correspondence Solicited 


A. H. MARTENS & COMPANY 


(Members Toronto Stock’ Exchange) 
ROYAL BANK BUILDING, TORONTO, ONTARIO 
16 Broadway, New York, N.Y. Harris Trust Bldg., Chicage, Il 


| BONDS WANTED 


Vancouver, B. C., Short Date 
Fernie, B. C., Long Date 


Burnaby. Point Grey. 
Revelstoke 
ROYAL FINANCIAL CORPORATION LIMITED 


Suite 703 Rogers Bldg., Capital Paid up 
Vancouver, B.C. $566,220.32 


Business Founded in 1795 


AMERICAN BANK NOTE COMPANY 


(Incorporated by Act of the Parliament ef Canada) 


BANK NOTES, BONDS, «STOCK 
CERTIFICATES, CHEQUES AND 
OTHER MONETARY DOCUMENTS 


SPECIAL FACILITIES FOR THE PREPARATION OF MUNICIPAL DEBENTURES 


HEAD OFFICE and WORKS 
OTTAWA 


Branches: 
MONTREAL 


When selecting a Trust Company as an Executor, choose one whose fixed 
policy is to give 


FINANCIAL ASSISTANCE 


to Estates being administered by it. 


CAPITAL ISSUED AND SUBSCRIBED 
PAID-UP CAPITAL AND RESERVE 


The Imperial Canadian Trust Co. 


EXECUTOR, ADMINISTRATOR, ASSIGNEE, TRUSTEE, ETC. 


$1,171,700.00 
860,225. 00 - 


HEAD OFFICE: WINNIPEG ~ 
BRANCHES: SASKATOON, REGINA, EDMONTON, CALGARY, 
VANCOUVER AND VICTORIA 


WE RECOMMEND 


Montreal Tramways & Power Co. 


6 12% Secured Gold Bonds, Due Mar. Ist, 1924 
at 101 and Interest yielding 6147 


DENOMINATIONS: $100, $500, $1,000 


A Corporation Bond which by virtue of the 
“cost-plus” contract between the Montreal 
Tramways Company and the City of Montreal 
has much the same degree of security as a 
Municipal Bond. 


Telephone Main” 3370 
for particulars 


R. A. DALY & CO. 
Bank of Nova Scotia Bldg. 
. a MALINDA STREET, TORONTO -. 


i|tion of bonds in general. The indivi-| In view of the necessity of floating 
Hi | dual: is not as likely to unload as the/the securities of European and other 


| | Following is the list: 
| A. oven = & —_ Sorpeennies: oe feature, the Corporation loaned its|}Co., Montreal and Hamilton, $10,645; 
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NEWs OF THE BOND MARKET} 
| 


PRICE S ARE FIRM Housser, Wood & Co. .......... 101.190. SCR APER- 
oon ane - GOs ci vedi ao = SKY ‘ 
oxon eo awévesets ee . 
BUT MARKET IS [8% Simse't Ge} AS SECURITY FOR . 
; a oe = CR ec tarees or 
: C. H. Burgess Web's bhp acts en 3 
STILL INACTIVE Bankers Bond Co. .... .....+«+++ 100.318 $450,000 BONDS 
Morrow - oe i : oe aes 
Scarcity of Ontario Munici-|5"F"Stewsrt 4 Co... ..,..100.217| New Issue Will Be Made on 
pals Leads to Stiff Sarnia Got Fine Price Montreal Office 
Bidding Five blocks of city of Sarnia de- Building 
ROR bentures aggregating $111,992.80 = 
TW LAR including both 6 and 6% per cen 
0 , GE ISSUES bonds of varying maturities ag ig RENTS FOR $57,000 
PET hs last Friday by public tender to W. L. ee 
Both New Brunswick and New-/ w-ekinnon & Co., at 104.26, a cost basis| Expect to Reach $72,000 a 
foundland Will be Floating |of about 5% per cent. No official list} Year—Building on _Corner 
Issues in the Near of tenders has yet been received but} Where Most People Pass 
Future = a = —- —- sub- —KEight Years to Run 
es wo mi y n ee Silesia 
Judged by the strength of the bid-| w. L. McKinnon & Co.°.......... 104.36) AS tencetovey’ offiek Sullal 
ding for new issues, the bond market] John Stark & Co. ............+ 104.19 Minstiant pit " cpaateeena® oe i 
would appear to be in « decidedly firm|4. Foes oe emg ULL n8‘41 [father unusual security ' that is 
position. -On the other hand, there are| po ont, Noxon & Co. ... ......---- 103.45 | pledged for an issue of $450,000, 8- 
factors indicating a certain amount of} Canada Bond Corporation 100.58 | vous, 6! pee cont. flewt- Whaetes 
i i 103.33 gage 
weakness, in sentiment if not in — apo oe is Co. --++++-+108.88 | Closed secured refunding gold bonds, 
sality. The softening in the sa TF Aaiitien tanta & OK .5.. 56.0046 103.05 | that will shortly be offered for sale 
Victory bonds on hae — markets, | paiph M. Bird & Co. ..........-- 102.98 | by Credit Canada, Limited. There is 
for instance, has been ra eae band C. R. eee : ei ve eeee ee erste cae ee on this building at the time a mort- 
La oe seine either slack| Wood, Gundy & Co, |..........;108.66) @age for $360,000 held by the Mutual 
meas: ate ropernng. reve ane R. C. Matthews & Co. ........... 102.50| Life and Citizens’ Company, which 
business. The two conditions might will be met by the proceeds of the 


- ji i %e i 1,- 
seem incompatible were it not that the} The town of Kenora’s issue of Sh sale of bonds, as _ well as some amounts 


supply of bonds is so short. Of high-|000, 6 per cent., 20-year local improve- 
grade Ontario municipal issues there|ment bonds was awarded on Monday 
is an undoubted scarcity and, as there|to Aemilius Jarvis & Co. at 100.52. 
is always a certain demand for these,| H. J. Birkett & Co. have awarded an 
it follows that dealers are showing|issue of $2,000, 7 per cent., 10-instal- 
keenness to secure such issues as are}ment bonds of Cotter, a oa 
i j - en 
oe soda Marat Be Mans Toei, which i alved 6 $775.00, 


still owing in connection with the con- 
struction. 
Interesting Sidelights 


Individual Buying : ti thi 
Dealers are noting rather more than|s4me house reports transactions this). "1 ine East and St. Denis 


the usual volume of investment inquiry | Week in $700,000 Anglo-French bonds. street, is said to furnish the greatest 


from individual investors, and a some- 


what greater diffusion of interest in] ORGANIZE FOREIGN 
dition . Sele: balped. 8 this ‘suks BOND CORPORATION sehen was erected with the idea 
Se te de : ; intlenbicicueds of bringing in $72,000 rental a year, 
distribution of Victory bond interest, 8/444 Houses in the United |but war times cut these down. For 
good bit of which should find its way : 
arabs er ge Pbsicag so Pir ug wa Sie ms rol ay States Combine to Form the present year, several new tenants 
is a satisfactory state of affairs for the Foreign Bond and Share = he mga Se eee 
wider the distribution of bonds the Corporation while ‘stank haa Sen ene 
more solid: becomes the market posi- ne corner, and another 5-year option at 
an increase of $1,000 a year. The 
P present income amounts to $57,000 a 
pe. United Dintes: ate year and it is hoped to bring this up 


“circulation” of people for the 24 
hours of any corner in Montreal. This 


corporation which has bought for countries in t 

some temporary need. Canada in order to finance purchases to $72,000 
In the meantime the institutional in-}by these countries of American and  hetasaee Welt’ Co 

vestor is not as much in evidence as he} Canadian goods, it is not surprising nterest We vered 

used to be. There is no doubt that in-}that a corporation should be formed| Out of the rental there are operat- 

stitutes made a killing when bonds] with this end in view. Announcement/!2& expenses, taxes, insurance, ete., 

were low-priced and their vaults are}has now been made that the Foreign} °f $15,285 a year, leaving a balance 


now well filled with high-yielding se-| Bond and Share Corporation has been|°f $41,715 to meet the bond interest 


curities. They may perhaps be par-|formed under the laws of Deleware|°f $27,000. The balance will be 
doned’ for turning a deaf ear-to the|to finance public and private enter-| handed over to the Monfregl Trust 
solicitation of the salesman who has] prises in Central and South America,| Company as a sinking fund te redeem 
little better in the way of yield to of-/the Far East, Europe and other parts|the bonds. In the event of sale of 
fer than a 5% per cent. bond and forjof the world. It will also sell to|the building the bonds are redeem- 


seeking outlets in mortgages for sur-|American investors either the deben-|@ble at 105 dn 30 days’ notice. The 
plus funds. It is a little hard on the|tures of the corporation, which will be| issue is unconditionally guaranteed 
bond dealer but if the latter can ef-| covered by the deposit of the securities; by the owner of the building, W. H. 
fect distribution in a broader field, sojof these foreign companies, or the|Dandurand. The bonds will be sold 
much the better for the business in|foreign securities themselves. at 100 and accrued interest. They 


general. The_corporation has an authorized|®%e dated May 1, 1919, and mature May 
aoe are cee : _, Jeapital stock consisting of 100,000| 1» 1927. 
It is rather surprising that munici-|shares of common stock, of the par 
palities have not been taking more|value of $100 each, and 3,000 shares,| VICTORY LOAN COMMISSIONS 
advantage of the strength of the bond/with no par value, known as “partici- i 
market to float issues, but true it is) nating certificates,” and a subscribed nee he ohio Dy Bond 
that these have literally been drib-|capital and surplus of $3,000,000. 


i i first of the year. ‘i ‘ i ; 
ee ‘nie Save bes Organizers of this corporation in-|Commons last week showed that the 
such as to allow of very fair absorp- eg private banking firms and finan-| stock brokers of Montreal were paid 
tion and the market has. never been ee can a . United! a total of $70,144 and the bond deal- 
over-supplied. Constant rumors are &C S, a w ha ac rothers ers a total of $134,149 in connection 
heard to the effect that more bonds ci , a. od & Co.; Guar-| with the flotation of the Victory Loan 
are coming but there are few indi- ware 2 ee Cc ase Securities Cor-| of 1918. 
cations that the number will be large. Pees ae ae d aan Co.;! The following amounts were paid 
So far at least as Ontario is concerned, Co “er ae New York el ices to the stock brokers: 
there is not much in sight, whatever Corporation of Boston: Hibernia Bank| Burnet, Porteotis & Co., $2,477; Bru- 
may develop later on in the season. aT Co.. N , Saas neau, Dupuis & Co., $50; Burnett & Co., 
As stated last week in this column|°"¢ Trust Co., New Orleans; First| 2,000; S. Carsley & Co., $200; H. M. 
; + teatinitionl bende te in Trust & Savings Co., Cleveland; Anglo} Connolly & Co., $500; Craig-& Luther, 
an issue 0 a & London-Paris National Bank, San/} $1,173; Thornton, Davidson & Co., $300; 
the offing and an official announce- Francisco; Mercantile Trust Co., Mis-| E!*ers, Cushing & Co., $500; Fenwick & 
ment may be expected at any moment.|..... Vall T oe Co., $2,730; Fortier, Beauvais & Co., $1,- 
It will be handled by a syndicate of sissippi Valley Trust Co., and interests | 200; Greenshields & Co., Montreal and 
; - ffered both in th associated with National Bank of Com-| Ottawa, $4,700; G. W. Hamilton & Co., 
houses and will be offe in tne merce, all of St. Louis: and th .| $450; Hansons & Ferguson, $620; Herd- 
; i uis; d the Cen 
United States and eee ae tral Trust Co., of Chicago —- es a; Cc. J. pons & Obs 
i ken of as the amount e e : BY : 100; Grant, Johnson 0., $948; C. 
a eee Directors of the corporation are: | H. Lewis, $500; J. L. Marler & Co., $500; 


issue. sade 
é ‘ McDougall & C » Montreal, W - 
Another Province has come into the|John Henry Hammond, Thatcher M. aon Holifax and St John, $18,655; C. 


; nth. Announce-| Brown, Frederick Strauss, William P.| Meredith & C , $1,750; M - 
ve a ae a May 14 offers| Philips, Albert Breton, Harold Stan- ties Corporation, $1,000: age lig ay 
will be considered for an issue of $1,- ley, E.. R. Thayer, R. I. Barr, James | $750; Molson & Robin, $750; F. Nash & 
000,000, 8-year, 5% per cent. gold|N- Wallace, Howard Bayne, Charles| 5 {7°pi O'aricn, & Williams, $4,345; 
bonds by the Province of New Bruns-| Hayden, John Sherwin, R. S. Hecht,| $1750; Pitblado & Co., $3,280; A. E: Rex 
wick. It is some time since New Herbert Fleishsacker, Adolfo Stahl, J.| & Co., $600; A. F. Riddell & Co., $300; 


Brunswick made a public sale of its|Hugh Powers, Breckinridge Jones, J.| H. oa gener pe ay! Bore “Ln can 


securities and the result of the pre- G. Lonsdale, Joseph E. Otis, Ernest $2,500; Tousaw, Hart & Anderson, 
sent offering will be watched with con-|Gregory and Maurice Hely Hutchin-| $1'000; w. J. Turpin & Co., $1,405; A. A. 
siderable interest. son. - Wilson & Co., $683; F. B. McCurdy & 


—_—*__. Co., Montreal and Sherbrooke, $1,500. 
The Lincoln Sale ; : , 
Forémost among the traneactions of CHARGED ONE DOLLAR The amounts paid to bond dealers was 


as. follows:— 

i sale by the count oer Aldred & Co., $500; Beausoleil, Ltd., 
chun at Gee 5% pa cent.,| Royal Securities Corporation Not in| $1,464; Belleau, Neuville & Co. $1,610; 
20-year straight good wieile -adhen- The Victery Loan List nan ere & Co. $4,047; Conndian 

> 2 | Bo ©., $1,318; Canadian Investmen 
tures. Such an attractive issue na-| The absence of the name oO Co., $975; Credit Canadien: Inc., $3,750; 
turally brought out many offers and|the Royal Securities Corporation| Credit Canada, Ltd., $5,378; Farrell, 
nineteen bond houses figured in the|from the list of firms receiving re-| Mather & Co., $4,273; Hanson Brothers, 
bidding. The award was made to the|™uneration in connection with the| $15,290; Harris, $1380. Sneneinl Gest 
Dominion Securities Corporation,|1918 Victory Loan flotation has caus-| ties, $536; Keating & McRae, Three 
whose tender of 102.774 meant a cost|/@d some comment. It would appear] Rivers, $1,269; Le Placement Nationale, 
basis to the county of 5.27 per cent.|that the situation arises largely out | $1-520; R. T. Leclerc, $9,409; J. A. Mac- 


There was a considerable spread be- of the attitude of the Corporation in e790; selcca ato lad. alse Me 


tween the first and second tender but|opposing the tax exemption. privi-|Cuaig Bros. & Co., $3,000; Chas. Mere- 
after that bids were closely bunched.|!ege which was attached to the 1918|dith & Co., Ltd., Montreal, and Toronto, 


Loan. When it was decided to issue |$14,263; Municipal Bond Corporation, 
: Montreal and bec, $3,235; National 
the bonds with the tax exemption Bond Co., il Meas Himes 


ee re eur 101.810 }entire organization during the period | Provincial Securities, Quebec, $2,839; A. 
101.700] of the loan, but refused to accept any|G- Ross & Co., $600; T. T. Ross, $450; 

; .- |Meredith, Rountree, $500; St. Cyr, Gou- 
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PROVINCE OF 
SASKATCHEWAN 


5% BONDS 
R.C. Matthews &Co. 


C. P. R. Building 


Toronto 


OUR CIRCULAR 
WILL INTEREST YOU 


Province of Alberta 


5% Bonds 
Due MAY Ist, 1925 


PRICE TO YIELD 


5.40% 


TVRNER (PRAGCECE 


103 BAY STREET TELEPHONE 
TORONTO ES MAIN 432.7 
SRNR RRR a» SE OS oS IEROSER, 


The ‘particulars to be made public 
with the issue give some interesting 
insights into sky-scrapers. The build- 


McDonagh, Somers & Co. 
Government and Municipal Bonds 


Dominion Bank Bldg. 
TORONTO 
Canada 


W. L. McKinnon Dean H. Pettes 


GOVERNMENT 
and 


MUNICIPAL 
DEBENTURES 


W.L. McKinnon 
& Co. 


McKinnon Building 
TORONTO 


A réturn ‘made in the-House of}; 


$1,473 
Net Profit 


MADE ON -$200 


through this office in 25 days’ 
time with PUTS & CALLS. 
Similar opportunities looked 
for in them in the coming 30 
and 60 days. If you are in 
terested and wish to take ad- 
vantage of these opportuni- 
ties write now for BOOKLET 
FP. It gives you all infor- 
mation. 


WM. H. HERBST 
20 Broad St. New York City 


Dealer in Puts and Calls since 1898 


WORLD’S COAL OUTPUT 


Great Britain and United States Are 
Dominant Factors 

New York.—The serious complaints 
of coal shortage in Great Britain, 
coupled with the proposition just pre- 
sented in: Parliament for an investiga- 
tion by a commission to be created by 
the King, lends interest to figures 
compiled by the National City Bank 
of New York regarding world’s coal 
production in the last half century 
and relative share of Great Britain 
and the United States therein. The 
figures show that the coal output of 
Great Britairt grew from 124,000,000 
short tons in 1870 to approximately 
to 255,000,000 in.1918, while the out- 
‘put of the mines of the United States 
grew from 33,000,000 tons in 1870 to 
605,000,000 tons in 1918. The British 
output in 1918 was double that of 
1870. The United States output in 
1918 was 23 times as much as in 
1870. In all parts of the world aside 
from Great Britain and the United 
States, the output grew from 80,000,- 
000 in 1870 to 500,000,000 tons in 
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MONTREAL TRAMWAYS 
AND POWER COMPANY, 


LIMITED 


614% BONDS 
Due March Ist, 1924 


Price: 101 and interest 


To yield 6.25%. 


RENE-T-LECLERC 


Investment Banker 


160 St. James St., Montreal 


Invest Funds: 


from Victory _ 
Loan Coupons 


‘Due May ist ~- 
IN 


Government and 


Municipal Bonds 


Information 
on request. 


CORPORATION 


LIMITED 


Conservative Investments 


Ti 
Ont. Hydro-Electric Comm. Yield 
SNS Santi cs ccck wd .-- 5.20% 


ij City of Teronto Bonds 
ii Prov. Saskatchewan Bonds. 5.35% 
|| Prov. of Alberta Bonds... 


.- 5.40% 
Further particulars upon request. 


Housser, Wood & Co. 
Union Bank Bldg. 


TOWN OF 
Ow Eee 
Maturing ak, 1924 


INTEREST SEMI-ANNUAL 
Price to Yield 


5.50 \% 
J. F. STEWART & Co. 


106 Bsy Street TORONTO 
Telephone Adelaide 299!, 


BEAUSOLEIL 
LIMITED 


Canadian 
Investment 
Securities 


112 St. James Street 
MONTREAL 


W. F. Mergan-Dean Gee. R. Harris 


WE OFFER 
ortgage Bonds, 
due Ist May, 1920, to yield 
6% %. 
Morgan-Dean, Harris & Co. 


Investment Bankers 


WINNIPEG WA 
~ DISTRICT’S COST 
NEARS $15,000,000 


Financial Statement for 1918 
~ Contains Some Inter- 


esting Figures 
THE BONDED DEBT 


Including Original Issue of 
Inscribed Stock and Subse- 
quent Issues of 5-Year 
Debentures, Total 
Now $13,182,012 


During 1918 liabilities of the 
Greater Winnipeg Water District 
were increased from $10,625,943, as 
at December 31, 1917, to $14,822,444 
as at December 31, 1918. The in- 
crease lies principally in the addit- 
tonal bond issues made during the 
course of the year. Of these there were 
sold $2,398,900 five-year 5 per cent. 
debentures, bringing the total issue 
of these up to $9,898,900 and $2,000- 
000 five-year 6 per cent. debentures. 
Against these five-year debentures, 
the District has hypothecated as col- 
lateral security with the Bank of 
Montreal, inscribed stock to the par 
value of £2,510,320 12s under By-law 
No. 9, and £513,699 18 4 under By- 
law No. 49. Including the $1,288,112 
of inscribed stock previously issued, 
the total debenture debt of the Dis- 
trict now amounts to $13,182,012. 

Account With Bank 

The Bank of Montreal has claims 
against the District of $669,090, 
of which $56,274 are classed as bills 
payable and $612,816 as overdraft. 
This shows a reduction from a year 
ago when bills payable totaled $840,- 
000 and the overdraft $202,995, a 
total of $1,042,995. 

There is an increase in the amount 
reserved for contractor’s holdbacks 
and damages, which stands at $754,- 
697, as against $663,618 at the close 
of 1917. Accounts payable at $54,- 
654 show an increase of about $20,- 
000, while sundry creditors are up 
from $709,160 to $821,839. 


Cost of Undertaking 


The liabilities exactly balance the 
expenditures which, since the incep- 
tion of the undertaking, amount to 
$14,822,444... Aqueduct - construction 
proper is figured at $9,168,772, re- 
presenting a further expenditure of 
$2,000,000 during the yar. The rein- 
forced concrete pressure pipe line is 
valued at. $1,639,452, ag against $791,- 
206 a year ago. The constructional 
railway, the third large item, repre- 
sents an investment of $1,611,146. 

In reporting on the financial state- 
ments of the District, Ronald, Griggs 
& Co., chartered accountants, refer to 
the levy made for interest and sink- 
ing fund of $607,500 and $156,677 re- 
spectifully. Subsequent to December 
31, 1918, payments on account of 
these levies were made by the cities 
and other municipalities comprising 
the District. 


The Municipal Levy 


“The levy was made,” state the ac- 
countants, “prior to the completion 
of construction and commencement 
of operation, and it appears to us 
that, in so far ag the portion which 
consists of interest is concerned, i 
operates as a deduction from -~total 
construction costs or, in other words 
some part of this cost of construction 
has been provided out of the Dis- 
trict’s revenue. After consultation 
with the chairman of the commis- 
sioners, we decided to have the neces- 
sary adjustments made in the ac- 
counts when the final construction 
satement is prepared and this cannot 
be done until the final estimates 
are issued, any contractors’ claims 
settled and the construction cost ac- 
counts closed. 


HOUSING FOR WINNIPEG 


Proposals of Board of Trade Meet 
With Some Favor 


At a conference last week between 
the Civic Housing Committee of the 
Winnipeg City Council and the Board 
of Trade Housing Committee, a re- 
solution submitted by the latter com- 
mittee was virtually accepted, though 
some changes may be introduced be- 
fore it is submitted to council. The 
recommendations were as follows:— 

“(a) That a Citizens’ Homes associa- 
tion be formed for the purpose of assis- 
ting the work of general reconstruction 
by erecting small dwellings or by. mak- 
ing loans to individuals who desire to 
erect dwelling for themselves; (b) that 
the capital stock of the association be 
fixed tentatively at $500,000, to be raised 
by popular subscription; (c) that addi- 
tional funds be obtained by taking ad- 
vantage of the grant made by the Do- 
minion Government for housing pur- 
poses; (d) that if further sums be re- 


_. WEEKLY RECORD OF GOVERNME 


ce and Purpose 


quired they should be raised by the is- 
sue of bonds under an arrangemen: 
tween the association and the city coun- 
cil; (e) that the work of organizin 
association be entrusted to a cit 


be confirmed by the 
city council; (f) that the details of 
policy be settled by the citizens’ com- 
mittee, with the understanding that all 
the houses erected by the association 
are to be offered for sale at cost and that 
the returned soldiers are to be given 
preference in the purchase of them.” 


THE VICTORY LIBERTY LOAN 


Bond Men are Predicting the Notes 
Will Go To a Premium 


Commenting on the results of the 


first week of the Victory Liberty 
Loan drive in the United States, the 
“Bond Buyer” says: 


“The Victory notes are going splen- 
didly, judging by reports from all dis- 
tricts. The East is making a good show- 
ing but the West is doing even better. 

“There is absent from the present 
campaign some the hysterical patriotic 
enthusiasm that characterized the earli- 
er borrowing operations, but this stimu- 
lant to the buying of bonds is offset by 
the superior terms of the Victory notes. 
Whether the buyer be rich or poor, a 
Victory note is an attractive investment 


and it is in all sincerity that bankers] ~ 


are urging their purchase as a “busi- 
ness proposition.” 

“As indicative of the optimistic view 
the financial district is taking with re- 
spect to the success of the issue, bond 
men are going so far as to predict that 
the Victory notes will soon sell at a 
premium. This hardly seems likely, un- 
less there is a very heavy over-sub- 
scription. In that event, it is conceiv- 
able that subscriptions for the 3%% 
tax-free bonds could be cut down to the 
point where disappointed subscribers 
would bid up the price of the notes in 
the open market. Such a situation would 
help the market for the 4%’s as much 
as the market for the 3%’s as 4%’'s 
could be purchased and immediately con- 
verted into the lower rate exempt notes.” 


TOTAL COMMISSIONS 


About Three-quarters of a Mililon 
paid to Bond Dealers 

Further details of the remunera- 
tion paid to stock brokers and bond 
dealers for services in connection 
with the flotation of the Victory 
Loan of 1918 were given in the Com: 
mons this week. The total of such 
remuneration was given as $709,460. 
It was divided among brokers in the 
several provinces as follows: Ontario, 
$390,365; Quebec, $204,264; Alberta, 
$8,400; British Columbia, $5,400; 
Manitoba, $40,937; New Brunswick, 
$15,575; Nova Scotia, $41,979; Sas- 
katchewan, $2,500. In all cases, it 
was stated, payments were detéermin- 
ed by an audit conducted by Thomas 
Bradshaw, Finance Commissioner of 
Toronto, and R. J. Dilworth, of Tor- 
onto, and J. W. Ross, of Montreal, on 
the basis of operating expenses of 
individuals and of firms, and the ex- 
tent to which they had been actually 
engaged in work of the loan. Some 
14,000 canvassers are estimated to 
have been engaged in the eleven dis- 
tricts, into which the country was 
divided, for the purpose of floating 
the loan. 


TOWNS WILL BORROW 


Various Municipalities Introduce Bor- 
rowing Bills in N. S. 

HALIFAX.—Borrowing bills before 
the Nova Scotia Legislature include 
one from the town of Shelburne for the 
erection of dams on the Roseway river 
and lakes for storage purposes in con- 
nection with the power plant for the 
town of Shelburne in order to have an 
efficient water supply for the power 
and light service. 

Windsor is borrowing $15,000 to 
purchase fire equipment. 

The town of Stellarton is borrowing 
$50,000 for street construction and 
$8,000 for school purposes. 

Kentville is borrowing $50,000 to 
construct paved streets within thé 
town. 


The municipality of Halifax county | 
has an act before the legislature for | 


the borrowing of $28,000 to repay 
temporary loans for repairs to the 
court house and jail. 

New Glasgow seeks to borrow $55,- 
000 for the construction of permanent 
pavements on the streets. oe 

The city of Sydney, C.B., has an act 
before the Legislature to enable it to 
borrow $60,000 for street purposes. 

These sums will all be obtained in 
the form of debentures generally at a 
six per cent. rate. 

A bill is also before the House to 
borrow $500,000 for roads in Nova 
Scotia and $150,000 for the purchase 
of road machinery. Both are Gov- 
ernment measures. 


CONSOLIDATING ARREARS 


City of North Vancouver Adopts the 


Plan of Spreading Payments 
The city of North Vancouver has 


| MAY: INTEREST : 


This enables delinquents to spread 
payment of arrears over a period 

f ten years. The council has also 
assed a percentage addition by-law 

hich provides for a 10 per cent. ad- 

ition if current taxes are not met by 

September 2 and a further 5 per 


cent. if they are not paid by Novem- 
ber 8. 


Money By-laws 


_—————— 


Those investors who wish to keep in 
touch with the municipal bond market 
ag _ this ny ent useful. It aims 

accurate and convenient. THE 
FINANCIAL POST makes a specialty of 
municipal bond news. Municipalities 
will find it to their advantage to send 


direct news of contemplated bond 
issues. 


TENDERS WANTED 
May 6, Thorold:— $40,000 6 per cent., 


10-instalment ‘debentures of the town of 


Thorold. — D. J. C. Munro, T 
Thorold, Ont. eee 


: May 14, New Brunswick:—$1,000,000 
in 8-year 5% per cent. gold bonds of the 
Province of New Brunswick.—W. A. Lou- 
doun, Comptroller-General, Fredericton, 
N.B. (See detailed announcement, page 


May 15, Beamsville: — $6,000 6 per 
cent., 10-instalment bonds of the town of 
Beamsville, 

May 7, Walkerville: — $45,000, 6 per 
a debentures of the town of Walker- 
ville. e 
a May 19, Moose Jaw:—$210,000 electric 
light and power extension bonds. Alter- 
native bids invited for 5% per cent. 20- 
year instalment or sinking fund deben- 
tures. — Geo. D. Mackie, City Commis- 
sioner. (See announcement, page  ). 

. By-laws Passed or Defeated 

Scarboro Township:—$40,000 deben- 
tures for S.S. No. 13, Courcelette Road, 
passed by council, April 14. 

Dunnville :—$2,407, to pay for construc- 
tion of a road on Niagara and East 
Sage Streets, passed by council, April 


Matheson:—$31,000, for sewerage sys- 
tem, passed by council, March 28, regis- 
tered April 38. 

Lincoln County:—$200,000 for good 
roads, passed by council, April 4, regis- 
tered April 8. 

Weyburn, Sask.:—$10,000 to reimburse 
current account for capital expenditures, 
passed by council, April 8. 

York Township:—$10,000 for comple- 
tion of school house in school section 
No. 28, passed by council, April 22, re- 
gistered April 25. 

Medicine Hat:—-$50,000 for loan to the 
hospital board, passed by ratepayers, 
April 24, by 128 to 18. 

BY-LAWS TO BE VOTED ON. 

May 10, Port Arthur:—$7.750 in ten- 
year 6 per cent. debentures to provide 
for erection of a fire hall. 

May 14, Brockville:—$22,000 to pro- 
vide money for the purchase and im- 

rovement of a manufacturing site, 
(cate to be 5% per~-cent., 10-yéar sink- 
ing fund. 

May 6, Erickson, S.D., Man:—$3,000 in 
7 per cent., 12-year debentures for en- 
larging and finishing new school. 

May 10, Oshawa:—$25,000 in 5% per 
cent., 20-instalment debentures for the 
purchase of a site for a town hall. 

May 19, Binbrook Township:—$14,000 
in 5% per cent., 10-instalment deben- 
tures for erection of a soldiers’ memor- 
ial hall. 

May 27, St. Thomas:—$45,000 for ex- 
penditures on St. Thomas street rail- 
way; .$8,060 for new pavilion at Pina- 
fore Park. 

May 26, Trenton:—$30.000 in 5% per 
cent., 20-instalment debentures for 
cement sidewalks. 

DEBENTURE NOTES 
* Quebec!—At a meeting of the civic 
finance committe on April 14, the Mayor 
reported that the manager of the St. 


Roch’s branch of the Bank of Montreal, | | 


adviser to the city on financial affairs, 
had advised against floatihg the $279,000 
loan, authorized by the Provincial Leg- 


islature, at the present time on account | | 
of the condition of the money market. | | 
He thought, as money was getting} # 
easier, that it would be better to wait} | 
until 1920. The city was reminded that | | 


the loan of $2,125,000 floated during the 
Drouin regime, would come due on April 
1st, 1920, and the Bank of Montreal ad- 


vised that the city should negotiate for | § 
its renewal as early as possible and to | |@ 


renew it in New York in order to save 
the rate of exchange. 


the renewal of the old loan and to com- 


bine the new issue with it in order to |} 


save expenses in advertising, etc. 

y: — Considerable correspon- 
dence with regard to the coming issue of 
village debentures was brought before 
the council at its meeting in April 14, 
but in view of the fact that definite 
permission for the issue of them has 
not been received, this correspondence 
was not read but was laid over for con- 
sideration at a meeting, in the future, 
when the necessary permission to is- 
sue has been granted. The issue in- 
volved amounts to $15,000. 


BOND SALES 

$9,500 Asbestos at 77% to 77%; Can- 
ada Bread at 94%; $7,000 Abitibi debs. 
at 100; $3,200 Can. Cement at 100; 
$1,000 Can. Locomotive at 94%; $2,000 
Cons. Rubber at 95; $1,000 Can. Cottons 
at 85; $1,000 Cedar Rapids at 89; $1,000 
Dom. Cotton at 98%; $4,000 Dom. Coal 
at 94; $5,000 Dom. Textile “C” at 99%; 
$1,000 Elect.. Development at 95; $2,000 
Montreal Trams at 88; $8,600 Montreal 
Trams, debs., at 74%; $2,000 Montreal 
(1923), at 102 to 101; $2,000 Montreal 
(1922) at 101%; $3,000 N.S. Steel at 84; 
$7,400 Price Bros. at 84%; $3,000 Quebec 
Rly. at 69% to 69; $100 Riordon at 96; 
$15,500 Steel of Canada at 99% to. 99; 
$462,950 Victory Loan (1922) at 100% to 
100% ; $274,500 (1923) at 100% to 100%; 

,050 at 102% to 102; $654,400 


(1981) at 99 to 97%; $89,000 (1937) at 
100% to 98%. 


~ 


AND MUNICIPAL BOND SALES 


Term Amount 


W. A. MACKENZIE & CO. Zonscia.e. na. TORONTO, CANADA 


The city was | if 
further counselled to take advantage of | | 


DIVIDENDS 
Suggestions for the Reinvestment of your Victory Lean Interest 
54% 1922 1987 19387 ~~ 
5%4% Peivaes wa 
at market. - 
Eee tee 
5.875% 


Dominion of Canada (Guaranteeing G.T.P. Ry.).. 
Province of Ontario (Guaranteeing H.E.P. Com. 
Province of Alberta 

Government of Newfoundland 

Méntreal Tramways & Power Co., Ltd 


6 
Fraser Companies, Ltd. (First Mortgage Bonds) 6% 1922-3-4 
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Is It Fair to Make Your Frien 


Your Executor ? 


Perhaps you feel you honor him with your trust. You certainly burden 
him with a great responsibility. Few individuals can spare the time 
and few have the ability or experience to properly carry on the duties 
of Executor of an Estate. Our thirty-six years’ experience in the 
care and management of Estates and Trusts is evidence of our worthi- 
ness to be appointed your Executor. Write for our Booklet, “A Talk 


ate ee 
TORONTO GENERAL TRUSTS 


CORPORATION 


Hon, Featherston Osler, K.C., D.C.L., President. A.D, Langmuir, General 
Manager é 


W. G. Watson, Asst. Gen. Manager. 


Head Office: 83 Bay St., Toronto 


The Benefit of Experience 


Because this trust company handles many estates, 
while the individual executor may handle but one ina 
lifetime, it is able to render special service by emplo 
scientific accounting methods, the best legal talent 
sound information about investments. This extra 
service is obtainable at no greater cost to the estate 
than that of an individual executor. 


Union Trust | Company 


Head Office: 
Cor. Richmond and Bay Streets, Toronto 


Who Is Your Executor? 


It is wise to select for the administration of your will, 
an executor of established experience, and reliability. 


We act in that capacity. It is comfortable to know 
that your wishes will not be miscarried after you have 
gone. Consult us regarding your will. 


MERCANTILE TRUST COMPANY 


of CANADA. Limited 


ONTARIO 
ecto eet 


“ARE YOU ACTING IN THE. 
CAPACITY OF EXECUTOR? 


If you are, and desire to be relieved of the detail work of the 
Estate, we would be pleased to act as your Agent. The law gives 
you the right to employ us, and our charges are very moderate. 


Consult us about your Will 


MONTREAL TRUST COMPANY 


Sir Herbert S. Holt, President A. J. Brown, K.C., Vice-Pres. 
TORONTO OFFICE: ROYAL BANK BUILDING 
J. F. HOBKIRK, MANAGER 


NEW ISSUE 
We Own and Offer 


LOEW’S 


OTTAWA 
THEATRES, LIMITED 


: 7% Cumulative Preferred Stock 
PRICE 100 


With each 7% Preferred Share the pur- 
chaser will receive a bonus of one share of 
Common Stock. 


Fully descriptive circular gladly sent on 
request. 


Telephone or telegraph orders at our 
expense. 


MACKAY-MACKA 


306-7-8 C.P.R. Bldg. . Toronto 
. _ Telephone Adelaide 5662 
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about 6 times as much - 
in 1870. oo3 
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SIZE, STRENGTH, 
LIBERALITY 


The Sun Life Assurance Company of Canada, 
with over $340,000,000 of business in force, has 
all the advantages that size can bring to a life 
company. 

With assets of over $97,000,000 and surplus of 
over $8,000,000 it has decided strength and safety. 

Its policy; conditions and dividend record have 
earned for it an enviable reputation for liberality, 
while its record for fair dealing is unexcelled. 

For information as to contracts, communicate with the near- 


est Division office, or with the Company’s Head Office in 
Montreal. 


SUN LIFE Assurance 
Company OF CANADA 


HEAD OFFICE>MONTREAL 
T. B. MACAULAY, President 


BRITISH COLONIAL 


FIRE INSURANCE COMPANY 
MONTREAL 


Authorized Capital - - 
Subscribed Capital 2 a 1,000,000.00 
Paid-up Capital - ~ 247,015.79 
General Fire Insurance Business Transacted 
Theodore Meunier, Manager 


$2,000,000.00 


The Independent Order of Foresters 


: Policies issued’ by the Society 
Furnishes ~ are for the protection of your 


Family and cannot be bought, sold 
a Complefe 


or pledged, 
System of 


Benefits 
Paid 

63 Million 
Dollars 


8. H. PIPE, F.A.8., A.LA., 
Actuary 
TORONTO 


Benefits are payable to the 
Beneficiary in case of death, or to 
the member in case of his total 
disability, or to the member on 
attaining seventy years of age. 

Policies issued from $500 to 
$5,000. For further information 
and literature, apply to 


FRED J. DARCH, W. H. HUNTER, 
retary Presi 
HEAD OFFICE - ~ - 


Insurance 


WHY MUTUAL POLICIES ARE EASY,TO SELL 


FIRST—Because of the co-operative and democratic principle on which the 
Company is founded: The Mutual Life Assurance Company of Canada is a 
eee consisting of Policyholders, maintained by Policyholders, exclusively for 


a ers. ‘ 
SECOND—Because the purpose for which the Company was established is now 


generally understood: The Company since its establishment in 1869 has consist- 


ently followed one aim—that of furnishi 1 . 
the least possible outlay. ing the largest amount of protection for 


THIRD—Because the Company’s day-by-day activities advertise it: The Mutual 
of Canada since its organization has paid to Policyholders or their beneficiaries 
or holds as a trust to guarantee future payments, over sxty millions of dollars. 


“BE A MUTUALIST!” 


THE MUTUAL LIFE ASSURANCE COMPANY OF CANADA 


WATERLOO 2 8 ONTARIO 


INVEST YOUR SAVINGS 


Ina d5'.{ DEBENTURE of. 
The Great West Permanent Loan Co. 


INTEREST SECURITY 


RETURN 


$2,412,578 .81 
964,459.39 
7,086,695.54 


HEAD OFFICE, WINNIPEG 
BRANCHES: Toronte, Regina, Calgary, Edmonton, 
Vancouver, Victoria, Edinburgh, Scotland. 


THE 


CANADA NATIONAL FIRE 
INSURANCE COMPANY “ ” 


TOTAL ASSETS $2,468,523.08 


A Canadian Company Investing ite Funds in Canada 


APPLICATION FOR AGENCIES INVITED 
TORONTO: 20 KING ST. W. Lyon” & Knowland, Agents 


If You Have Money to Invest— 
** Standard Reliance " Serves the Best 


NVEST your money in our Mort- _,,4 andy ond use 


: “PROFITS FROM 
gage Debentures paying 527, SAVINGS” 
No worry—no trouble—no O. Saw tend mon. 


expense — and absolute safety. Sent {0 dou free om 


sent (0 you Sree on 
request. Writefor 
tt to-day. 


STANDARD RELIANCE 
) MORTGAGE CORPORATION 


HEAD OFFICE -\2 «Ns st.cast TORONTO 
BRANCH { AYR BROCKVILLE CHATHAM 
OFFICES |ELMIRA NEWHAMBURG WOOOSTOCK 
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INSURANCE MEN 
ALMOST A UNIT 
AGAINST FORM 


Fire Companies as Well as 
Brokers Oppose Signed - 
Application 


COSTLY AND USELESS 


Would Serve no Protective Pur- 
pose Save in Litigation— 
“Honest Intent” the 
Ordinary Basis 


The Superintendent of Insurance| 
could hardly have devised a vegtle-| 
tion that would have provoked more 
intense and almost universal opposi- 
tion than has arisen towards his pro- 
posal to make compulsory signing of 
an application form in the case of 
every policy that is written up for 
fire insurance. Reference was made a 
couple of weeks ago in THE FINAN- 
CIAL POST to the” numerous ques- 
tions that it was suggested the as- 
sured must answer and sign, with 
the proviso that, if he failed to do 
so within ten days of the issuance of 
the policy, this should be cancelled. 
The company had no other course. 


Sign in Small Districts 

From the point of view of theory 
the position of the companies does 
not appear to be opposed. As a mat- 
ter of fact signed applications are 
the usual rule in the case of country 
business, and often agents in towns 
get the forms signed. This is done as 
a matter of precaution for the com- 
panies, as the machinery, individually 
or as a body, does not cover the smal- 
ler places so thoroughly as the cities, 
where usually the exact conditions 
of most of the desirable risks are 
known accurately. Then the signed 
application is required in small places | 
where the property cannot be in-| 
spected personally by the agent, and 
greater care thus must be exercised. 
Signed forms help out in the absence 
of maps. 

But for the cities—a chorus of 
protests goes up. It is claimed both 
by the heads of the companies and 
by the brokers that this work would 
entail a large amount of personal 
labor on the part both of the assured 
and the insurance man; in the cases 
where the business comes ever the 
counter there would be a big increase 
in clerical work. Where a broker is 
given an order to place insurance for 
a hundred thousand or a million, this 
usually is divided with a number of 
companies. In the case of each one 


the assured would be compelled to/ 49 


make out a separate form, or the 
agent for him, and get signatures for 


e 


Re 
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=]_ INVESTORS’ INSURANCE 


But with the work entailed he did not 
believe that business men over the 
country would favor the plan. “The 
rank and file of commercial bodies 
will be up in arms when they re- 
alize what this actually means. It 
will be additional expense with no 
advantage.” 

With the pronounced opposition it 
is possible the question will not be 
advanced during the present session. 

The Application Form 

Following is the form of applica- 
tion for insurance which has been 
proposed :— ; 


I hereby make application to the... 
Company for insurance against 
loss by fire for a term of . 
on (here describe property to be in- 
sured). 

The following question should be ans- 
wered in full by the applicant: _ 

1. (a) State fully your interest in the 
property. (b) Is it mortgaged or other- 
wise encumbered. (c) If so, state in 
whose favor and to what amount. (d) 
If site is leasehold, state how long lease 
has to run. 

2. (a) Has the property ever been 
damaged by fire since you acquired your 
interest therein? (b) If 80, give year 
and month of fire, and cause if known. 
(c) If insured at time of fire, give name 
of company. (If more than one, one 
name will be sufficient.) 

8. (a) Have you ever had. any other 
property damaged by fire? (b) If so, 
give: 1, Description of property; 2, Date 
of fire and cause, if known; 3, If in- 
sured, name of one insurance company. 

(a) Have you ever had insurance 
cancelled by an insurance company? 
1, On this property? 2, On - — 

. (b) If so, give name of com- 
ee con Crees ‘i cancellation, if 
known, in each case. 

5. (a) Have you reason to apprehend 

incendiarism? (b) If so, give full par- 
iculars. 
: 6. .(a) Do you keep books? (b) 'If 
so, name the books kept. (c) Do you 
take stock? (d) If so, when was it last 
taken? (e) What was the value at that 
time of the stock proposed to be in- 
sured? .(f) Are books and copy of last 
inventory kept in a fireproof vault or 
in separate building? (g) What do you 
consider the present value of stock? 
(h) How is this value arrived at? 

7, (a) What do you consider the pres- 
ent value of the building? (b) How is 

i ived at? 
rg: “What other ‘insurance do you 


learry? (a) On building? (b) On stock? 


9. -(a) How is the building heated? 
(b) If by stoves:—1, Are stoves and 
pipes in good order? 2, Is floor around 


each stove protected by non-combustible 


material? ; . 
10. (a) Are ashes invariably placed in 


metal receptacles? (b) If not, how are 
they disposed of? 


Applicant. 


LARGE INCREASES 


BY AETNA LIFE 


Some Huge Totals Shown in 


Company’s Year Book 
Recently Issued 


Huge figures of business done in 
18 are contained in the year book, 


1919, of the Aetna Life Insurance Co. 
and affliated companies, which has 
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“NOTES | : 
TION RISKS yf 
AEING INSURED | ROUUS@) Malls 
BY ENGLISH COS.) Sear ss 
Important English Compan- 


ies Form Association. to 
Frame Tariff 


VARIOUS FORMS 


Flying, Now Emerging From 
Experimental Stage, Calls 
for Some Standardization 

of Insurance 


It was quite to be expected that with The London Mutual F ire 
the development of commercial avia- Insur ance Company 


HAMILTO 


tion there should be established a sys- 
tem of air insurance and over in Eng- 
land one notes the recent formation of 
the Aviation Insurance Association, an 
organizatfon controlled by a committee 
representing a number of powerful in-} 
surance interests. The concerns in the 
association at present are Lloyds, the 
Eagle Star and British Dominions In- 
surance and Excess Insurance Co. 
Insurance risks in aviation have, as; 
a matter of fact, been underwritten | 
for some years, but it has not been 
until recently that any attempt has 
been made t& place the matter on the 
level of other forms of insurance. This | 4**** 
is easily understood. Flying was at | SY™?!U* t Policyholders 
first experimental and hazardous. In DIRECTORS: 
the early days of the war it was re-| 4. H. C. CARSON, Toronto, PRESIDENT 
garded as one of the most dangerous | ®- HOME SMITH, Toronto, VICE-PRESIDEN1 
operations that could be undertaken. ¥. ee MANAGING DIRECTOR 
While flying under peace conditions a - porting <_h wake 
precludes the more obvious hazards of; = == 4 N. COWAN 
war, yet, from the insurance point of 


: ; 3 : HEAD OFFICE, 83 SCOTT STREET, 
view, the situation has peculiar com- TORONTO. 
plications. 


As regards the problem of rates for 
this class of risk it has been found im- | 
practicable as yet to establish a fixed 
tariff. The Enzlish Association re- 
ferred to above is preparing a schedule 
of rates by which it will be possible 
for brokers to accept certain risks with- 
cut reference to the underwriters. 
Otherwise, any attempt to fix flat rates 
at the present stage of aircrafts insur- 
ance would involve premiums so high 
as to be prohibited. 


ESTABLISHED 1859 


$639,691.53 
164,317.87 


British America Assurance Co. 


Fire, Marine, Hail and Automobile 
Insa 


rance, 

HEAD OFFICE - - LONDON 
BOARD OF DIRECTORS: W. B. 
Meikle, President and General Man- 
ager; Sir John Aird, Robert Bieker- 
dike (Montreal), Lt.-Col. Henry Broek. 
Alfred Cooper (London, Eng.), H. C. 
Cox, John H. Fulton (New Yvurk), D. 
B. Hanna, E. Hay, John Hoskin, K.C., 
LL.D., Z. A. Lash, K.C., LL.D., Geo. A. 
Morrow, 0O.B.E., Lt.-Col. the Hon. 
Frederie Nicholis, Brig.-Gen. Sir Henry 
Peliatt, C.V.0., E. R. Wood. 
Assets, over - a’ $3,500,000.00 
Losses paid since organiza- 

tien, over - $43,000,000.00 


“At present,” says “The Financial 
Times,” of London, “one of the chief 
difficulties of rating risks lies in the 
necessity of taking into consideraton a 
number of factors, such as the type of 
machine, the qualifications of the pilot 
and the nature of the flying, before any 
rate can be quoted. This naturally in- 
volves a fairly comprehensive series of 
questions which have to be answered be- 
fore a policy can be taken out, but it 
follows that such a catechism is im- 
perative until such a mass of experience 
is collected as will enable the nature of 
risks to be reduced to a common de- 
nominator. It is certainly to be hoped 
that no attempt will be made to stan- 
dardize machines, as in the nature of 
things, any attempt to achieve finality 


Western Assurance Company 


Fire, Marine, Explosion and Automebile 
Insurance. 
Incorperated 1851 
HEAD OFFICE, TORONTO, ONT. 
Assets over - - $6,000,000.00 
Losses paid since organiza- 
tion over - + $70,000,000.00 
BOARD OF DIRECTORS: W. B. 
Meikle. President; Sir John Aird, 
Robert Bickerdike (Montreal), Lt- 
Col. Henry Brock, Alfred Cooper (Lon- 
dor, Eng.), H. C. Cox, John H. Fulton 
(New York), D. B. Hanna, E. Hay, 
John Hoskin, K.C., LL.D., Z. A. Lash, 


EF 


each. é recently been issued: The Aetna 
Crooks Would Not be Deterred | Life issued new business to the ex- 
And what is the benefit? the com-'tent of $237,473,503, bringing the 
panies ask. This would not decrease|total of business in force at Jan. 1, 
the risk to the company; if a man|1919, up to $673,171,467. Its prem- 
wanted to be crooked he would not/ium income for the year amounted to 
mind signing an incorrect statement | $38,830,295, while from _ interest, 
any more than he would have any | rent, etc., it derived $7,472,150. 
qualms at giving false information|Death claims took $8,642,850 and the 
verbally to the agent. Then after a\total payments to policyholders 
fire, there is an affidavit to take in|jamounted to $23,200,649, an average 
connection with the claim that pro-|of $63,563 per day during the year. 
tects the companies ordinarily|The company’s assets now amount to 
against cases where there is extra in-|$149,788,100, of which $61,150,451 are 
surance taken out that was not re-|in mortgages and $56,297,543 in 
vealed at first. stocks and bonds. The surplus to 
For a Litigious Company policyholders stands at $17,164,653. 


j liability de- 
One insurance man said he thought ie Sg: COE SEE Day Se 


that the onl itive claim i partment, the premium income 
r a ipucenty a ae favor amounted to $19,720,787, an increase 
of the ‘signed spplication was the of $3,489,178. The increase occurred 


evidence it would provide a “litigious” | ;, liability and workmen’s compen- 
company in a case in which an at- sation premiums, business in these 
a. — made to get out of paying lines being stimulated by unpreceden- 
the loss. But the average company;|/ted industrial activity during the 
he declared, was not looking for war 
loopholes to be _ enlarged. Where The Aetna Casualty and Surety 
there was any fair claim at all the Co., continued in 1918 the steady 
insurance companies as a matter of| \ooress which marked its course 
policy settle without any litigation. ever since its organization. The 
In speaking to THE FINANCIAL premium income was $8,989,177, an 
POST the manager of one company] increase of $1,385,397. This increase 


said: 
‘ : t was not confined to any one or two 
‘After all, in the vast majority of branches of the company’s business 


cases, honest intention is the basis but was well distributed. The Auto- 
of the contract between us and the! nobile Insurance Co. received pre- 


assured, and we do not think that the miums of $7,834,171, an increase of 
making compulsory of signing the $2,645,975. The gross premium in- 
application will accomplish anything, come of all companies was $55,653,- 


while on the other hand it will be a . * 
cumbersome matter and expensive at eee & gtin foe fe sont 


that, and the extra expense will fall 
on the assured, not on the companies; 


in this direction would be fatal to pro- 
grzss. But some classification of ma- 
chines ‘and pilots is very desirable. We 
understand that a system of testing and 
licensing of machines and inspection of 
aerodromes is under consideration by 
the Air Ministry. The classification of 
ships at Lloyd’s is an obvious parellel.” 


Another of the latest developments 
of aviation insurance consists of a pool 
made up of 31 of the leading English 
insurance companies. Each company 
acts independently as regards the issue 
of policies, but these will be secured 
on the combined resources of the whole 
group, in view of the heavy risks to be 
underwritten. Under the scheme in- 
surance may be effected against da- 
mage to machines, accidents to pass- 
engers and pilots, loss or damage to 
goods in transit and liability of injury 
either to the public or private pro- 
perty. 


INSURANCE MYSTERY 


What Became of the Most Heavily 
Insured Hamiltonian 


Insurance men in Toronto and Ham- 
ilton are interested in the disappear- 
ance recently of John Lennox, said to 
be the most heavily insured man in 
Hamilton. He was reported to have 
vanished from a row boat in whiche he 
was fishing in Burlington Bay, near 
his summer cottage at the Beach. He 
is said to have carried $185,000 insur- 
ance upon his life, $50,000 of which 
was taken out in 1917. He carried 
$75,000 in accident insurance. Mr. 
Lennox made insurance his hobby, 
and often said that if he made enough 
to live and keep up his insurance he 
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K.C., LL.D., Geo. A. Morrow, 0O.B.E., 
Lt.-Col. the Hon Frederic Nicholls, 
Brig.-Gen. Sir Henry Pellatt, C.V.O., 
E. R. Wood. 


5% AND ABSOLUTE 
SECURITY 


Over 200 Corperations, Societies, 
Trustees, or Individuals have found 
our Debentures an attractive invest 
ment. ‘Terms one to five years. 


The Empire Loan Company 
Winnipeg, Man. 


For the well 


groomed man 


TEXEND 
BRACES 


Finer than 
the imported 


The Dominion Suspender Co, 


NIAGARA FALLS, ONT. 


SOLICITORS 


TORONTO 


BLAKE, LASH, ANGLIN & CASSEL 


it must be passed on. At present we 
ean ask for a signature if we think 
best; our objection to the Depart- 
ment’s action is that it makes this 
compulsory. And so far-as I have 
been able to make out it does not 


TO VISIT CANADA 


Fire Manager of the Royal Exchange 
is Coming Here 


Capt. Ferrers Daniel, fire manager 
of the Royal Exchange Assurance, 


was satisfied. 


There is said to be no doubt but that 
the companies will demand the recov- 
ery of the body, and a coroner’s cer- 
tificate of death, with perhaps, an 
autopsy to establish the cause. While 


Barristers, Selicitors, Ete. 
Canadian Bank ef Commerce Building, 
Terente 


Cable Address: Blakes, Toronto. 
General Solicitors for the Canadian Bank 
National Trust Company. 


offer any obstacle to a man who is who is now visiting the United States 
out to beat us.” Lranch, will visit the Canadian branch 
before returning to England about 
Business Men Might Object June 1. Capt. Daniel is not taking up 
One insurance company manager|many details on this trjp. He is here 
said he thought that the idea came| partly for the good of his health, as 
from the Fire Prevention Committee,}he was wounded and gassed. He en- 
presenting a number of business|tered service at the beginning of the 
mi commercial bodies, formed for|war in 1914, and has not yet been 
hg purpose of reducing fire waste. discharged, but is on leave, 


the endowment policies may not be 
disputed, in view of the fact that he 
carried a fairly heavy insurance for 
the past twenty years, it is thought 
that perhaps he may have been seized 
with apoplexy, and if it is established 
that death was due to natural causes 
and not to accident, the companies in 


which he had accident policies will un- |- 


doubtedly contest liability. : 


CHARTERED ACCOUNTANTS 


EDMONTON, ALTA. 
Baldwin, Dow & Bowman, Jackson Block. 


Route Your Shipments 
CANADIAN NATIONAL 
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‘Gnotatious of listed Securities on the Montreal oud Ceneuie Stock Exchange, with prices at closing on 
May 1..In stocks listed on both Exchanges prices quoted are those of the market in which a stock « 


the more active (Reserve Funds, Profit. and Loss, include all Reserves except “Depreciation~: 
Reduced Wages Declared to be re 


Not Necessary to a Resumip- | Cepital Net Dividends Last Dividend Range Ringe = Range Close 


Reserve Profit Earnings * oo . 1917 cote Range May 2 Glove Week endise 
tion of Buildin Pund and Loss % 1917-18 Da . A NK $916 - 1919 to April 2¢ i918 May 1 ayl 
« ing 1915 1916 1917-18 Igissio «Rate = B S : 
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That a reduced wage scale is not) eee s 2 ose Sales 


an indispensable preliminary to re- British North Ameriea......0+--s0+++. 2 12 Sah Gee: a 
sumption of activity in the building Com: seneaes ae iM 2 9, 20h tan. 
trades is the opinion of M. C. Tuttle, 192 183 , sah Pod. oc 
of Boston, who has just returned to Me 187 Jan. 13 
business after more than a year of ‘ga’ "ag 

service as production manager for the 179% 

United States Emergency Fleet Cor- 

poration. Mr. Tuttle bases his judg- 

ment on some very recent investiga- 203 Jan 4. 
tions of large construction enterprises 1313 3 1st May -& 3 6. 3s 2 : , a04% Ape. se 
located at various points from New ¢ ae 8 59 - Sterling 


,000 age 5.9 Tovate...... ccc Jevadensdnaker sas 187% 19354 4 193 3 
England to Florida, supplemented by 5,000,000 _ 3.600.000 _ 126,298 1548 _s+t sti +1 ItMar, 4, 2% 6:21 Union ssscccesas, love aieclenttos 157% Feb. 20 


i. Reserve 
ondon Mutual Fire cecum by ths Abectiow Oheaae st mua fe, TRANSPORTATION—RAILWAYS, NAVIGATION AND STREET CARS 
tion Company of Boston, of which he Loss 1916 _1917 


prance Compan is general manager. These unmistak- ‘ | RS OE ME 25 sibkiveos’ apenss: dentews Qheaivaccessiheceent +..+- Barcelona, T. L. and P 19 27 8 15% 8% 13% Jan 10 95% Mar, 
y ably indicate that increased efficiency | ..... 000 rie aise cic oe ao Brasllan Traction, Bie occ ee eee 2 BR Mie io 9" eb, 
of labor is bringing down costs even we cit sates Cagpda Steamshive Linge, Com -S, we 4594 29% e 39K 45/4 Ja. 2, 2, 1h Be. 
TABLISHED 1859 while wages remain at existing alti-| % a Canadian Pacific Railway... 10 163% Mee 127% 188 1879 163% Feb. 24 “160 Jan: 
tudes. 500,000 | . oe a ” ” . 5,8 Soe Subsite Traction Go.; Com.. ba 
“In the course of viewing numerous ° 726,008 Illinois ‘Traction, Com . 
undertakings more or less closely as- aane : Fee ei are ie ee tain, 
sociated with interests of the Govern-| 25 600 19,911,878 Oc Minn., St, P, and $.8.M 
ment,” says Mr. Tuttle, “I have lately . one. eee : ‘66 Montreal Tram rs 
been impressed to find the statement " aaa —s 
commonly made that costs of operation rae 
are beginning to show a noticeable de- 
cline. And ve ae ae without aon. Sac een 
tion, was attributed to increased effi- a . in City, COMMOM.......600sseveeee 
ciency of the labor force, due in part ere . Ist Jan.’16 q, 2% ....-- Winnipeg Electric. . 35 


to the opportunity for weeding out the 
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MITH, T vie takings, I found it impossible fully to} 13. } 30th Dec.’13th,q.1.....- Mexican Light and Power Co., com 20k 
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lected was a piece of concrete work; , , INDUSTRIALS AND MISCELLANEOUS 


the costs studied were those for the . s 1% 11.11 Abitibi Power and Paper, com...... 51% 
common labor employed on this work 895.200 525,402 . .... Ace iicaen Mpoeeed 3 i 35% 


from January 7th.to February 4th of} “™" ". Seer ratte ist July id « i pref... 7 28 77% Pes: 28 

the present year inclusive. During this Shain Geerancioueccr sh “a” 2st Feb. a. Settee Col. Fish, com 51% , 49 Jan. 6 

period the wage scale remained unal- 7th Feb, Brompton Pulp and Paper, com..... ++++++ s+-*s+ 63% 61 —* . 

tered; but the personnel of the labor TOD es nn enters neceee 1st Apr. F.,N, Burt Company, com tees = ieee Sy Jes. 22 = 

force underwent frequent changes. Ist Apr. 7. Canad f. ce * 24% 23% Jan.11 = 18 Feb. i 
“A graph of the labor cost of the : ee Serdar ? ee pref edhe 87 83% 85 Jan. 18 82% Apr. 3 

work during the period noted shows a i 16th Apr. : 4. 56% 71 ar, 4 Feb, 

sharp and almost undeviating. decline ; 7 16th Feb. 9 86 101% Apr. 24 os Jan. 2 

from day to day. On February 4th these se 830, jy eas Canadian Car and "Poqadry, com 7 sem rm ~~ - - Jan, 2 

costs were exactly 60 per cent. less per  so0i Isth Feb. * 1% re sec ttan CoatdidisicieK eT 0 56 Apr. 24 45 

unit than were those of January ‘th. i 4th Apr. q. 1% 6.97 Canadian Cottons, Limited com.....° 65 6 Apr, 23 

It is my belief that the experience of 


siege see 2 00) | Ot en nS ee nnn a enn nn een ee cgeeicnmatinenyiicgsieectiiaagpenpeiaaeareenanne 
.my company is by no means isolated; .* 1, 6 ach Ape. a. 1% 6.89 Canadian Cottons, Limited, pref 87% Apr. 22 


and that in almost any labor force there , 1.762.537 9. Sth o 3 Canadian Fairbanks-Morse, pref Sogt Pn 
lies the oportunity of realizing econo- 960,000 », 1 297,796 iets 1.+3 15th feb, a. a Canadian Foundries & Forgings, co 7 


; ¥ ef 90 85 89% Feb. 13 
mies ranging from 20 to 50 per cent. Jesaats ahec ne tae FS, <I 3.95 Cappdian Loppmotive Ca. com..ess 4% 58 67% -Apr. 16 
without interfering with the wage scale. : 7 Ist Apr. q, 1%4-7.77 pref’ % 3 91% Mar. 18 
“This implies, of course, that there is Hr guste pare ptpe: ES eet Oe. as Cpe» Conag}idated Rupber, com t : 37 jan. 16 
now increased opportunity for selecting | “'"s ooo‘ ¢ee  davestiaces (a 6-8 = i. > ie aie Canagjan General “i 108 , 
men according to their suitability for aj....°...... lst Apr. 8, 3% 6. pret 
given task, and an increased eagerness Carriage Factories. tos 
on the part of the men to make good. : 15th July °15 q. 134 10.00 
But this is as it should be; and the ” ses Stier Mee cr teem eee 3 oe City Dairy, com vee 
whole country ought soon to feel the| "'¢ soo.o0e vn 3,025,307 8+12 9+? 15th Feb, q. 2 6.50 Dominion ida oe... Vasjui cl 
effect of it in general improvement at all 96,300 1,472,221 ... Ist Apr.’14 a. Dominion Canners, com 
points. It is.a case of supplanting so 2. 7 ist Apr. q, 1% 8. ret. 
called liquidation of labor by proper . +206, * ae Ist Apr. q.1%9. Dominion Steel Corporation, com 
adaption of labor as a means of keep-| “‘is.o90,000  ;'go0 seen’ seb ees: 8 ter Cee ene ace feeseeeeee 
ing the cost of doing things within the 000 : Jet Apr. 2 7%. Dominion Togtile, com... = seeees Apr. 22 
bounds of utility. 5 7 15th Apr. ¢ ref ms ; : ar. 14 
“And in this connection it may well Goodwins, Limjted, on :2M fy 
be urged that state of mind is offen as . “tad 14 =e ; ; 
potent a factor in ultimate labor’ costs oOo ae a 
as is the rate per hour, Any one ex- 
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perienced in eee workmen has Se 4.00m07 aceebe”® Belek eibege:casernegent oi Seen Iuterastions! Retrolons dbestine ca 6 ee ecesis cece is. 30 11. 169 20.50 13.00 31 00 Agr 9 19 25 Jan,8 ig 
cognized the difference in output be- \ “ . f a ° a iss is7 Mar. 26 . : 
tween a cheerful, capable man, anxious peruse eee ee eee 978,797 8 Te ‘ hohe ot Woods Mijias Sects: 1 18 116 106% 106 Jan. c 106 eae ieee 
to hold his place, and one who is a Se rae 620,615 2,425,548 LLaurentide Co 195 152 2094 192 Jan. 

little disgruntled, and quite conscious J as i d Los Gopetrestve Co., com.:.... om = . . oo eee 

that he can get another job the moment o0u ’ re sesses . Macdona » com. ° : ne , 

he drops the present one. Multiply 500,000 TceGieakbansoteun Lote Ae Apr. q ort: 4 Maple Lqit Miijtne, com vee - 2: 115 31% ‘ vf — or 14974 

either case oy menenahs 25 ee ‘ - Raps 15th Mar, ¢ . se a eo Montreal Cottons, Ltd., com. ay 58 9 . . 58% ~ 

instances and elieve that there wi ee a OT 15th Mar, ‘. 1 pref. ....sees 8 - 15 : 
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the explanation of much of the varia- sees lst Feb. qa. 1K 8 13 pref 80 °& 78 Jan. 


; : : . a Seam 48% Seacee N: a 5 16 Feb. 27 5 an, 
tion which occurs in unit cost. And iSthlan a. i 13.20 agennt Spe! Ces ‘com 17 s9 Mar,19 18 ‘an, 


this, after all, is the element of labor) {5 o9¢,999......- ; Sth Apr. 9. 1% 9.09 Nova Scotia Steel, com--»-« widanate’ 2 66 Jan.6 48 

which directly affects the profits of the; . 000 8 ish Ap a2 7.61 POT: M cci scene san 106 Feb. 12 104% Mar. 24 

mpl " wet A r. .@,3 5.58 Ogilvie Flour, com,.... 224% Jan. UL 194 ar. 

employer. 7 *@. 1% 6.36 pref. : wale . fy 110 = Feb.. 106 Jan. 13 
5 i Ont. Steel Products, com.. Jee 326 Feb. 19 27% Jan. 4 
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nor ee ‘dah Govacsvraneateev ites the. | SNe 25th Mar, © : ' eee 
Commission is Now Ready to Proceed M 3,350,167 15th Feb, % 6. q 6484 95 Apr. 24 


: , . 93° Apr. 9 
With Building Plans : 000 seer B,, .s 6 tnd Apr 2 un s* ore. 
a : . *. . re da , 
Sarnia’s housing commission, form- [ — 45%, . LSSLA1D Dg t)..6+¢ Leh Bed a. 86 8. Riqydon Pyjp an Paper = 
ed under the Ontario Act, is now ina | © . lst Apz. "we. 1 . Wiljiam A. Rogers, Ltd., com 


wR . \ . pref 
position to receive applications for r gaa ae ke lst Aug. «1% Russell Motor Car, com....-.- Pik ce’ 


: . ae Gees oh ad t May y 8.4 GEE... sed000000, 
the erection of houses as provided in| _..... vesee )teetaiea oye) Is «. 1% emyen-Btienie Coc-an 

the by-law passed by the city council pref 
adopting the Ontario Housing Act. ane 5°" aise Kaas’ ... Sherwin-Williams, zi 

The scheme of the Housing Commis- | **’3’5<9's00 lst Mar. a. 8 7 Shredded Whgat, com 

sion embodies two plans by which 6 §& « ‘det Mar, 


homes may be acquired: first, where " 15,000 oor, erent 
a man owns a lot he may pay for 000,000 «+++ serves 10,332,113 ,071,301 isth July'I3 e, 


same over a period of twenty years; ee ates 019, ‘ let May @. 
se dly h he d wn 6,496,300 ist May , Z 

ey} woeee 2 oes not 0 = 1,111,736 ist June aiaiidiaal ME, gaa. 
lot the commission will erect a home 220,000 167,155 251,154 tet Bay a St. Lawrence Flour, com. 


_ a a . eee nett + we eeee Leese * f. - +0 
for him and give him an opportunity oves <P en are . Tooke Bros.,com .. ci: ; 


of paying for both house and lot. The} |..0..°... : RS: : isth Mar, q. 134 9.21 Waele ckpee- se : ' , 

ose B288 Qnd Jans. 3 8.33 ‘ : ho 9 
amount of monthly payments will ‘3 +97 :383 Puckett Tobacco, com.. ‘ 22 
vary with the cost of the dwelling, 2 7 a ; pref,.. os 80 


sot Riese aia ey ane = ; : 58 
but the following figures will give nye 3.395.000 r Wayagamack com jan. 50 
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payments will be approximately $20. 

On a house costing $2,000 the monthly LOAN, INSURANCE AND FINANCIAL STOCKS AND MISCELLANEOUS 
payments will be about $13.50, and on Divi- Last Dividend 

a house costing $1,000 about $6.50. Divi- — : 
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Financial Concern in Toronto Buys 
Houses For its Staff 


An interesting sidelight on the hous- 
ing situation in Toronto is afforded by 
the action of a prominent financial con- 
cern, which, in order to ensure that 
members of the staff returning from 
the front should have homes to return 
to , has been buying houses for them. 
Presumably some arrangement has 
been made whereby these employees 
will buy the houses on easy terms from 
the company. The fact that it has 
been necessary to take this action il- 


lustrates forcibly how: serious the Loree een: et: 
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N May 5th throughout Canada, the National Council of the Young 
Men’s Christian Associations inaugurates a Red Triangle Cam- 

| paign to raise $1,100,000. ‘Before asking for renewed endorsation, 

it is desired to seen full account of the funds subscribed in 
response to the appeal of one year ago, an 
sincerely for the generosity that made possible the Y.M.C.A.’s work for 


. 


the soldiers throughout the war. 


The Consolidated Financial Statement of the Y.M.C.A. for 1918 has 
been duly audited and found correct by Price, Waterhouse & Company, 


Y.M.C.A. Receipts During 1918. 


Balance on hand, January 1, 1918 
Dec. 31, 1917) 


Refund from Overseas - 


(For goods in transit as at 


Public Subscriptions, 1918 
Gross Canteen Sales - . 


- §$ 415,847.87 
- @ 240,382.74 


° - - 3,112,242.10 
- ° - 6,181,583.45 


Room Rents and other Revenues Overseas - - 52,935.89 
(Beaver Hut, London, Y.M.C.A. Hotel, Paris) 

Overseas Contributions, Interest & Exchange - - 43,473.27 

Room Rents to Soldiers in Canada and all other revenues 20,677.14 


Total Receipts 
Disbursements: 


° - - $10,067,143.46 


‘ 


| IR EINER L GREE ECT AN OCA ED PE LCE ELITE a; 
The scope and variety of the entire service in so far as expenditures can 
reveal them are indicated in the items which follow: 


1.—Cost of Goods Sold in Canteens— 


$5,076,098.36 


2.—War Service Overseas - $2,843,935.46 


Huts, tents, marquees, canteens’ 
up-keep and equipment, rents, 
lighting and heating, $626,177.92 

Free distribution athletic suppli:s 
and prizes, $233,793.44. 

Khaki University for Sold: Stu- 

oar. : 
er educational work © verseas 
$6,141.52. , 

Transportation, traisport, equi 
me a7 sinning expenses, $117,- 

P06. 

Free cinemas, concerts, lectures 

- musical instruments, $260.855.- 


Stationery, magazines, religious 
and other literature, $171,088.25. 
Free distribution hot and cold 
drinks, chocolates, biscuits and 
cigarettes (in France_and Belgium 
only), $136,281.49. s 
Cash giftstounits, $163,368.79. Being 
% of gross canteen sales to 
soldiers in France, to be spent on 
extra rations, comforts, etc., and 
including cash gifts to units in 


ngland. 

British Y.M.C.A. work for Im- 
perial soldiers, and Chinese, 
$75,000.00. 


YV.M.C.A. work among F 
other Allied soldiers and 
prisoners of war, $100,090.00. 

Salaries, pay and rations (offices: 

-commissioned oiticers and civil 


non. 
_ Staffs, and board for civil staffsand 
volunteer workers), $317,071.55. 


Headquarters and _ local heads ° 
ters, France and England, $100,- 
321.90 _ 

Dept. of ‘Retords and information, 
$4,859.94. 

International Y.M.C.A.’s Hospi- 
tality League i reception and 
entertainment .of troops i 
through London), $9,487 62, 6 

For Canadian prisoners of war in 
Holland and Canadians on Mur- 
man Coast Expedition, $7,558.96. 

Loss by fire, shell fire, pilferages 
and breakages ($50,873.50 less re- 
serve provided in 1917 for this 
contingency), $146.23. 

Unpaid accounts and commitments 
$13,440.00. 

Special relief work in England, 
$1,275.80. 


3.—War Service in Canada - $951,339.61 


(Including Siberia) 


Huts and renee. rentals, etc., 
$208,416.68. 


Free athletic supplies, $17,121.02. 
Free distribution stationery, read- 
ing matter, games, etc., $31,915.02. 


Free cinemas, cencerts, lectures, 
musical instruments, etc., $30,- 
664.64, 


Y.M.C.A. service on _ transports, 
munition plants and internment 
camps, $68,859.38. 


Boys’ farm service programme,. 


$50,541,65. 
Barracks, hospitals, discharge de- 
pots and troop trains, $55,026.50. 


Y.M.C.A. service to Canadian Ex-. 


srry Force to Siberia, 
000.00. 


, 


Transportation, transport equip- 
ment and running expenses, $13,- 
219.21. 


Educational work, health and sex 
hygiene, $10,593.31. 


Expenses sending workers overseas, 
$8,555.77. 

Department records and informa- 
tion, $9,988.26. , 

Salaries, pay and _ rations of 
workers, $165,874.31. 


Headquarters and local headquar- 
ters expenses, $53,384.93. 

Allowance for unpaid accounts and 
commitments, $45,000.00. 

Organization and_ collection ex- 
penses in connection with Financial 


Campaigns, 1918, including print- - 


ing and advertising, $167,178.93. 


4.—Regular Work of the National Council— 


$150,615.80. 


_Part of above is Military Administration and the remainder National super- 
vision of Territories, Boys’ Work, Student, Industrial and ‘Railroad Depart- 
ments, funds for which were subscribed in canjunction with Military Funds by 


agreement of regular contributors. 


5.—Young Women’s Christian Association— 


$100,000 


(Amount raised in 1918 Campaign for work*of Dominion Council of Young 
Women’s Christian Association for girls, soldiers’ dependents, etc.) j 


Recapitulation: 


Total Receipts, 1918 ~- ° . 

Total Expenditures, 1918 .« ‘ 
(See details above) 

Total Balance on hand ° ‘“ 

Balance in Canada - - ° « 

Balance Ove 


- + $10,067,143.46 
ie - 9,121,989.23 


. ° - - - $945,154.23 
- - $248,740.44 
. 696,413.79 


rseas ior le hee eS hl 
(Balances were chiefly made up of canteen stocks in hand or in transit.) 


NOTE; The net earnings of canteens were spent entirely on-service to the 


: men, and in order to carry on the full Y.M.C.A. programme over- 
seas in 1918, $1,432,896.69 was sent from Canada, and, in addition, $500,000 for 
the Khaki University and $75,000 for the work of the British Y.M.C.A. for 


and Chinese. 


F. L.. RATCLIFF, Chairman Finance Committee. 


, and to thank the public most 


‘What 
Soldiers Say 
About the 
Y.M.C.A. 


Lt.-Col. W. P. Purney, Dominton 
President, Great War Veterans’ A ssocta- 
tion, Sydney, N.S. Jan. 28, 1919. 

“There is no’bone of contention be- 
tween the G.W.V.A. and the Y.M.C.A. 
The Y.M.C.A. has done a work that 
no other institution could or would 
do. Speaking as president of the 
organization, and for our members, 
I wish the Y.M.C.A. God-speed in 
their splendid work.” 


Philip Gibbs, War. Correspondent, 
London’ Chronicle 


- “I want to pay a very big tribute, - 


my warmest tribute to the work of 


the V.M.CA. Very quickly after each 
cones the ¥- 


Seams t their te eae 

c ou! er tents eq 
mets, by means of which they 

give hot cocoa, coffee and cigarettes 
to these men in the lines, and words 
cannot say what a cup of coffee meant 
to men plastered in white clay like 
those I have described. I remember 


- §eeing and marvelling at the rapidi 


with which the Soe got up a 
tents ont equipment under Vimy 
Ridge, within a few hours of. the 
capture of that place.” 


Major General Sir David Watson, 


sets Sacer a 1 


“The Y.M.C.A. over here is doin 
a most noble work, and I am proud o 
the work that is being ied out by 
the Canadian Y.M.C.A.” 


No. 456828, Pte. F. Frieman, 21st 
Battalion. 


“On behalf of the boys who tra- 
velled from Halifax I really take plea- 
sure in thanking you for the splendid 
work ‘done by your representative on 
the train. Judging by unfavorable re- 
ports, I, while in England, had been 
prepared for a neglected welcome of re- 
turned soldiers. ButIam glad to say 
they are more than well looked after 
tm the road to their homes, and in 
Halifax.” 


T. A. Hector, Regina, 

“I would like to take this oppor- 
tunity before finally leaving the Milit- 
ary Service of thanking you and the 
Y.M.C.A. organization, first for the 
many good things I enjoyed in France, 
and secondly for the cheerful, helpful 
work during the journey homeward. 
I voice the appreciation of many 
others.” 


Signaller LD.Smith, Belmont, Mani- 
toba, 43rd Battalion. 

“Let no man now say anything 
against the Y.M.C.A. to me, or he will 
get what for if I catch him. It‘is in 
France we found the great need of the 
Y.M.C.A., and, believe me, it is a 
Godsend to the boys in the trenches.” 


Driver E. L, Milton, Vancouver, B.C., 
46th Battery. 

“The prices charged by the Y.M.C.A. 
canteens are rivalled by no other can- 
teens, and more than that they sell 
Canadian goods—Canadian cigarettes, 
Canadian maple sugar, milk, fruit, and 
cereals. I cannot see anything wrong 
with the Y.M.C.A., and if the people 
at home knew its real value to the 
boys at the front they would give it 
all the support it needs.” 


aren G. Waterman, Vancouver, 


“I think that this idea of a repre- 
sentative of the Y.M.C.A. on the 
homecoming troop trainsis an excelient 
One, and I hope that it will be continued 
until the last Canadian comes home.” 


of London, rou 
A full copy of this statement may be obtained at any local Y.M.C.A. building, 


Red Triangle Club or Red Triangle Campaign Headquarters in Canada. 


We present herewith a complete summary of our finances for 1918, 
covering our entire service in France, England, Scotland, Belgium, Ger- 
many, Holland, Northern Russia, Siberia and Canada, where the Associa- 
tion served, and is still serving, Canadian men and boys. We also outline 
our 1919 Budget. 


| Canadian Y.M.C.A. Finances 


England; and Oscar Hudson & Company, Toronto. 


‘ 


Y.M.C.A. Budget for 1919 


HE total budget of the Nationa] Council of the Canadian 

Y.M.C.A. this year calls for an expenditure of $2,869,669 

The cost of the Y.M.C.A. work for the soldiers overseas, 

estimated at $1,350,000 for eight months ending August 31st, will, 

it is expected, be provided for by the balance of funds on hand 

overseas, by the liquidation of overseas assets and 1919 canteen 
earnings. The budget in full outline is as follows: 


1. Overseas Work for Soldiers Until Con- 


clusion 3 eee ene 
| $1,350,000 


2. Service to Returning and Returned Sol- 


diers - = = - - © = «= « $973,549 
Red Triangle Service on Trans- Red Triangle Service to Cana- 
ports, $120,000. dian Siberian Expeditionary 
Red Triangle Service at Dis- ieteeee ts 
embarkation Ports, $50,000. tations for Mili aay Wake 
Red Triangle Service on Troop $88,500. 
Trains, $30,000. (This furnishes dormitory ac- 
Free distribution apples, choco- comodation, bathing facilities 
late, cigarettes, gaines, etc., and other privileges for en- 
to soldiers coming home, listed} and discharged men.) 
$148,000. Sex Education, Internment, 
Service to Canadian Military Camp work, etc., $28,750. 
Hospitals, Camps and Bar- Administration National and 
racks and in 11 Red Triangle Divisional Headquarters, 
Clubs, $398,849. $59,450. Total, $973,549. 


3.—National and Reconstruction Work— 

$466,120 

Extension Y¥.M.C. A. work For Supervision of Districts, 
among Boys, $80,035. $84,100. 


Extension ¥Y.M.C.A. work in For Canadian Training School 


Counties, $35,055. for ¥.M.C.A. Officers and 
Extension Y.M.C.A. Indus- Recruiting and training, 
on a Railroad work, $20,000. 
For promotion of physical work For General administration, 


arid Sex Education, $16,275.. office, accounting and miscel- 
For student and general Re- laneous items, $143,735. 
ligious work, $24,520. Total $466,120. 


Y.M.C. A. Requirements, 1919 


Total Y.M.C.A. Budget - - - - - = §2,869,669 
Items 1, 2 and 3, above - ° - - $2,789,699 
Expenses of 1919 Campaign - - - 80,000 
Required for Work Overseas (as above) - - - 1,350,000 
Required for Work in Canada (as above) - - - $1,519,669 


Plan for Meeting Needs 


Overseas 


Balance on hand overseas- - - = «© ~ = $696,413.79 
Estimated 1919 Canteen Earnings Set oe 500,000.00 
Proceeds, sale of Equipment overseas (estimated) - 150,000.00 


Total available for Overseas ° ° - - ‘ $1,346,413.79 
| NCAR MRE 


In Canada 
Required for Work in Canada (as above) - - $1,519,669.00 


Balance on hand in Canada, January 1, 1919, 248,740.44 
Outstanding 1918 Subscriptions - - 400,000.00 


_ 648,740.44 

$870,928.56 
Contingencies (New Red Triangle Clubs, etc.) - - 22,071.44 
Net Y.M.C.A. Budget - - - - - ~~ ‘$893,000.00 


Summary of Red Triangle Campaign 
(a) Net Y.M.C.A, Budget, as above © $893,000.00 
(b) Young Women’s Christian Association— 


| $175,000.00 

(This part of the Red Triangle Fund is being asked for the work of the 
Dominion Council of the Young Women’s Christian Association, including care 
of soldiers’ dependents coming to Canada.) , 


(c) To British Y.M.C.A. - - -< = $32,000.00 


For Canadian representatives on reconstruction work in Poland and France. 


Total Objective - - - - $1,100,000.00 


National Council, Young Men’s Christian Associations of. Canada 


The Red Triangle Campaign is under the distinguished patronage of His Excellency, the Duke of Devonshire, KG., G.C.M.G., G.C.V.0., P.C. 


Hon. Campaign Chairman: 
Joun W. Ross, Montreat 


Campaign Chairman: 
G. HERBERT Woop, Toronto 


+ 


Campaign Treasurer: Campaign Director: 
THomas Brapssaw, Toronto 


Cuas. W. Bisnopr,; ToRoNTO 
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HOW CANADA’S BANKING SYSTEM 
HAS SERVED INDUSTRY AND TRADE 
AND THE NATION DURING THE WAR 


Big Expansion in Current Loans and Hundreds of 
Millions Advanced to the 
Government 


GOOD USE MADE OF INCREASED SAVINGS 


The War Accounts of Canada and Great Britain Absorbed 
the Great Bulk of What Did Not Go to 
Domestic Business in Shape of 
Current Loans 


YITH the period of war indus- aticn being fully restored—with the 
trial activity closed and with|result that during the latter months 
many problems of readjust-|Of the year, and ae ioans 

oo E : _|nave again risen considerably above 
ae " meer in ee to manu | deposits, although .the latter are rapid- 
acturing, agriculture and other |}y recovering from the reaction of| 
phases of domestic and export trade,|loan withdrawals. Current loans at | 
it is particularly timely to consider the|the outbreak of the war and at annua! 
banking system in its closely inter-|Pperiods since are indicated in the fol- 
woven relations with all classes of|lowing summary: 
business throughout the country. Not Current Loans in Canada 
only is it of interest to analyze the|Aug., 1914 $ 836,574,099 
services which have been rendered in re 758,342,785 
the various branches of production and Aug, 836. 429°670 
the activities of distribution and trans-| Aug, 920.775 269 
portation in connection therewith, but|March, 1919 "197, 
also to consider the co-operation ren- 
dered to the Governments of Ganada 
and of Great Britain in war-time fin- 
ancing. 


In the following summary are the 
savings deposits at corresponding 
periods with the demand deppsits: 7? 

Savings Demand 

Taking the financial situation as a/Aug., 1914 ...$ 659,399,151 $388,984,418 
whole there catibe no doubt of the Aug., Heh +++ 692,580,626 334,022,174 
prosperity of the people, nor is it hard ace. 1917 ||. stent ies cae bar ane 
vo find evidences of that inflation which | Aug., 1918 ... 1,014,711,865 554,906,517 
has been a feature of the mone-|March, 1919.. 1,087,851,766 566,797,268 
tary system of practically all the na- Bank Cleari 
tions which have been engaged in the| aug, tig ee eee 583.948.112 
war. The latter is a factor in the|Aug. 566,042,056 
situation which to a considerable ex-|Aug., 858,474,941 
tent discounts the former; in other ane -aaaer at 
words the value of the dollar has been aos 1115298 364 
much reduced. The first is indicated : : a 
by the fact that savings deposits have a of the a : ae 
grown” from about $650,000,000 to| "ace expansion in whic) curren’ 
over $1,000,000,000 since August 1914,| 29% baer 1 > ae pg 
despite the absorption of about $1,500,- be as oe or y h os eee: h 0 | 
000,000 of war loans, while the latter ae hasan on _ d oh sd 
is shown by the increase of bank as- eae cas Soka soot he oe be- 
sets from about $1,500,000,000 to over ro ee - eb 1919 
$2,600,000,000, and by the enlarged as indicated by the following sum- 
bank clearings. oe 


risiialicks dnt Cilesiast: Lanne Co-operation in Government financ- 

As there’ itn the public calle a ing has been a direct war-time service 
close and practical relationship be- of the banks. This —— largely ef- 
tween the-deposits of the -people in fected through the issue of Dominion 
savings accounts and thé amount treasury notes at Ottawa and of trea- 
which is loaned for current business |S""Y bills by the British Government; 
activities—activities which in a large these ore issued in Canada through 
measure mean ‘general prosperity— the Imperial Munitions Board. The 
reference to the accompanying chart latter represented financing of a — 
will be of interest. It will be noted paratively long-term character while 
that prior to 1914, and particularly the arrangement with the Dominion 
during 1913, the current loans were|@°V’™mment was. one by wliich the cur-| 
much higher than were deposits—in rent funds, largely savings deposits, 
fact the spread ran close to $300,000,-| V°Te advanced for the use of the am 
000 or nearly 50 per cent. In 1914, tion pending the issue of war securi- 
however, even prior to the outbreak ties. At the same time the banks had 
of the war, there was a_ tendency power. under the War Measures Act to 
shown to check commercial loans de-|'"°TC#S¢ their circulation by deposit 


1,117,197,446 |. 


spite the fact that deposits were in- 
creasing. About mid-summer of that 
year expansion of credits to business 
was again indicated but when the war 
broke out the clamp was put on, 


The war brought about a situation 
in which the banks decided as a mat- 
ter of policy to trim sail. In this they 
were undoubtedly justified not only by 


ing certain designated securities with 
the Government. 


The manner in which the relations 
of the banks and the Government were 
maintained is interestingly indicated 
in the accompanying chart, the fluctu- 
ations being largely caused by federal 
financing as the investments in pro- 
vincial securities, also included, were 


CURRENT LOANS AND SAVINGS DEPOSITS OF CANADA’S BANKS 
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The heavy line represents savings deposits and t he light line current loans. It will be noted that the 
clamp was put on after the outbreak of the war until the munitions business again created a legitimate 
demand for credit. Also that after the end of the w ar there was a further expansion of loans to domestic 


business at the same time that withdrawals for the S econd Victory Loan cut down deposits. These with- 


drawals, however, did not result in any restraint upon industrial and commercial activities so far as the 


banks were concerned. 


HOW THE CANADIAN BRANCH BANK SYSTEM GIVES 
: EFFICIENT SEKVICE TO THE WESTERN FARMER 


Most Criticisms Being Offered Are Effectively Met by the Actual Conditions Revealed 
by Inquiry—Much of the business is Not Profitable, 


. 


LIVELY controversy is being 
A waged over the services of 

the banks of Canada to the 
farmer: THe majority of complaints 
that have arisen in, and any attempts 
at an organized protest have been 
limited to Western Canada, for in the 
older settled portions of Canada the 
voice of criticism of the attitude of 
the banks to the smaller communi- 
ties is, comparatively at least, that 
of a “still small voice.” But in the 
West, on the platform of several 
farmers’ meetings, and in a section 
of the press, and in a few instances 
in the Legislatures, charges have been 
made that the banks of Canada dis- 
criminate against the smaller men, 
and particularly the farmers as 
against the “big interests”; that their 
policy of credits is determined around 
the Council Board in the East by 
men who have little sympathy with 
the toiler or the prairie, and that a 
system of local banks would provide 
an immeasurably more satisfactory 
treatment, more rapid, more equal- 
ized, more in touch with local needs 
and actual conditions, while the 
branch bank system, extending from 
Halifax to Vancouver, is “wrong in 


Especially at Piuneer branches 


theory and utterly inadequate in 
practice.” 

Getting down to the foundation— 
the origin of complaints—it is found 
that these, as a rule, originate with 
the men who have been refused 
credit, and for reasons that form 
the ordinary test to the bank man- 
ager, much as an insurance company 
demands a doctor’s examination to 
discover whether the applicant is a 
good or a poor risk. In one instance, 
a petition, with a large number of 
signatures from a Western town, 
reached the Western head office of a 
large Canadian bank, against the 
methods of a local manager. An in- 
spector was despatched by the next 

train to investigate. The originator 

journey (long before the aoe of the petition was found to be a 
ae with $40,000 on his |i) 1,wyer, who had persistently refused 
; a to conform to ordinary bank proce- 

The oft-mentioned money loaned dure, whereof the details need not be 
on the New York market is limited [1| mentioned. Such as these constitute 
to the bank’s reserve funds that ‘. ‘ ‘ 6 
must be subject to call. This ||| by actual investigation the majority 
money could not be lent out West, of the complaints. Of cowrse, there 
ea it amie aba te are others backed o ares er 
oe : et tions that will be referred to later. 
ordinary times call loans in New No Limit Set for Western Canada 

A few principles that have gov- 


SEEKING TO REMOVE CAUSES 
OF COMPLAINT 


A special committee of the Can- 
adian Bankers’ Association in the 
West is investigating complaints 
against the banks that have been 
made before various farmers’ or- 
ganizations, THE FINANCIAL 
POST is informed, and where real 
grievances exist remedies are 
being applied. 

7 * * 

The first bank established in 
Winnipeg—for the West—was a 
branch of the Merchants. In 1872 
a manager was sent out—carrying 
a liberal supply of currency. 
Weeks later, when word reached 
head office in Montreal that he 
had arrived safely, his assistant 
followed, on his long, toilsome 


York do not pay on an average 3% 
interest. 


(Continued on page 24) 
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THE BANKS HAVE _ 
GUARDED GREAT 
PUBLIC DEPOSITS 


Savings of the People Have 
Reached Billion 
Mark 


RISKS AND PROFITS 


Despite Fact That Banks Want 
to Make Money, They Are 
Usually Criticized for Con- 
servatism in Loans 


In view of the fact that since the 
outbreak of the war the savings de- 
posits of the people of Canada have 
risen from around $650,000,000 to 
the $1,000,000,000 mark and that in 
addition over $600,000,000 is being 
carried in demand accounts, and con- 
sidering that throughout the period 
of the great campaign and during 
this period of readjustment there has 
been and continues to-be consider- 
able uncertainty, is is almost a mat- 
ter for surprise to find that there is 
little criticism heard of the banks 
risking their funds and much com- 
plaint that they do not lend with 
sufficient freedom. And yet the bus- 
iness of the banks is to make money 
and to do so they must take risks— 
the greater the risk the greater the 
profit. 

Again when such complaints as 
those referred to are analyzed it will 
usually be found that the risk has 
been a poor one from tie ban 
standpoint. A man will go to the 
bank and ask for credit on security 
which would be laughed at if he 
sought a loan from a business con- 
cern. And yet there is usually the 
feeling that the bank should take 
such risks. Evidently there is little 
consideration- given to the fact that 
an individual would not consider-such: 
a risk, that he takes his money to the 
bank for safe keeping and that if the 
bank made the loan it would be ob- 
viously unfair to the depositer. In 
point the funds available at the bank 
are not the money of the bank but of 
the depositors. If the general public 
would look at the matter in this 
light there would undoubtedly be 
fewer complaints heard that the 
banks are close. The growth of say- 
ings deposits summarized as follows 
indicates the great responsibilities of 
the banks to the public in this regard: 
August, 1914 $ 650,399,000 
January, 1915 
January, 
January, 
January, 
January, 990,000,000 
March, 1919 1,037,851,000 

The argument of security to the de- 
positor is one of the strongest which 
can be advanced in favor of the Can- ~ 
adian banking system. It meets many 
of the arguments of the occasional 
Western Canadian agitations for 
Western banks or Government bank- 
ing institutions. 

In the only two large failures of 
Canadian banks in the past twenty- 
five years the depositors were amply 
protected. In another case where a 
bank had been established in Western 
Canada in answer to similar demands 
to those now being heard from that 
quarter the depositors did lose lage 


519,669.00 


: not subject to important change. Ser PrTTTvTETIIVIrCIL TLL LLL rT sums. In two other cases in the 25 
oe va great ee The Government did not begin to ed — — be H+ He 4 years where depositors of chartered 
was restriction of activities and, there- |W upon the banks to any great ex- REE ECC eee banks lost money the institutions were 
Sere. @ curtailment af tsitiniats re- | ent until 1916 and it was, in fact, not TT Teter Ee PTT Ct Lt to ee small. In the case of the two large 


: PTT TIT IIT Ti a banks the capital in each case was $3,- 
quirements. This conservative policy {Until — - - in a ame Ro Cee eee 000,000. ? % 
was followed pretty constantly until,O" ‘mportant proportions. — PTrTTTTTITITitricirrittiritttt iat tr Menti ods « cheek Be 
Baars Ae the latter part of 1916 when current that period they rose from around $80,- ECC CCE eee _ Mention was made a short time ag 

$893,000.00 | ae : he |200,000 in December 1916 to $195,000,- in the FINANCIAL POST of a ser- 

’ cans were considerably under t ®/000 in the following November. Fol- ious failure of a series of local State 

. $750,000,000 mark, a decline of about) win the Victory Loan of 1917 the banks in Minnesota. Fourteen banks 

n $150,000,000. During the same period portend of liquidation on the part of the with a capitalization of $10,000 to $20,- 

the savings deposits had been steadily | <overnment are to be noted ‘until in| 000 each, or a total of $176,000, but 

on the increase and, when loans were | June of 1918 the obligation to the with deposits of $1,440,000, crashed. 
at their low point, had reached a level ‘banks was down to $100,000,000. From A group of unscrupulous men 

around $820,006,000. that time forward until the Victory had been able to get control of the 

From the time when deposits reached | Loan of 1918 the drain upon the banks small capital stock and had lent some 

a higher level than current loans—jwas very heavy, the high mark of $910,000 of the deposits to some doubt- 

about the middle of 1916—they con- $277,000,000 being touched in Novem- ful enterprises of their own, and when 
tinued their rapid advance and, de- ber, From that time the funds realiz- these failed, the banks could not hold 
spite the heavy drain for the Victory |ed from the national issue were again —_ The statement - made that the 

Loan of 1917, maintained that posi-| being used to liquidate obligations men behind this enterprise had plan- 

tion until the end of the war. During|and the February statement showed ned to enter Manitoba as a “local 
the same period there was a rapid ex-|a reduction to $112,000,000 on which bank, with all the strength, and 
pansion also of current loans to meet | there was, however, an increase of $3,- weakness, of the local banks of the 
the financial demands for war activi-! 000,000 to $115,000,000 in March. United States in small communities, 
’ ; as compared with the strong banks of 


ties whi re i - se 
eee a were then general in every The interesting feature of the limites d number, now operating in 
anada. 


figures showing the balances owing to 

The end of the war, coming about!the Government by the banks is the 

the time of the Victory Loan of 1918, influence of the Government issues, 

there was not gnly a sharp drop in de-} particularly the Government loans. On 

Posits on the one hand but a marked/the one hand there are evidences that 

<Xpansion of current loans on the/prior to these issues the banks exer- 
other—confidence in the business situ- (Continued on page 22) 


48,740.44 
$870,928.56 
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ne indicates the holdings by the bank s of Government securities. The dotted line represents 
a black mgt th : Caneeeeienk During 1917 and 1918 the movements are particularly interesting, 
iy 


Weakness of Government Bank 
The argument in fayor of local — 
banks operated by the Provincial 
authorities contains even more than 
(Continued on page 19) 


here t V ict Loan flotations. The banks used the privilege 
T a i — pong esa ce fing ee sas anal prior to the issues following which there 
he on one account and large deposits in the other. . 





‘THE GENERAL INDUSTRIAL AND 
ee . PROSPERITY REFLECTED IN H 


Figures for 1918 Generally — 


Dominion 25,365 848, 
Hamilton 
---SUSINESS EXPANDED 
: ‘ Mol 
Earnings on the Basis of Fin- moleons 
Royal 1,886,142 1,905,576 
Standard 621,463 563,401 


Hochelaga 
*Home 
ances Involved Continued to “Nationale 
ow a Contraction—Dis- | Neva Scotia -- 
: i 115,111 
663,074 


: Banks. 1914 1915 
Set a New High Commerce .... $2,668,238 $2,352,085 
Record 
*Imperial 
*Merchants 
0 
tribution of Profits + eviaaiaie 
659,688 
53,844 


HE effect of munitions activi- 

] ties and of high prices for | 
‘agricultural and other natural 
products on. business conditions in 
Canada during the latter years of 
~ war finds reflection in the earn-| 
gs statements of the Canadian $ ,058,- 
banks. Profits for 1918 showed sub- a 0 oy comes ‘ake 
stantial increases despite the higher) whose reports are thus far available 
expenses entailed and being increased} __that of the Provincial Bank not yet 
in many cases on the signing of the having been issued—only $11,974,143 
armistice by the fact that the suc-| was distributed to shareholders. This 
cessful conclusion of the conflict! fact not only justifies the advances 
made available funds which had been|in rates which have been made in 


set aside to provide against con-| some instances, but encourage in- 
tingencies. creased capitalization as is being ef- 
Comparative figures show that the| fected by new stock issues. 

earnings of the banks were seriously; Of the balance of profits, $988,776 
affected during the first two years of | was paid in war taxes, $2,736,710 
the war. The returns for 1915 were| was added to the rest fund, $1,074,- 
considerably below those of 1914, and,|219 devoted to pensions and contri- 
although there was a recovery noted| butions and $802,082 carried forward 
during 1916, it was not until 1917 
that the loss was fully regained and| 
an improvement noted. This improve- 
ment was continued during 1918. 


Such, however, has been the effect | 
of the inflation of currency and other 
values that figures should not be| 
taken entirely at their face value.| 


Weyburn 


“Last available reports. 


FINGERPRINTING 


CIAL 


IGHER BANK PROFITS 


Profits. 
1916 a $2,580,518 
5 2,637, 
“err yyy 1,146,498 
+598,522 571,226 
565,433 595,187 
217,059 228,963 
1,122,816 1,185,066 
1,120,308 | 1,236,680 
615,514 712,485 
2,477,969 2,562,720 
417,622 re 
1 S1e238 ber ttt 


207,483 
2,327,979 
649,546 
161,270 
802,820 
763,463 
714,274 


2,809,846" 
697,443 
186,120 
844,402 
824,174 

74,343 


as surplus, increasing the total to 
$8,528,846. 

Although the dividends returned to 
bank shareholders are on a compara- 
tively high basis, it should not be 
overlooked that these not only repre- 
sent the earnings upon paid-up capi- 
tal, but upon large reserves. In the 
March bank statement the paid-up 
capitalization of the various chart- 
tered institutions is shown at $111,- 
722,623, but the reserve funds amount 
to $117,433,322. On this basis a 12 
per cent. dividend on capital means 
only 5.8 on shareholders’ funds, noi 
ircluding undistributed balances, 


' 


BANK AND 


COMMERCIAL SAFEGUARD 


For instance, it may be pointed out,) System is Being Advocated on a Broad Scale as Only 


that while there hag been a substan- 
tial increase in profits, there has also 
been a great expansion of business. 
= is pegereoang by the fact that 
whereas in July, 1914, the total as- 
sets of all cane: were $1,568,174,983, INANCE and ee have 
the amount haa been increased to adopted the fingerprint. Here- 
$2,612,163,711 by the end of March,|~.. tfore this method of identifi- 
1919. At the same time the reserve cation has been associated in the 
funds increased from $113,381,526 to| onal of the general public with the 


117,433,322, and there wa jq-|2nnals of police departments. Never- 
oe expansion also ao noerse theless, the usefulness of the method 


mel. funds carried as balances in profit | "4s been so far demonstrated that 
_ f ) and loss accounts. 


an Agr 


|thousands of industrial, commercial, 
|and financial institutions throughout 

Readjusted Earning Power |the country have made it a part of 

In fact, on the basis of business| their systems of protection, and the 
transacted it has for some years been New York University, within the 
a feature of Canadian banking that| past year, has inaugurated a course 
the earning power has been on the|in fingerprinting under the direction 
decline. In this connection the war-|0f Charles O. Tittle, head of the 
time services rendered by the banks| fingerprint bureau attached to the 
to the Government have been a fac-| Magistrates’ Courts of New York. 
tor; Government loans have repre-| Methods of making, as well as of 
sented very favorable business dur-| identifying, fingerprints are taught, 
ing such an unsettled period, but the! 2nd in addition to Mr. Tittle, other 
fact remains that the interest rate|2xperts, such as Police Inspector 
was considerably smaller than on Joseph Faurot, head of New York’s 
the usual commercial account. detective force, lecture to the uni- 


Further, the banks have had to pay. versity students on the use of finger- 
’ | 

heavy war taxes in addition to their °™™S _— 
increased costs of operation. Nor has| . Mr. Tittle even advocates a na- 
the reduction of the number of chart-| tional registration system. Alheady, 
ers reduced competition—rather to|\®S is generally known, fingerprints 
the contrary. The strong banks are|#"¢ used extensively as a means of 
keener than ever in bidding for busi-| identification by the departments of 
ness, and since the end of hostilities|the army and navy, and for several 
a large number of new branches) )€@°5 the method has been employed 
have been established. At no time|"Y the Navy Y. M. C. A. branch cf 
has the effect of the consolidations the Franklin Trust Company of 
been to reduce the total number of , Brooklyn. According to the manager, 
branches, which has been rapidly in-|!- Schlaefer, it has proved a great 
creasing during the past decade—to| Success and has worked to the satis- 
even a larger extent, in fact, than | faction of both depositors and bank 
would seem to be warranted by the Officials. If a sailor, who has opened 
expansion of population. 'an account with the trust company, 


| ° . . ° . 
Thus there has been created the aah cee te a ie — aa 


situation that, while profits on capi- 
tal invested have increased to new 
high levels, there has been a decline 
in the return on the total volume of, . : 

- : -. | hand, and his draft is at once hon- 
funds involved which has resulted M ored. This institution handles checks 


a tendency to increase capital so as f ° . 
or from 300 to 400 sailors every day. 
to even up the situation as betw and Mr. Schlaefer points out the 





the company for the desired amount 
of cash, affixing the fingerprint of 
the first three fingers of his right 


the shareholder and the depositor; a 
number of new bank issues have al- 
ready been made and others may be 
expected, unless there is some marked 
change in the general situation. 


Distribution of Profits 
The accompanying analysis of the 


danger in the usual means of identi- 
fication, such as tags, cards, and 
; passes used in the navy, articles 
| which are frequently lost and might 
easily be fraudulently used. 


This is only one of the many cases 
in which the fingerprint has been 


Scientific Protection for All Parties to 


eement 


positors where there is any doubt re- 
garding them, but in the Williams- 
burg Savings Bank, where a large 
number of the depositors are either 
illiterate or foreign-born, finger- 
prints are extensively used, not alone 
for depositors, but for the officers 
and employees of the bank as well. 

Of course, there are many who do 
not fully appreciate the protection 
that the fingerprint affords, not 
alone to the institution, but to them- 
selves, and they frequently offer the 
objection that they are not criminals. 
To this the revly is made: “You are 
not, but the other fellow may be. The 
fingerprint is an honest man’s best 
protection.” 

“The fingerprint is a_ scientific 
method of identification, and it furn- 
ishes absolutely sure proof,” said V. | 
A. Lersler, controller of the Wil-| 
liamsburg Savings Bank. “I believe | 
the time is coming when fingerprints | 
will be universally used for identifi- 
cation purposes, particularly in com- 
piling vital statistics.” 


| 


} 
} 
| 


Fingerprints in Business 


Mr. Lersler explained that several | 
of the bank’s employees who have | 
charge of this system, had taken a| 
course of instruction and were en-| 
abled to do the work quickly and well. 
The process of fingerprinting a de- 
positor, he said, required only a few 
minutes, and the work of identifica- | 
tion was accomplished much more 
speedily than through an interpreter | 
in the case of foreign-born persons. 


The Williamsburg Savings Bank 
has used fingerprints for several 
years, and during that time few de- 
positors had raised any objection. In 
practically all cases this prejudice 
was overcome when it was explained 
how great was the protection to each 
depositor, ; 





Fingerprints have been tried out 


which was among the first big com- 
mercial houses to adopt the system. 
Asked whether all employees of the 
store were required to have their 
fingerprints made, H. E. V. Kers- 


burg, employment manager, ex- 


results for 1918, showing a manner! found to be valuable as a means of | P/ained that as yet this was not the 


in which profits have been distrib- 
uted, has some interesting features. 


, identification. The Bowery Savings, 
Bank uses the system to identify de- 


case. 


“We take the fingerprints of nly 


Disposition of Canadian Bank Profits of 1918 ! 


Name Balance Profits 
Montreal .. $1,664,898 $ 2,562,720 $ 
Nova Scotia 560,269 1,411,925 
Toronto ... 555,306 844,402 
Molsons ... 151,826 712,485 
Nationale 


Weyburn .. 


Total Dividends 
4,227,613 $ 1,920,000 $ 
1,972,194 910,000 
1,399,709 550,000 
864,311 440,000 
495,249 180,000 
1,657,974 
930,799 
5,182,393 
3,374,111 
1,479,503 
919,370 
640,209 
739,856 
2,349,943 
369,410 
246,949 
903,647 
78,565 


160,000 
65,000 
50,000 
40,000 
20,000 
70,000 
50,000 

150,000 

133,652 


$7,726,764 $19,058,122 $27,831,804 $11,974,143 § 988,776 
recovered from over appropriations. 


War Tax ate. to Rest ; ane Pensions, etc. Balance 


200,000 $ 46,000 $ 1,901,613 
150,000 
110,884 
100,000 


97,500 749,694 
63,200 625,624 
36,282 248,029 
15,000 35,249 
50,000 
29,500 

287,550 

190,000 


437,974 
126,299 
1,444,843 
535,757 
446,503 
227,327 
62,959 
199,856 
1,204,943 


successfully by R. H. Macy & Co., 
| 
| 
i 


certain classes of our employees,” 
said, “and I] should think that they 


‘represent about 10 per cent. of the 


total.” 

-One of the industrial concerns to 
adopt the method recently was the 
Pierce-Arrow Motor Company, which 
has instituted this system of identifi- 
cation in its plants in Long Island 
City and Manhattan. The method is 
used also by the Carnegie, Cambria, 
and Minnesota Steel Companies. 


That fingerprints are by no means 


an innovation is pointed out by Mr. 
"Fittle, who quotes Professor Laufer 


of the Field Museum of Chicago as 
authority for the statement that they 
were used by the Chinese and Jap- 
anese at least a thousand years ago. 

“For.the same reason,” says Mr. 
Tittle, “they were used in India, 
where the Government frequently 
lends money to the cultivators of 
opium. To prevent them success- 
fully denying ,their signatures, both 
they and the middlemen are required 
to register their fingerprints at the 
time of receiving their loans. Form- 
erly pensioners who died were im- 
personated frequently by friends and 
relatives trying to draw their allow- 
ances. There were impersonations in 
the Government examinations the 
same as there are in our own coun- 
try to-day. But now the use of finger- 
prints protects both the Government 
and the honest people. 

“In the Argentine Republic every 
honest, lawabiding person is glad to 
have in his possession an identifica- 
tion card on which are his finger- 
prints. Fingerprints are used exten- 
sively in many European countries, 
and we owe to England the system 
of classification worked out by the 
late Sir E. R. Henry, and known as 
the Henry System, which was intro- 
duced into the Police Department of 
New York City by Inspector Faurot. 


NEW YORK AVERAGES 


Industrials Now on Best Level Since 
August 1917 

NEW YORK.—The average price 
of 20 industrial stocks compiled by 
Dow, Jones & Co., at the close, Sat- 
urday, 92.48 was the highest since 
Aug. 13, 1917, when they stood at 
92.65. Saturday’s average, compared 
with the last low point, 79.15, made 
Feb. 8 this year, shows an advance of 
13.33 and compared with the record 
high since Dec., 1914, 110.15, made 
Nov. 21, 1916, it shows a loss of 17.67. 
Low average since Dec., 1914, was on 
Dec. 24, 1914, when it closed 53.17. 


{ 


@ Ask an 


Dunlop 


eee eT 
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ire, or get.‘one with 
delay. Practically every dealer is a Dunlop man. 
He will take your order 
favorites—sell the big and small store or garage. 
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| BANQUE D’HOCHELAGA 
: HEAD OFFICE: MONTREAL, QUE. 


‘Capital Authorized - - $10,000,000 
| Capital Paid Up and Reserve 7,800,000 
Total Assets over - - - 57,000,000 


BOARD OF DIRECTORS : 
J. A. Vaillancourt, President Hon. F. L. Beique, Vice-President 


A. Turcotte, E, H. Lemay, Hon. J. M. Wilson, 
A. A. Larocque, A. W. Bonner. 


BEAUDRY LEMAN, General Manager 


253 Branches and Sub-Agencies in Canada 


Circular letters of credit and traveller’s cheques issued available in al! peris of 
the wor'd—Commercial Credits opened—-Foreign exchange bought, and drafts, 
cable and -telegraphic transfers sold on all impurtant points. Collections made in 
all paris of the Dominion of Canada, and returns promptly remitted at the lowest 
rate of exchange. 


: Incorporated Blefax\ Branches 


net Throughout 
rare Canada 


- - fal 


i 


HEAD OFFICE: 


MONTREAL, CANADA 


The Molsons Bank is helping many 
merchants, manufacturers and far- 
mers to carry on their business, 
which without financial help could 
not be developed. 


Incorporated in 1855, it now has 
capital and reserve of $8,800,000, 
and over 100 Branches throughout 
Canada and is thus in an excellent 
position to give its customers ade- 
quate banking facilities. 
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dealer and he will supply you with a 
€ minimum of 
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ecause we play no 


* * * 


q The tires with the good reputatior. that lasts, the 

service that satisfies, and the dealer representation 
- that settles the issue of emergency, as well as r 

calls, are branded: Dunlop Cord —“ Traction” and 
_“Ribbed;” Dunlop R —““Traction,” “Special,” . 

“Ribbed,” “ Clipper,” “Plain.” 


DUNLOP TIRE & RUBBER 
GOODS CO., LIMITED 


Head Office and Factories - - TORONTO 
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STOCKS FROM THE INVFSTMENT STANDTOINT 


Position Well Maintained | 
During Uncertain Period 
of War 


REVIVAL IN 1918 


Signing of the Armistice Had 
Immediate Effect on “the. 
Market and Prices Have 
Continued Strong astonnae 


- Nova Scotia 
Ts outstanding feature of the eer 
Canadian banking system is, (" rovinciaie ... eo. ees 
undoubtedly, its stability. The’ omen . tea teak 
manner in which financial crises *Sterling 
have been weathered, and in which 
the strain of the war has been with- 
stood in the interests of national and 
industrial financing, are evidences of, 
this. Such stability and the guarantee 
of security entailed is of the highest Record of Benk Div 
importance in the interests of the de- Banks— 1912 1913 1914 


positor. Also it finds first considera- Commerce 10+2 10+2 
neces : 

: amilton ... 

And Canadian bank stocks have al- Hochelaga ... 


ways held a high place in the grad-, Home . 
ing of values by the sensitive “tick- ee ores 
er” of the stock market, despite the| wien 


High prix 

since 1910 Date 
May, 1911 
Jan., 1913 
Jan., 1913 
Aug., 1912 


Banks— 
Commerce 
Dominion 
Hamilton : 


Dec., 1912 
Jan., 1913 
June, 1911 
Aug., 1911 
July, 1917 
Mar., 1912 
Jan., 1913 


June, 1911 
Feb., 1912 


*Not listed. 


Mol 
fact that there is entailed a double sietoca 


Montreal ... 
Nationale .. 


liability in the event of failure. 
Nova Scotia 


As with all other securities, the! ottowa ... 
‘ . | 
war had its effect upon the’ bank; Provinciale 
stocks. This was to be expected.| Royal 
Apart from other considerations | $*#"dard s 
° .. | Sterling . 

there was the broad readjustment in) Toronto .. 
the market brought about by the in-| Union 
creased demand for national funds by ,; Weyburn 
all Governments engaged in the war " «,., 
and the attendant rise in the value 
of money—a rise having a reflex ef- 
fect upon the price of securities gen-| The signing of the armistice—the 
erally. Then the uncertainties of gradual ending of the war—for the 
business, particularly the manufac- reasons briefly stated, proved the 
turing industries, including muni- most important event in the market; 
tions manufactories, and the unset- for -bank stocks since the fateful 
tled state of domestic and interna- days of August, 1914. The effect 
tional trade and commerce, had a was immediate. Not only was there 
direct bearing on banking operations the general sentimental influence of 
and, therefore, on investment values, the removal of war anxiety, particu- 
—this, not to mention the double lia-|'arly important in relation to a dou- 
bility clause, the significance of, ble-liability en ae rae 
which was emphasized as uncertainty instant appreciation of the fact that 
increased. Under the circumstances, | the banks had been experiencing pros- 
the wonder is, not so much that or perous es -. a omnes 
were declines in the market for bank| were concerned—and that these pro- 
stocks, but rather that such declines|fits were now eee secured 
was not much greater than were actu-|against the dangers of a military re- 
ally the case, The performance of the} verse. Of course, there still re- 
bank stocks throughout the war in-| mained the nanan re eee eer 
dicated that public confidence was|as against the period of readjust- 
well maintained, and that confidenc2| ment, but the dangers of peace were 
has been fully justified. after all, in the minds of investors, 


*Rate at present being paid. 
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Comparative Record of Bank Stock Prices 


Prices Prices- Prices 

High at at at 

July the end the end the end Present 

1914 of 1916 of 1917 of 1918  nrice 
205% 185% 184% 202 204% 
230 209 202 208 207% 
202 190 184 188% 185% 
151 145 140 143 148 
218 199 185 203 199 
186% 168 167 181 202% 
202 184 179% 179% 198 
235 229 210 216 220 
132% 134 148% 148 148 
265 256 248 255 269 
207% 202 200 206 208 
223 212 205 214 215% 
220 214% 200 208% 204% 
212 190 184% 191 200% 
141 137 187 ° 160 161 


idends Since 1912 


1915 1916 1917 *1919 
10+2 10+2 12 
12 12 19 
12 12 
9 9 9 
5 E h 
12 
10 
11 
10+2 
8 


14 
12 
7 
12 
13 
6 


tet et 
* 
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int pet 
cist 


5 


LS 


1 11 
8+1 8+1 841 
5. 5 


xIncreased from 8% to 9% during the year. 


comparatively small, as 
with the dangers of war. 

In the latter months of the year 
there was a strong revival of the 
bank stocks in investment favor. A 
number of very important advances 
were scored. The annual reports .as 
they appeared indicated that those 
institutions which had financed war- 
time activities, such as munitions 
plants, had fared well. They had 
taken risks on the basis of compara- 
tively high rates and, their judgment 
having been justified, there were sub- 
stantial profits to show. In the case 
of the Bank of Commerce for ex- 
ample, in addition to a handsome 
showing of profits, there was a draw- 
back of $1,000,000 from over-appro- 
priations, which meant. that during 
the war period there had been al- 
lowances made for contingencies to 


compare | 


, Fees ns re eee “THE FINANCIAL POST 
- MARKET RECORD SHOWS THE STABILITY OF BANK . 


er 


the “extent of $1,000,000, which were| returned only 4 per cent. op the in- 
now available az profits; at the same; vestment. In 1912, five years later, 
time it was uriderstood that a goodly|there had been a change to a basis 
margin was stiil being maintained| where a return of 4.89 per cent. was 
against any possibile losses during the shown at the market price. By 1917 
veriod of reconstruction. |the price had declined until the re- 

In the accompanying table will be|t®n showed 5.33 per cent. and a year 
found a summary of the market sit-|2%° the readjustment had’ continued 
uation since the outbreak of the war, Util there was a showing of 5.71 per 
with quotations at July, 1914, and the °emt- on the market basis. The change 
present prices; also quotations for the, Which has taken place sinee the out- 
close of the three last years; in ad-| Teak of the war is indicated in the 
dition the high prices since 1910 and|f@¢t that the price has improved to 
dates are given to form a basis for, S¥¢h an extent that the yield has 
comparisons. -| dropped to 5.45 per cent. 

It will be found that in one in-| The attractiveness of the -bank 
stance only is the price higher now Stocks from the investor’s standpoint 
than at the outbreak of the war, or|'S ®t hard to understand when one 
at any time intervening. In all other Studies the accompanying dividend 
cases the high marks were scored in| "e¢ord, which shows how well ,pay- 
1911, 1912, or 1913. This may be | ments have been maintained during 
taken as an indication of the fact that “te past eight years. In only one 
although the banks are showing '°5¢ will it bé found that the rate 
higher profits, the returns in rela- 2° being paid is lower than it was 
tion to assets and investments are|i" 1912, while with a considerable 
considerably lower. number there has been a substantial 


Pre-War Levels High increase. 

e-War Levels Higher ; : 

Speaking generally, it will*be found | Amalgamation -¢ Fore 

that prices were lower at the end of: The splendid record of Canadian 
1917 than at the end of 1916, but|bank stocks from the _investment 
that there was a distinct improve-|standpoint should not be considered 


“Iment by the end of 1918, and some: Without some thought to the amal- 


been made; gamations which have taken place as 
Prices to-'a factor for stability. Despite the 


further advances have 
during the present year. 


day, however, are not so high as they 
were at the outbreak of the war, de- 
spite the fact that earnings are bet- 
ter; this again reflects the fact that 
there has been a large expansion of 
assets and an increase in investments 
involved, while market values are 
comparatively, still depressed. 

This depression of values is indi- 
-eated by the higher available return 
{on the investment at the present mar- 
|ket. A typical case in point igs the 


‘criticisms which may be offered from 
various standpoints, there can be no 


with a broad system of branches, — 
which will permit them to handle | 
their funds to the best advantage at 
all seasons, can maintain efficient 
service and make profits, and the ab- 
sorption of the smaller institutions 
has no doubt had the effect, in some 


cases, of removing a real danger of 
eventual failure. 


THE BANKS HAVE GUARDED - 
GREAT PUBLIC DEPOSITS. __ 


Continued from page 17 
usual of the infirmities of the aver- 
age public ownership theory. If 
every farmer were to secure all the 
credit he desired what a series of 
losses the local bank would meet! It 
is to the interest of the bank man- 
ager of to-day to grant all the credit 
he can safely in his community; he 
adds to the profits of his branch, and 
he swells the good-will felt towards 
him in the neighborhood, a very valu- 
able asset. In most cases the man 
who would be accorded credit by the 
Government or local bank that the 
larger bank branch refused, would be 
a man who could not furnish the 
security. for the loan, and a loss 
would result in a large percentage of 
cases through the inexorable law of 
averages. If the bank did not’ ex- 
tend the list of credits given by the 
“branch” bank, where then would be 
the advantage to the community by 
‘calling’ in the State to establish a 


doubt that bank unions have been al-; bank? And if losses ensued 
together for good, so far as the in-|through a too generous or loose sys- 
terests of the stockholder are con-|tem of extending credits, how could 
cerned. As has been fully explained | the bank pay, and if it did not, who 
by Sir Thomas White, Minister of; would be paying for the losses—for 
Finance, amalgamations are only per-| the absence of ordinary business pru- 
mitted by the Government when they, dence in dealing with applicants? 
are regarded as being in the public} And in the end what would be the 
interest. In other words, the com-|advantage? The illustration admits. 
petition in the banking ficid is so of an almost “ad infinitum” exten- 


| Bank of Montreal. In 1907 this stock keen that only the big organizations sion. 


| Divildeed Vieldé. on Hanks Stow 


July, April, 
1914 1918 
Banks — Div. Price Yield Div. Price 
Commerce ae 10+2 205% ; 10+2 185% 
Dominion 12+2 230 . 12 202 
Hamilton .. 202 . 9 12 188 
Hochelaga 151 ‘ 140 
Heme oe ae 
Imperial 218 186 
Merchants .... ..-- 186% 167 
Molsons 202 179% 
Montreal 235 ao 
Nationale 132% 1 
Nova Scotia 265 248 
Ottawa eae 207% 201 
Provincial aes 
Royal 223 
Standard 220 
Sterlin re 
Parentn ‘die Sa 11+1 212 
Union 8+1 141 
Weyburn 5 : 


InpoeKp.wa-: 
CSorcocr-0° 


208 
200 


ow: 
On: 


187 
151 


oo 


5. 
5. 
5. 
5. 
6. 
5 

5. 
‘: 
5. 
=. 
6. 


ge 
: 8g: 


*Increased from 5% to 7% during the year. i 
xMaximum price April 26th, or last price previous to that date. 


Yield 
6.48 
5.94 
6.38 
6.42 
6.44 
5.98 
6.11 
5.71 
5.40 
5.64 
5.97 
5.76 
6.50 
5.88 
5.96 


- THE ROYAL BANK OF CANADA 


INCORPORATED 1869 


Capital Authorized, $25,000,000 


Capital Paid Up, $15,0 


BOARD OF DIRECTORS 


SIR HERBERT S. HOLT, President. 
E. L. PEASE, Vice-President. 


JAMES REDMOND C. S. WILCOX 
G. R, CROWE A. E, DYMENT 
D. K. ELLIOTT C. E. NEILL 
HON. W.H. THORNE G. H. DUGGAN 
HUGH PATON Cc, C. BLACKADAR 
WM. ROBERTSON JOHN T. ROSS 
A. J. BROWN, K.C. R. MacD. PATERSON 
W. J. SHEPPARD W. H. McWILLIAMS 
CAPT. WM. ROBINSON 
A. McTAVISH CAMPBELL 
ROBERT ADAIR 
SIR MORTIMER B. DAVIS 


* 564 BRANCHES __. 
IN CANADA AND NEWFOUNDLAND 


Ontario and Quebec 
Maritime Provinces ; 
Central Western Provinces 
British Columbia 
Newfoundland 


Also 59 Branches in Cuba, Porto Rico, Domini- 
can Republic, Costa Rica and Venezuela. 


SIBERIA, VLADIVOSTOK 
R. A. East, Manager 


SPAIN, BARCELONA 
Plaza de Cataluna 6, 


F. Y. Checkley, Manager 


——— SS 


Collections in Canada, Newfoundland, West Indies, 


Cable Transfers at favorable rat¢s. 


# 


HEAD 
00,000 


Head Office : Montreal 


sit/ Boxes. 


3 a 


MONTREAL 


OFFICE 
Total Assets 


OFFICERS 


* 


E. L. PEASE, Managing Director 
C. E. NEILL, General Manager 


Reserve Funds, $ 16,000,000 
$430,000,000 


F. J. SHERMAN, Assistant General Manager 


M. W. WILSON, Superintendent of 


Branches 


BRITISH WEST INDIES 


ANTIGUA, St. John’s 
BAHAMAS, Nassau 


BARBADOS, Bridgetown and Speightstown 


DOMINICA, Roseau 


GRENADA, St. Georges . 


JAMAICA, Kingston 


MONTSERRAT, Plymouth 


NEVIS, Charlestown 
ST. KITTS, Basseterre 
TOBAGO, Scarborough 


TRINIDAD, Port of Spain, San Fernando - 


BRITISH GUIANA 


Georgetown, New Amsterdam, Rose Hall 


(Corentyne) 


BRITISH HONDURAS 


Belize 


LONDON, England, + PRINCES 


T. R. Whitley, Manager. 


ST., E.C. 


J. Mackie, Joint Manager 


NEW YORK, 68 WILLIAM STREET. 
F. T. Walker, C. E. Mackenzie, J. A. Beatson, 


Agents. 


1Ote, 


Savings Department. 


— 


Central and South America handled promptly. Mail and 
Commercial and Travellers’ Letters of Credit. 





ANADIAN AND 


‘The Venture of Union Bank 
and Park Bank of 
New York . 


ROYAL IS PENETRATING 


Control of Merchants National 
an Important Factor—Do- 
minion Also Establishes in 

“ American Field 


By J. H. HODGINS. 
EW YORK.—Presaging vital 
developments affecting the 
longer future Canadian-Ameri- 
ean banking relations of the passing 
year are more remarkable for what 
they suggest or portend than for the 
actual happenings of the moment. 
‘The events of the period have been 
conceived in the new spirit of inter- 
nationalism, designed to cope with 
the broadening service offered by 
bankers who are alert in the fabrica- 
tion of ambitious world plans. 


No more interesting chapter in 
Canadian-American banking \.was 
written during the year than that con- 
cerning the united decision of the 
Uniory Bank of Canada and the Na- 
tional Park Bank in New York, to 
form a subsidiary corporation. This, 
the first working alliance consum- 
mated between an American and a 
Canadian bank, is significant of the 
strengthening of relations for the fu- 
ture of both institutions, and follow- 
ing a most intimate and friendly re- 
lationship between the two banks for 
almost fifty years, very satisfactory 
results seem certain to materialize. 
The new formed subsidiary, the 
Park-Union Foreign Banking Corp- 
oration, it is understood, has been 
formed primarily for an exploitation 
of the Oriental banking field, an im- 
portant step unquestionably in the 
Union Bank of Canada’s efforts, “to 
build up an institution of an interna- 
tional character, which will provide 
a financial highway for Canadian 
trade with foreign countries’ and give 
the bank’s customer’s unrivalled ser- 
vice,” as Mr. John Galt, the president, 
has remarked. 
Royal’s Penetration 
Coming in a year when the Park- 
Union’s alliance was reached, the 
“further penetration of the Royal Bank 
of Canada interests, by which the 
_ syndicate representing the Canadian 
institution becomes more fully the 
dominant element in control of the 
Merchants National Bank in New 
York, a historic institution, is of un- 
usual significance. A year ago, it 
will be remembered that the Royal 
Bank, by the purchase of one share 
more than half of the capital stock, 
secured controlling ownership of the 
Merchants National Bank in New 
York. Very lately it became known 
_ that through the acquisition of a 
- durther 15,000 shares, the interests 
representative of the Royal Bank of 
Canada had become “solid,” and it is 
apparent that from now on the des- 
tinies of a bank since 1803, essentially 
American in character, would be un- 
der Canadian direction. From the 
Canadian banker’s viewpoint the ac- 
quisition of the Merchants National 
Bank by the Royal Bank of Canada 
is notable, because it suggests the 
building up of domestic banking re- 
lations, which are not permitted the 
agency of a foreign bank in New 
York. Using the Merchants National 
_ Bank as its legitimate medium, the 
_ Canadian institution may design: a 
program for the furtherance of pub- 
lic deposits, whereas a Canadian or 
_ other foreign bank in New York is 
- not-allowed to accept American de- 
posits, but merely to transact busi- 
ness for international account. 
o Another Link Forged 
Another link in the Canadian-Am- 
erican bank chain was forged when 
the Dominion Bank opened a New 
York agency during March. With the 
advent of the Dominion Bank in the 
Wall Street district, seven Canadian 


banks became represented with direct 
agencies, and it: would not be surpris- 
ing to find other Canadian banks 


establish direct New York _ connec- 
tions in the early future. The Mont- 


real, Commerce, Royal, Merchants, 


Nova Scotia and Union established 
prior to the Dominion Bank, the 
Montreal being the pioneer, having 
organized its New York Agency some 
64 years ago. The Bank of British 
' North America had an agency in New 
- York until ‘its amalgamation last 
autumn with Bank of Montreal, which 
. eliminated it as a separate identity 
_ from the New York field. The Stand- 

- ard Bank of Canada virtually has its 
N. Y. agency in that it is a share- 
holder in the American Foreign Bank- 
ing Corporation. The Royal Bank of 
Canada and the Canadian Bank of 
‘Gommerce alone among the Canadian 

_ banks possess their own homes in 
_ New York City. The Royal, early in 
1919, purchased, for a price in excess 


ARE BEING MORE CLOSELY DRAWN TOGETHER 


CHRONOLOGICAL REVIEW OF CANADIAN BANKING RELATIONS 
WITH THE UNITED STATES THROUGHOUT PASSING YEAR 


1918. 
Date 
April 


Event 

— National Bank in N.Y. receives $120,000 in gold bars 
os Canadian bank, with request that it be converted into 
American double eagles; unique banking transaction. 

—New gold flow from Canada; U.S. receives $30,000,000 from 
Bank of England (Ottawa) of “earmarked” gold. 

—Guaranty Trust Co. declares Canada’s war record is “a 
summary of her promise.” 

—An American bank reported to have sought control of a 
French-Canadian bank; failed. 
September—National City Bank in N.Y. pleads for extension of credit to 

Canada. ; 

Canadian dollar “pegged” at about 2 per cent. in New York. 
November —Amalgamation of Bank of Montreal and Bank of British 

North America eliminates separate agency of latter in 

New York. : 
December —Gco. Wilson, First Agent of Union Bank of Canada in New 

: York, appointed an Assistant General Manager with head- 

quarters at Toronto. a 2 ; : 

National City Company, a subsidiary of the National City 

Bank, of New York, invades Canada. 

Union Bank of Canada and National Park Bank in New York 

after 50 years’ intimate banking association, form subsidiary, 

“Park-Union Foreign Banking Corporation” to exploit the 

Oriental field. Gee. Wilson goes to Japan to establish Yoko- 

hama branch. é 

F. T. Walker, senior agent of the Royal Bank of Canada in 

New York, declines vice-presidency of the new Discount 

Company of New York. 


May 
June 


July 


1919. 


January —R. E. Jones, former New York Agent of the Royal Bank of 
Canada, becomes President of the Merchants National Bank 
of New York. 

February —Royal Bank of Canada buys for more than $1,000,000 a home 
for itself in New York City, corner William and Cedar Sts. 

—Royal Bank of Canada syndicate secures further stock in- 
terest in Merchants National Bank of New York. 

Dominion Bank of Canada establishes a New York Agency. 
Seven Canadian banks now have New York agencies, 

—Canadian Bank of Commerce for $650,000 purchases Post 
Building, which it has occupied since 1882 for its New York 
Agency. ; 

Final shipment. from Canada of $5,819,000 gold marks the 
return of the original $52,500,000 which had been earmarked 
at Ottawa agency of the Bank of England for Federal 
Reserve Banks in the United States. 

Royal Bank party leaves New York for South America to 
establish branches in Rio de Janeiro, Brazil, Montevideo, 
Uruguay and Buenos Airesf Argentine. 


March 


April 
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streets in the Wall Street district, on{London obtained from United States 
the ground floor of which it has been|bankers early in the war period. 
located for some years, and the Can-| When it was paid off it was deposited 
adian Bank of Commerce has lately|in the Bank of England and the Fed- 
acquired for $650,000 the Post Build-|eral Reserve Bank settled with the 
ing, which it has occupied for 37|creditor institutions in the United 
years. States. 

Americans in Canada Adopting Canadian Ideas 

American aggression in the Can-; Since the enactment of the Federal 
adian field is less pronounced. There| Reserve Act at Washington there has 
were various rumors of an attempt on/ heen a decided strengthening of the 
the part of American bankers to win: Canadian branch bank idea in various 
control of a French-Canadian bank ‘guises. Not that there have not arisen 
last summer, but nothing definite en- critics at the same time. For in- 
sued. Two influential New York|stance, Andrew J. Frame, president of 
banking institutions stand behind the |the Waukesha National Bank of 
recent “invasion” of the Canadian in-|Waukesha, Wisconsin (a small sized 
vestment “field. The National City | institution in the light of Canadian 
Company, which has set up Canadian hanks) made his presence felt at the 
branches, is a subsidiary of the Na- Colorado Bankers’ Association con- 
tional Bank -in New York, and now vention -by his vigorous attack on the 
the Guaranty Trust Company, an- branch bank system. However, the 
other important banking corporation jdea is gaining in’ this country, just 
with impressive foreign connections, the same. Trust companies and 
has come in direct touch with the Do- | state banks in New York, Boston and 
minion by linking up with an old Detroit may establish branches with- 
established Montreal investment jn their own state, and now the na- 
house. The “Guaranty News” in the tional banks are agitating for Sim- 
connection comments: “The new com- | jjar privileges. 
pany is a logical outgrowth of the Trade Acceptances 
changed financial situation growing) ‘The development of the trade ac- 
out of the war. Canadian financing | centance, which “has been energeti- 
has heretofore been done largely in ‘cally furthered by the Federal Re- 
England. American capital invested |cerye Banks, has been the outstand; 
in Canadian enterprises is expected ing feature of American banking in 
to increase from ‘this time forth.” the past year. Long a fundamental 

Canadian Sympathies |prop of the Canadian banking system, 

The National City Bank, always |Canadian bankers in New York lent 
sympathetic towards Canada, was invaluable assistance in the educa- 
outspoken in this regard during iast tional campaign. Geo. Wilson, when 
autumn, when, through its “house New York agent of the.Union Bank 
organ,” it made an energetic plea for of Canada, published an extremely 
the extension of an American credit |helpful book on the subject of the 
to offset the unfavorable position of \“Trade Acceptance; Canadian Prac- 
Canadian exchange in the New York tice,” which was widely distributed by 
money market. “It is hardly too) American banks and Trade Accept- 
much to say that we should be as in- | ance organizations. 
terested in facilitating financial rela-| In connection with the acceptance 
tions with Canada as between differ- | business it may be pointed out that 
ent sections of this country,” was the this form of credit has grown rapidly 
open attitude of this foremost Ameri- and substantially in the United 
ean bank. States. It is estimated that about 


Just recently there appeared an $800,000,000 in acceptances were out- 
item in the daily press that $235,000 standing at the commencement of 


in gold bars had been shipped from 1919, compared with $500,000,000 in 


the sub-treasury in New York to Can-'the previous year, and $200,000,000 in 
ada. No matter the reason for the 1916. 

individual shipment interest attaches| The scope of the trade acceptance 
to the export for the reasor that it in this country may be judged from 
was an isolated case—so little gold the recent survey placing the value 


has moved from the United States to-'of business in the United States in 


ward Canada of recent months. This the year 1916 at $595,000,000,000. 
is probably the most important single | —— 
movement since the war _ stopped. | 
Early in the war period millions were | snntachcieseele 
moving daily—the weual flow being|An Advance in Market Value is the 
from Ottawa to New York, however. | Result 
The high record for a two weeks’ WASHINGTON—There has been 
é in June, 1917, when in /an advance of 25 per cent. in the last 
nine days .a total of $90,060,000 in four months in the price of diamonds, 
gold reached New York from the Do- |according to the largest diamond-mer- 
minion. The owiy important gold \chants in Holland. The reason for 
movement of the period under review |this increase is the activity of in- 
occurred last June, when an aggre-jdividual Germans who have - been 
gate of $30,000,000 was transfer muggling German bank notes to Hol- 
from Ottawa to New York. This vasiiard and buying diamonds to take 
“earmarked” gold, held in Ottawa, ea *k to Germany. They believe that 


money represents less fu- 


GERMANS BUY DIAMONDS 


“THE FINANCIAL POST 


PROPOSES A NEW 
BANK FOR RUSSIA 


Would ‘be Located in New 
York and Note Issue Free 
of Government 


NEW YORK.—Believing that the 
economic rehabilitation of Russia 
consists not only in the overthrow of 
the Bolsheviki, but in the reconstruc- 
tion of her monetary system—the 
value of the ruble being considered 
now practically beyond redemption, 
A. A. Boublikoff, a former member 
of the Russian Duma, now in New 
York, puts forward the bold proposal 
of establishing a new Bank of Russia, 
which will temporarily have its head- 
quarters and méeting place in this 
city. The capital is to be supplied 
by the principal Allied Nations, and 
ultimately, by Russia, upon the recog- 
nition by the Allies of an all-Russian 
Government. 

In place of the ruble, the new 
monetary unit shall be the Russian 
franc, or “ross,” equal in gold con- 
tent to 1 franc. A “ross” is to be 
divided into 100 “sotka.” 

In drafting the outlines of a 
charter for the proposed Russian 
Bank, M. Boublikoff states that two 
ideas lie at the bottom of the pro- 
ject. The abuse of the right of issue, 
indulged in by the various Russian 
Governments, have brought things to 
such a pass that it is impossible to 
establish a new monetary unit that 
would enjoy general confidence, in- 
cluding that of foreign countries, un- 
less that unit is fully guaranteed 
against the very probable attempt of 
the Russian Governmental authori- 
ties to turn to the issue of the new 
currency as a substitute for Govern- 
ment loans. 

In view of this, the new Bank of 
Issue must in no case be brought into 
the circle of Russian Governmental 
institutions. It is not a matter of im- 
portance whether the stockholders of 
the bank are private individuals or 
Allied Governments, but 
solutely essential, in order that the 
Russian Government should not be 


it is ab- 





| 


"given the possibility of extending the 


limits of the right of issue beyond its 
d on the actual demands of 
the national business turn-over, that 
the bank should be private in form, 
and not at all Governmental. 


The Russian ruble clogged up the 
channels of monetary circulation, and 
in the final result, lost its value; 
thanks entirely to. the fact that there 
existed no means of bringing about 
the return_of the rubles back into 
the: issuing institutions. If energetic 
practical measures are not arranged 
to insure the flowing back of the new 
currency from business turn-over, 
this new Russian monetary unit will 
be in a still more dangerous situation 
for it will be subject to the effect of 
Gresham’s law, i.e., it will be hoarded 
by the population and forced out of 
circulation by the “baser” money— 
the ruble.. The only sure means of 
drawing out the new monetary unit 
from the population is provided by 
foreign goods. ; 


The U. S. Governmént Has Advanced 
Nearly $200,000,000 

WASHINGTON.—The Government 
has lent nearly $200,000,000 to farm- 
ers, according to a statement of the 
Farm Loan Board. Farm loans aggre. 
gated $15,946,277 in March, which 
sent the total up to $198,608,626 as 
the amount lent since the creation of 
the system. March loans were dis- 
tributed among 4,630 persons. This 
is a slight increase in the number of 
individual loans as compared with the 
previous months, the figures show. 


Since the board was organized, 79,- 


949 separate loans have been made 
by the 12 banks. Omaha’s Land Bank 
leads in loans closed during March, 
with $4,565,850. The St. Paul Bank 
was second, with $1,893,200. 


Pelmanism 


for Bankers, 


Brokers 


and All Who Value 
a Good Memory: 


To remember faces, facts and figures 
is a qualification certain to lead to 


advancement. 


The Pelman Method 


of Mental Efficiency has been an in- 
valuable aid to tens of thousands who 
have succeeded in the world of Fin- 


ance. 


There is no trick about it— it is 


scientific and ethical and it will stand 
the closest investigation. 


For your own sake or for employes in whom you may be 
especially interested, let us send you “Mind and Memory 
Training”—a descriptive booklet—and TRUTH’S latest re- 
port on Pelmanism. ALL CORRESPONDENCE IS CON- 


FIDENTIAL. 


Just mail us this ad. with your name and ad- 


dress and full-particulars will be gent. 


NAME. . 


ADDRESS . 


The Pelman Institute 
Canadian Branch 
726 Temple Building 
TORONTO - - CANADA 


THE DOMINION BAN 


HEAD OFFICE - TORONTO | 


Capital Authorized..$10,000,000 


Capital Paid-Up....... 


6,000,000 


Total Assets ............. 133,500,000 


BOARD OF DIRECTORS 


A. W. Austin 


James Caryuthers 
Major R. J. Christie 


A. T. Reid 


Sir Edmund B. Osler, President 


W. D. Matthews, Vice-President 


' Sir John C. Eaton 


Eric W. Hamber 
H. W. Hutchinson 


R. S. McLaughlin 


Sir A: M. Nanton 
W. W. Near 
H. H. Williams 


Branches and Correspondents throughout Canada 
and in all parts of the world. 27 Branches in Toronto. 


LONDON BRANCH : 


73 CORNHILL, E.C. 


NEW YORK AGENCY: 51 BROADWAY 


At every Branch of this Bank a general banking 


business 


is conducted. 


Deposits are accepted, 


Loans made and Letters of Credit 


issued. Drafts on¥Foreign Banks 
bought and sold and. direct}trans- 


fers effected Sales Notes, Collec- 


tions, et¢. negotiated. 


C. AgBOGERT, 
“* ’  GenerallManager ~ 


E BANKS 
STOCK EX 
Loans Facili 
tions of Inves 

Traders 
- CAPITAL AV/ 
‘Funds Are More 


' Signing of Armisti 


No Time Was 
Made to Call 


: By H. H. BLAG 
HE relations betwe 
T Canada and 
# changes may be de: 
resent time as most cord 
pressure upon the f 
vide huge credits for esse 
naturally compelled the 
restraining hand upon t 
were able to make the 
pledged securities. Not t 
any real tendency to “ca 


> but they were kept at a 


that the Exchange migh 
function ‘as a market for 
while fresh borrowings 
would-be speculators we 
couraged. 

It is. true that the ba 
in 1916 td the beom in b 
Exchange and call loans r 
000,000 in October of th 
thereafter the restraini 
exercised firmly to the e 
and call loans receded Wi 
liquidation of margined 
extended throughout 191 
large portion of the past 
the growing availabilit 
funds for the past year o 
than any decided increas 
loans, that rendered spec 
ing somewhat easier. Wi 
tion went hand-in-hand th 
the carriers of stock on 
ally to wipe out balances 
lay securities aside, 100% 
lessened the requirements 
ers and the totals of t 
outstanding. 


Call Loans and T 
Only to a limited exte 
volume of call loans _refle 
less activity on the market. 
chart of call loans and stock e 
sales shows actually and reJati 
more fluctuations in the sa 
loans. There was an upw 


| 1912 and 1913 in both, b 


tively little drop in 1914 
pped-to.a zero quantity 


of the Exehange. The 


"rather tower the next twe 
even now is not back to 
1916 so far as call loans a 
There is always, of coursd 
the Exchange is chsed, a | 
of securities that the bro 


Sir 
aie 


| on the banks to carry: 


quiet shows a tendency for 
to be liquidated, and cq 


shrink. 


Even a period of great aq 
Exchange does not neces 
greatly increased call loa 
absence of new securitie 
the market, sales mean si 
ferfrom one broker’s offic 

_ to another’s: where many, 
ties are launched and s¢ 
securities, call loans would 
to _be enlarged to cover 
Owing. 

Interest Stays at 6 p 


In spite of plentiful 
slightly decreasing interes 
banks have shown no tende 
the rate of 6 per cent. 
‘Vailed for about ten yea 
private money, at real “ca 


_ 5 per cent. 
charge to the client seems 
main as before, 7 per cen 
margin of profit of 1 per 
theoretically covers “ove 

| penses, leaving commissio 

_ But this seldom works o 

| Some of the largest and b 
that deal in totals of man 
‘4rs of loans. Nor is the 
hood of the practice of t 
‘end up to 80 per cent. 
market value of the secu 


altered. 


Trying for “call” 

From time to time the 
the brokers banding toget 

Pelling the banks. to orgs 

eal” | | 

oan system, where 

Would be “called,” but subj 

ations, anywhere from 2 

cent. The stationary syst 
cent. rate—without “any 





arly $200,000,000 
1GTON.—The Government 
rly $200,000,000 to farm- 
ng to a statement of the t 
Board. Farm loans aggre- 
946,277 in March, which 
tal up to $198,608,626 as 
lent since the creation of 

March loans were gis- 
ong 4,630 persons. 
increase in the number’ of 
pans aS compared with the 
honths, the figures show. 
board was organized, 79,- 
e loans have been made 
anks. Omaha’s Land Bank’ 
ans closed during March, 
The St. Paul Bank 
, with $1,893,200. 


850. 


figures 
lead to 
» Method 

an in- 
ds who 
of Fin- 
it—it is 
ill stand 


om you may be 
1 and Memory 
TH’S latest re- 
ENCE IS CON- 
our name and ad- 


man Institute 
Canadian Branch 

5 Temple Building 
ro CANADA 


7,400,000 
133,500,000 


banking 
accepted, 
of Credit 
n Banks 
ct}trans- 


, Collec- 


E BANKS AND 
STOCK EXCHANGE 
| Loans Facilitate Opera- 


tions of Investment ~ 
Traders 


CAPITAL AVAILABLE 


7 ‘Funds Are More Free Since 
7 Signing of Armistice, But at 


No Time Was Attempt 
Made to Call Loans 


By H. H. BLACK. 


of Canada and the Stock Ex- 

changes may be described at the 

nt time as most cordial. The war 

pressure upon the banks to pro- 
vide huge credits for essential purposes 
naturally compelled them to lay a 
restraining hand upon the loans they 
were able to make the brokers on 
pledged securities. Not that there was 
any real tendency to “call” the loans 
put they were kept at a minimum, so 
that the Exchange might continue to 
function as a market for the investor, 
yhile fresh borrowings on behalf of 
would-be speculators were rigidly dis- 
couraged, 

It is true that the banks responded 
in 1916 t8 the boom in business#on the 
Exchange and call loans ran up to $90,- 
000,000 in October of that year, but 
thereafter the restraining hand was 
exercised firmly to the end of the war, 
and call loans receded with the steady 
liquidation of margined accounts that 
extended throughout: 1917 and for a 
large portion of the past year. It was 
the growing availability of private 
funds for the past year or more, rather 
than any decided increases in bank 
loans, that rendered speculative trad- 
ing somewhat easier. With this condi- 
tion went hand-in-hand the tendency of 
the carriers of stock on margin gradu- 
ally to wipe out balances owing, and 
lay securities aside, 100% paid up. This 
lessened the requirements of the brok- 
ers and the totals of the call loans 
outstanding. . 


Call Loans and Trading 
Only to a limited extent does the 
volume of cal! loans reflect greater or 


| Te relations between the banks 


@ less activity on the market. A graphic 


chart of call loans and stock exchange 
sales shows actually and relatively far 
more fluctuations in the sales than the 
loans. There was an upward curve in 
1912 and 1913 in both, but compara- 
tively little drop in 1914 when sales 
dropped to a zero quantity in the clos- 

-of the Exchange. ‘The curve went 


Sather lower the Text two years, and 
even now is not back to the high of 


1916 so far as call loans are concerned. 
There is always, of course, even when 
the Exchange is closed, a large volume 
of securities that the brokers depend 


/on the banks to carry: a prolonged 


quiet shows a tendency for the margins 
to be liquidated, and call loans to 
shrink. 


Even a period of great activity on the 
Exchange does not necessarily mean | 
greatly increased call loans, as, in the 
absence of new securities coming on 
the market, sales mean simply a trans- 
ferfrom one broker’s office and account 
to another’s: where many new securi- 
ties are launched and sold in large 
Securities, call loans would at once have 


‘to be enlarged to cover the balance 


Swing. 
Interest Stays at 6 per cent. 


Tn spite of plentiful money, and 
slightly decreasing ‘interest rates, the 
have shown no tendency to lower 

the rate of 6 per cent. that has pre- 
vailed for about ten years, although 
Private money, at real “call,” is fairly 
tasy to secure at 5% per cent., and 
fome at 5 per cent. The brokers’ 


Charge to the client seems likely to re-, 


main as before, 7 per cent., leaving a 
Margin of profit of 1 per cent., which 
theoretically cavers “overhead” ex- 
penses, leaving commissions as profits. 

this seldom works out except in 
some of the largest and busiest offices 
that deal in totals of many million dol- 
“ars of loans. Nor is there any likeli- 

of the practice of the banks to 
lend Up to 80 per cent. or so of the 
market value of the securities, being 
altered, 


Trying for “call” Market 
m time to time there is talk of 
the brokers banding together and com- 
ng the banks to organize a real 
: loan system, where the money 
Would be “called,” but subject to fluctu- 
ations, anywhere from 2% to 6 per 
Sent. The’ stationary system of & per 
fent. rate—without ‘any “calls” being 


RELATION OF CALL 
No. of Banks 


Call Loans 
60,081,256 


Why 


| made often from ore year’s end to the 


other—stands as strongly entrenched 
as ever. 

Accompanying are records showing 
the ratio of call money to current 
loans—the latter usually standing at 
least ten to one, and “at the last re- 
port—for which—at about 13 to 1. 


BANK OF ENGLAND 
YIELDS WAR PROFIT 


Agrees to Account to Govern- 
ment for All Excess, Includ- 
ing Last Half Year 


LONDON.—It has been announced 
that the Bank of England has de- 
cided to make no profit out of the 
war. During the last four years the 
bank has carried through many trans- 
actions on behalf of the Government, 
and the impression is general that 
the ‘bank has made a good thing out 
of the business it has done. 

It was stated in the House of 
Commons that the bank has agreed 
to account to the Government for all 
of its excess profits up to and in- 


| cluding the half year just ended. It 


is hardly possible that this report 
will be made ‘public. 

The domestic concerns of the Bank 
of England are among the best kept 
secrets of the world. The only ac- 
counts éver issued of the bank’s af- 
fairs are those published weekly, and 
even in normal times’ these state- 
ments reveal little, and during the 
war have told absolutely nothing. 

An announcement is made each 
half year regarding the profits and 
dividends declared by the bank. The 
profits invariably amount to about 
£50,000, while the dividends are 
standardized at 10 per cent. for the 
year. From 1897 to 1903 they have 
stood at 10 per cent., and from 1904 
to the middle of 1918 they were 9 per 
cent., tax free, and since that time 
have come back to 10 per cent., minus 
the tax. The capital of the bank is 
£14,553,000, and has not changed 
since the year 1816. 

It is common knowledge that, like 
other banks, the earning power of the 
Bank of England during the war has 
largely increased, but. it has been 
understood that all of the additional 
profit has been used to hold down 
investments. 

If the statement is true that the 
bank intends to turn back to the Gov- 
ernment all war profits, it would 
mean that all of the profits above 
the normal figures quoted above 
would revert to the Government. 


r Production, More Commodi- 
ties for Individual 

By FREDERICK C. GOODENOUGH, Chair- 
man Barclay’s Bank. 

It is also essential that conditions, 
both as regards cost of production 
and labor, should be such as to enable 
profit to be made, because, if wages 
reach the point where they eat up 
all profits, the funds available for 
direct taxation on its present basis 
will disappear, and with it the trade 
on which the profits are earned and 
in consequence the livelihood of the 
people employed in that trade. In 
other words, production will be , pre- 
judiced, and it cannot be too strongly 
emphasized that the greater the vol- 
ume of production, the larger will be 
the proportion of actual commodities 
which will fall to each individual. On 
the other hand, any reduction in pro- 
duct, whether caused by inability to 
sell profitably or by wilful limitation 
of output, affects alike the poor and 
the rich, the employer and the em- 
ployee. The problem is, therefore, 
one which the wage-earner should 
study and understand. He should en- 
deavor to realize the fundamental 
fact that, as a nation, we can only 
consume to the value of what we pro- 
duce, and if production falls away 
then there will be less to go round, 
with the consequence that each indi- 
vidual will not only live on a lower 
scale, but he will have to pay more 
for the things that he does obtain. 
Profits are, therefore, essential, for, 
apart from the important considera- 
tions mentioned, they afford the basis 
of direct taxation, and it is only by 
maintaining profits at a reasonable 
level that the wage-earner can be 
largely exempt. 


Commercial failures last week in th 
United States, as reported by R. G. Dun 
& Co., were 125 against 148 the previous 
week, and 105 the corresponding week 
last year. Failures in Canada number 
18, against 8 the previous week, 15 the 
preceding week and 11 last year. 
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THE FINANCIAL POST 


EFFORT TO RETURN 
TO GOLD STANDARD 


Much Criticism is Heard 
of the Prevailing 
Inflation 


THE BANK SITUATION 


Amalgamations Indicate an 
Effort of Financial Institu- 
tions to Adapt Themselves 

to New Conditions 


ONDON.—The old, old éry, “Get 
back to the gold standard,” is 

: being raised again in England 
amid bitter criticism of the inflated 
condition of finances due to treasury 
notes. An official announcement has 
been made in the House of Commons 
that more than $1,657,000,000 treasury 
notes have been issued by the Govern- 
ment, which means an addition to the 
circulation of nearly $1,300,000,000. 
Curiously enough this vast expansion 
of currency was said to have been 
necessitated by the rise in prices, but 
in many quarters it is held that such 
inflation of the currency has been an 
important factor in sending prices up. 

The question has been brought up 
time and again in the House of Com- 
mons as to whether the banks mak 
money by the process of multiplying 
book credits, which in nermal times 
are checked by the fear of creating 
a pyramid of credit which might prove 
dangerous to the stability of the 
banks. During the war that check 
has not been in operation because the 
Government, to a certain extent, has 
guaranteed the banks against bank- 
ruptcy. ‘ 

Great Britain now has removed the 
control from new capital issues, that 
is issues of capital stock for com- 
panies existing within the empire, 
but the existing control upon issues 
outside of the kingdom will be sub- 
ject to license. This has been done 
for the purpose of adding new life 
to trade and industry which has been 
hampered by Government restrictions 
on the distribution of capital, but con- 
cerns contemplating new financial ven- 
tures are seriously alarmed by the 
vastly inflated condition of the coun- 
try’s currency and are urging that 
the treasury should hasten to call in 
the éxcéss of currency notés, while 
at the same time causing the banks 
to diminish the creation of their own 
species of money. 


Disaster is Foreseen 
tence” of recent. -years, 
emonstratéd “‘the--ab- 


surdity of all monetary- theories based: 


upon the metaliic ‘conception*of money: 
Commercial intercourse is recognized 
as the origin of money, and the State 
under certain conditions may force 
its subjects to accept its notes, al- 
though such notes never would enjoy 
the same credit outside the country 
as a note solidly backed and convert- 
ible into gold. With the whole sys- 
tem of British industry clamoring for 
facilities to get into: the world’s mar- 
kets the British Government is realiz- 
ing to-day that attempts to substitute 
paper money having only the guaran- 
tee of the State sooner or later-will 
result in disaster. 

The problem of restoring a gold 
standard has been rendered difficult by 
the troubles endured by the gold min- 
ing industry during the war. The 
production in 1918 was reduced by 
nearly $100,000,000, and the question 
arises whether the available stocks of 
gold are sufficient to’serve as a re- 
serve for the paper circulation and 
at the same time to back up inter- 
national commerce a8 in the past. 

In view of the wonders, almost 
miracles, that have been performed 
by the British financiers during the 
war it would seem that even with the 
reduced output of gold this metal can 
be made a good and’ sufficient back- 
ing. It has been proposed by an 
eminent banking official in London to 
withdraw a good portion of the gold 
from circulation to create a balance 
between the pressing demands from 
the banks, which are trying to re-| 
inforce their gold reserves on the one | 
hand and on the other from countries | 
wishing to adopt the gold standard. | 
It is believed that the decrease in gold 
production will disappear as soon as | 
normal conditions are restored, but 





e|if this expectation should not be| 


realized the consequences to the_ 
financial systems of both Great Britain | 
and the United States may be serious. 


Urges That Borrowing Cease | 


According to conditions, the role of | 
currency in commercial intercourse | 
has been exaggerated and the ex-| 
ample of South America is cited as; 
showing how a country may develop | 
itself commercially in spite of a de- | 
fective monetary system. Om the 
other hand, English capitalists }are 

which frst 
its currency 


ward to-day toward eb ¥ reergen- |g 


ization. A committee appointed to 
study the problem has reported some 
interesting proposals which cannot 
fail to have a marked influence up@n 
the decision of the Government. The | 
committee insists upon the immediate | 
cessation of borrowing operations on 
the part of the Government, as one 
of the best methods of re-establishing 
normal currency. It also strongly 
recommends the maintenance of the 
gold standard and the return of the 
monetary organization as it existed | 
before the war, subject to the modi- 
fications suggested by war experience. | 
- For some time to come gold will 
not be put into circulation again, but | 
the total gold reserve of the country | 
will be concentrated in the Bank of | 
England. To prevent its withdrawal | 
for internal circulation and at the | 
same time to maintain the principle | 
of convertible notes it is suggested | 
that they should be exchanged only | 
against bullion, not against minted | 
coin. As soon as possible all this | 
vast flotation of currency notes will | 
be replaced by Bank of England notes | 
which will be entirely covered by gold 
with the exception of a certain bal-| 
ance established by the last four years’ | 
experience. After the Bank of Eng-| 
land has succeeded in maintaining a| 
minimum reserve of $7,500,000,000 the | 
limit af uncovered notes will be fixed. | 
This figure of $7,500,000,000 is taken | 
as the approximate amount of gold in| 
circulation before the war, and al-| 
though this sum seems rather high 
the fact of the matter is that the cir- | 
culation guaranteed by this reserve | 
will be far higher than was thought | 
possible before the war, 

It is even possible that the United | 
Kingdom may adopt a system similar | 
to the Federal Reserve Bank system 
in the United States, which under | 
difficult conditions has worked satis- | 
factorily and is the subject of much |! 
favorable comment in English bank- | 
ing circles. It is not certain, how- | 
ever, that the American system of | 
substituting bank notes for checks | 
can .be regarded as a wise plan in | 
Great Britain. The Bank of England 
places proceeds to the credit of its 





clients, who draw on the. bank by 


checks, and as this system has sur- 
vived the test of war, it is believed 
to be the best. In 1913. London was 
the only free market for gold, and 
the prompt re-establishment of that 
condition is considered of vital -im- 
portance, 

The British banks have done their 
very best.to adapt themselves to the 
new state of things in the United 
Kingdom and the Empire, and have 
attempted to strengthen their position 
either by increasing their capital or by 
amalgamation, which latter process 

as .eliminated, or. greatly reduced. 
competition,.....Concentration amon¢e 
ty os Continued.on page 24> 
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‘Deposit your Savings with 


THE MONTREAL CITY & DISTRICT 
Hed On oi Fm GC AWINGS BANK =*7astisnepie 


‘The only Bank incorporated under the Savings Bank Act doing 
‘business in the City of Montreal. Its charter (different from 
that of all other Banks) ensures every possible protection to 
depositors. 
Every courtesy and attention will be shown to 
you whether your account be large or small 


- A. P. LESPERANCE, General Manager 


™~ 


Bank of Hamilton 


Established 1872. 


To-day, as never before, the 
need for speeding up produc- 
tion in the factory and on the 
farm is being recognized. The 
Bank of Hamilton is devoting 
~ lfm Special attention to the re- 
mx. quirements of the good man of 
. moderate means, and last 
year made 27,997 loans to 
farmers aggregating $8,836,820. The number of 
our small deposits is enormous and this Bank made 
last year 53,188 loans in sums of less than $500. 
The Bank of Hamilton is the bank of the people, 
and stands behind the legitimate development of 
every form of Canadian industry. 
At the Annual Meeting held on 21st April, the 
following comparative figures were placed before 
the Shareholders :— 


WaSTa Da Bt try 


Ae es Mi Boa caer 
—=— ee 


15 Months 


1919 1917-18 1916 

$64,377,058 $53,359,981 $45,398,174 
22,798,810 16,771,669 10,927,818 
41,578,247 36,588,311 34,470,355 * 
5,3545902 5,127,111 4,409,351 
3,500,000 3,300,000 3,300,000 
14,459,766 13,216,799 10,312,953 
2,263,946 3,295,775 569,458 
8,498,738 7,541,280 6,635,336 
35,996,481 29,616,152 22,604,366 
43,637,328 33,134,198 - 31,995,961 
4,421,377 3.487,456 3,844,635 
77,404,120 66,541,680 57,163,344 


J. P. BELL, General Manager’ 


Total Deposits 

Demand Deposits 

Savings Deposits 

Notes in Circulation 
Reserve Fund 

Cash Assets 

Dom and Prov. Gov. Secs. 
Can. Br. and For. Secs..... 
Quick Assets 

Current Leans 

Call & Short Loans in Can. 
Total Assets 
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GENUINE 
GHININ 
i 4 

The McLaughlin trade mark is a 
guarantee of efficiency in the 
mechanism and quality in the 
material and workmanship. The 
Mclaughlin LIGHT SIX stands 
up to every test and cuts down 
the cost of motoring. Many 
owners of this model get over 30 
miles per gallon from gasoline and 


eight to ten thousand miles on 
tires is not unusual. 
Send for Catalogue 


The McLaughlin Motor Car Co., Limited 
OSHAWA, ONTARIO 


MCLAUGHLIN LIGHT SIX TOURING H-6-63 


|| “See the McLaughlin Models at{the[nearest McLaughlin Show Rooms” 





IS BEING PAID 


Question Becomes of In- 


creasing Importance as 
Export Trade Grows 


-CANADA’S POSITION 


hension has been felt in England/ on 
ae this very point. It has there| Canada derives less advantage 
been argued in some quarters that| buying British goods than does the 
the removal of control was prema-' United States, she is that much bet- 
ture and that Great Britain’s position ter off in selling her goods in the 
in world finance has been prejudiced British market. 


Occupies Rather a Peculiar'| thereby. 


Place by Reason of the Ne- 
cessity of Buying Exchange 
Through New York 


This belief is based on the assump- 
tion that for some time to come 
Great Britain will be dependent on 
the United States for various essen- 


Part Played by Banks 


The part played by the Canadian 
banks in handling exchange is all- 


important and will become increas- | 


By W. A. CRAICK. tial commodities, on which the higher ingly so as our hoped-for export 
ITH the recent loosening of rate must be paid. In the meantime, trade expands. Foreign exchange de- 
W those restrictions which were | her power to export goods, on the partments are now established de- 
A imposed under the abnormal| sale of which she would enjoy the partments of all head and numerous 
conditiohs prevailing during the war,| advantage of the premium, is still, branch banks, and here the merchant 
foreign exchange has entered upon| limited, and it will be some time be- or the manufacturer can secure those 
an entirely new phase. Particularly|fore domestic production can be facilities for handling his foreign 
is this true of Canada, for during the speeded up to the point where exports business; which are now so necessary. 
war-period the Dominion has so’ in any large volume will be available. It is scarcely necessary to enter into 
greatly extended its trade connec-| Thus, in both directions, Great a detailed explanation of the theory 
tion with foreign countries that the! Britain is handicapped by a condition of exchange. Suffice it to sav that 
cuestion of exchange is to-day of far} which would normally give great en- it is a commodity that is ae eee 
greater importance than ever before.| couragement to her manufacturers. | sold and is subject to the same laws 
Prior to the war, in spite of the daily. Canada’s Position | of demand and supply as apply to 
employment of the machinery of ex-| Canada’s position is a peculiar one, practically all merchandise. The 
change to facilitate the transfer of inasmuch as her delays in exchange banks are equivalent to merchants 
commodities between Canada and’ with Great Britain, France and other buying exchange by the wholesale 
those countries in the old and new fyropean countries are ~ carried on and selling it at a slightly higher 
world with which she had business through New York and accordingly, price in such quantities as their cus- 
dealings, the subject was one very rates are affected by both the current tomers require, prices being tatur- 
largely of academic interest. That rate between the United States and ally governed by the size of the block 
is to say, fluctuations were, a8 @ Canada, and that between the United, involved. 
rule, so limited in extent, exchange} 


rates were so firmly established that ' ’ 
ates wore so firmly established that’ 1¥QW CANADA’S BANKING SYSTEM 
Soe vertelitad > ite’ putation tacit! HAS SERVED INDUSTRY AND TRADE 
AND THE NATION DURING THE WAR 


and did not extend to a consideration | 
of the potentialities possessed by the, 
system. 


Jonti 17) i ion but the process was counten- 
Rates Were Stabilized | (Continued from page inflati p 


cised their privilege under the War anced by practically all nations during 
eee This es Measures Act of increasing their cir- the war period. Besides, ee the 
stabilization of rates. So violent culation on securities as arranged un- shrinking value of ¥ a ee 
were the fluctuations produced in der that measure and on the other that necessarily a deman oe eee 


: unt of currency to perform the 
the early stages of the conflict, so when the payments were made they ae purposes. i. July 1914 bank 
disorganized were the usual channels 


ere left in the shape of deposits. To in ci i 4,- 
of trade, that it became. absolutely Ww 1 Pp p notes in circulation amounted to $9 


necessary to put machinery into mo- 


tion that would maintain rates at or 
near par and thus prevent the com-: “ 
plete dislocation of allied business, Side and the accqunt of the Govern- 


While a glimpse had been given of 
what exchange might do under un- 
usual circumstances, so promptly 
was its power placed under leash 
that, for the greater portion of the 
war period, interest in the» move- 
ments. of exchange continued to be 
most perfunctory in character. 

To-day, with restrictions removed. 
there are various factors which lend 
new interest to the subject. There is 
primarily the influence of premiums 
and discounts on the course of trade. 
Formerly miéyemérts ‘were “only 
slightly affected by the fractional 
; ; : : 


vari@tions which have now appeared, 
the power of exchange to divert trade 
from one channel into another be- 
comes very great. Consider, for ex- 
ample, the situation as between 
Great Britain and the United States. 
If the rate of exchange were to fall, 
say, to 4.00, this would mean that 
£100 worth of British-made goods, 
which would normally cost _ $486.66, 
could be purchased for $400. Con- 
currently $486.66 worth of American- 
made goods, which would normally 
cost £100 in Great Britain, would now 
be costing the British purchaser over 
£120. Such a_ situation naturally 
gives an incentive to British sales in 
America, while it retards American 
sales in Great Britain. 
Equivalent to Tariff 
It is thus to be noted that an ex- 
change rate may serve the same pur- 
pose as a customs tariff in prevent- 
ing goods from entering a country. 
If the rate on sterling should become 
stabilized at about 4.50, ihis would 
‘mean in effect that Great Britain’s 
manufacurers world have a_ protec- 
tion against American manufactur- 
ers of an ad valorem duty of about 
8% per cent. while con‘crsely they 
would be granted an $ pr cent pre- 
mium on sales in the American mar- 
bet. It is a very nicegarrangement, 
but unfortunately it must, for the 
present at least, be regarded as 
largely theoretical. a 
For some considerable time the 
rate of exchange between Canada and 
the United States has been tavorable 
te Canada in the sense that it has 
imposed an added change on Can- 
adian purchases in the United States, 
while it has placed an equivalent pre- 
mium on the sale of Canadian pro- 
ducts in that market. Under the cir- 
cumstances it might be expected that 
imports would be so restricted and 
exports so enlarged that the rate 
would gradually revert to normal. 
That this has not been the case in- 


a large extent. the transaction would 800,000. At the end of March 1914, the 
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any office of the 


ment on the other. Thus we find that 
‘Ican payments affected the balance ow- 
ing in January 1918 to a considerable 
‘extent while again in November of the 
same year there was a rise to a remark- 
ably high level. . Itwill he noted, how- 
ever, that in the months which have 


show: a decrease. 


The financing of British Government | 
orders has been-on a more permanent’ 


basis but has been none the less im- 


portant_from the standpoint of. war| 


-«Phese Treasury bills have 
been included with Canadian municipal 
ind__British and foreign securities, 
which totalled only $22,500,000 before 
the outbreak of the war. The high 
point was reached in May of 1918 when 
there was a total of $269,000,000 and 
there has been but little reduction at 
any time since, the total at the end of 
March being $260,000,000. High 
lights of this Government financing are 
indicated in the following summary: 


Public Govt. 
Securities Cecurities 
Aug., 1914 ... $ 22,836,239 
Aug., 1915 ... 34,955,836 
Aug., 1916 ... 153,319,333 
Aug., 1917 ... 176,249,192 
Aug., 1918 ... 252,239,043 
|Mar., 1919... 260,008,989 115,180,320 
On the other hand there has been no 
‘expansion in loans on bonds and stocks. 
In fact there has been a reduction from 
: $66,000,000 at the end of July 1914 to 
, $54,600,000 in March 1919 and this re- 
duction is even more significant than 
indicated when the readjusted value of 
,money is taken into consideration. The 
following table gives some indication 
of the developments in these three de- 
partments of bank credits, particularly 


, during the past two years: 


Dominion & Can. Municpal 


be one of bookkeeping between the ac- total was $214,500,000. aA ok 
counts of bank nants on the one! In this connection it may be pointed 


out that in 1914 the amount of gold 
held by the banks and the Government 
amounted to $143,700,000 or 70 per 
cent. of the amount of notes of the 
banks and the Dominion outstanding, 
while at the end of January 1919 al- 
though there,had been an jncyease to 

100,000 in gold reserves the ratio 


followed the Government funds have jhad been reduced to about 48 per cent. 


The Bank of Commerce letter points 

out: “One the other hand, taking into 

consideration the total of Dominion 

notes, including those in the Central 

Gold Reserve, and of bank notes issued 

at the end of January last, the ratio 

gold to notes was 39:6"per cenit. as 

‘compa with 69 per cerit. in July, 

1914. In Britain at the end of Decem- | 
ber last the ratia of gold to notes out | 
standing was 25.6 per cent., and in the 

United States 65.7 per cent. The Fed-| 
eral Treasury of Australia has issued 
notes amounting to £57,035,000 against 
which it holds 40.4 per cent. or £23,- 

228,000 in gold. While Canada’s ratio 

of gold to currency compares favorably 

with that of the average belligerent 

country, her circulation per capita is 

relatively high. In view of this and 

similar expansion in Britain and the 

United States, the Minister of Finance 

has taken power to continue restric- 

tions as to the export of gold!” 


USE FOR “TIN HATS” 


NEW YORK.—The Hat, Cap &| 
Allied Trades War Committee has | 
hit upon a novel way of selling Vic- | 
tory Notes. With every $2,500 pu - 
chase the buyer gets a genuine “tin 
hat” gratis. As everyone will want 
a durable souvenir of the Great War 
it is pretty certain that many bonds 
in lots of $2,500 will be sold. And, 


Bonds and Total % Sec. 


Date Prov. Govts. Brit. & Foreign Stocks To all 


1914 
| July $ 11,677,000 
| 1917 
January 63,697,000 
February. ...... 100,018,000 
; March 


August 

' September 

; October 

| November 
Decembe 
1918 . 

| January 


127,310,000 
February 


113,725,000 


May 
| June 
July 


dicates that the Dominioa continues | Octo 


to buy more from the United States 
than she sells to her. 


$ 22,554,000 


163,299,000 
182,808,000 
‘ 178,893,000 
April 178,624,000 
May 178,833,000 
une 163,769,000 

j July 182,461,000 
g 176,249,000 

176,015,000 
172,639,000 
218,405,000 
224,093,000 


235,989,000 
242,256,000 
|; March 250,423,000 

April 260,978,000 


assets 
$ 66,395,000 


61,304,000 
62,691,000 


$110,726,000 


226,995,000 
345,518,000 
351,200,000 
361,131,000 


o 


579,284,000 
513,591, 


472,048,000 
424,999,000 
429,460,000 
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BOARD OF DIRECTORS: 
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W. D. Ross Hon. M. C. Grarit 
GENERAL MANAGER’S OFFICE, TORONTO 


H. A. Richardson, General Manager. 
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A general banking business transacted. 
Letters of Credit issued, drafts bought and 
Sold, payable in aJl parts of the world. 
Savings Deposits opened by deposit of 
$1 or over, interest added half yearly. 
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~ REGARDING THE BANK MERGERS 


ment of Minister of Finance Explains the Course 
Which Has Been Followed in- 


Recent Years 


4 BEST INTERESTS OF ALL PARTIES CONCERNED 


} Amalagamations Have Been a Benefit to Depositors, Bor- 
GZ rowers and the Public—Objections Have Only Been 
of a Sentimental Character by Those 


Unacquainted 


With Situation 


By SIR THOMAS WHITE Minister of Finance, Canada * 


NDER the Bank Act Parliament 
has expressly authorized the 


amalgamation of banks subject 
to certain safeguards which were 


est. The first safeguard is that no 
nt shall be entered into be- 


tween the boards of directors of two 


of Firance. That provision was in- 
grted in the last revision of the Bank 
Act. There is the further safeguard 


jis completed the Governor in Council 
must consent. So that, so far as the 
legislation is: concerned, the interests 
of the public would appear to be rea- 
sonably safeguarded. 

When the matter was before the 


deemed advisable in the public inter-; 


serving the public throughout the Do- 
minion of Canada, it was the amalga- 


mation of the Bank of Ottawa with the 
Bank of Nova Scotia. The Bank of 
Ottawa has its branches largely in the 
Ottawa valley. It gathers up large 
sums there in deposits, and, it is de- 
sirable that those funds mobilized in 


\that way should be made available to 


| 
banks desiring to amalgamate without. 
the consent in writing of the Minister | 


be loaned in other parts of the country 


where there is a greater demand for 
money. 


In Interests of All Concerned 
The amalgamation was, I submit, a 


benefit to all the four interests men- 


that before an amalgamation of banks i tioned. 


In the first place, no one can 
say that the depositors of either bank 
are in a less advantageous position 
than they were before; a powerful 
bank has been formed with the com- 
bined resources of the Bank of Nova 
Se tia and the Bank of Ottawa as se- 
curity for their obligations. 

There is no question in my mind that 


Banking and Commerce Committee in the customers of the bank will be as 
1913 it was recognized, as it had been | well served. because it will be to the 
before, that it would be inadvisable to | interest of the Bank of Nova Scotia to 


‘prohibit the banks from amalgamating. 
The principle of the amalgamation of 
banks in proper cases was recognized, 
but in order to ensure that the public 
interést would be fully considered, a 
provision was inserted that the consent 

of the Minister of Finance was neces- 
sary. 

There is no general rule, that one can 
lay down with regard to the class of 
bank amalgamations which should be 
allowed, and those which should be 
denied. It is a matter for careful eon- 
sideration, on the part of the minister 
and the Government, of all the facts 
presented. There are four parties who 
are interested in cases of bank amalga- 
mation. In the first place there are the 
depositors of the banks in question; in 
the second place there are the share- 
holders of the banks; in the third place 
the customers of the banks, and in the 


fourth place the general public. 


The Ottawa-Nova Scotia Case 
In a recent case of bank amalgama- 
jon there was a good deal of sentiment 
“@ttaching to the Bank of Ottawa. Not 


® only did the people of Ottawa have a 


_ fertain sentimental feeling about a fin- 
ancial institution of the standing and 
strength of the Bank of Ottawa, but 
for myself I also disliked to see the 
Bank of Ottawa disappear as a separ- 
ate entity. The feeling, however, was, 
entirely sentimental, and so far as I 
ean gather now there is practically a 
consensus of opinion that what was 
done, was wisely done, and that none 
of the interests that I have mentioned, 
viz.: the depositors, the shareholders 
the customers or the general public, 
have been in any way disadvantaged, 
but on the other hand the whole situa- 
tion has been benefited.. Now the Bank 
of Ottawa's difficulty was that it was 
teceiving money from depositors to a 
very large amount from month to 
month, and it had not the facilities, by 
Teason of not having extended its 
branches throughout the various parts 
of the country like others of the banks, 
to keep that money successfully em- 
ployed. Therefore, a question that 
arose was as to substantially increas- 
Ing the capital, and also going to a 
very heavy expense in the establish- 
ment of branches through which the 
rapidly increasing funds of the bank 
could be loaned. During the last few 
years the discounts of the bank de- 
clined, while its deposits increased. Its 
investments, therefore—because it had 
to invest its surplus money in securities 
of various kinds—increased. 

Now, while every bank should have 
@ substantial amount of its funds in- 
vested in high class securities, the 
Primary purpose of a bank is to loan to 

commercial and agricultural com- 
munity. The Bank of Ottawa, there- 
fore, was handi-“yped in that import- 
ant respect. The Rank of Nova Scotia, 
18 one of the arefully managed 
istitutions in Can- 

points, and those 

where there was 

.commodation and 


continue the business with the cus- 
trmers of the Bank of Ottawa through 
the offices which it takes over; that is 
a valuable business. The impression 
seems to prevail that it would be of 
some interest to a bank to withhold 
funds from commercial or other cus- 
jtomers; on the contrary, no bank can 
possibly succeed unless by lending its 
money to those customers. Therefore 
it is an object to any bank not only to 
maintain, but to increase the number 
of customers, and a bank would be jus- 
tified in paying a substantial sum for 
the business which it had taken over at 
any branch of another bank, if it could 
obtain it. 

So far as the shareholders are con- 
cerned they are capable of having 
proper regard for their own interests, 
and if the shareholders of the Bank of 
Nova Scotia and the shareholders of 
the Bank of Ottawa both agree that 
this is a proper course to pursue, he 
would be a bold man who would say 
that any objection could be raised on 
that score. 


There remains the question of public 
interest. I have shown that there was 
practically no overlappipg, that the 
two banks formed the natura! comple- 
ment, so to speak, the one to the other, 
and that there will now be made avail- 
able through the branches of the Bank 
of Nova Scotia in the West, and other 
branches which they will establish, the 
fund which the Bank of Ottawa was 
unable to loan to mercantile and agri- 
cultural customers. 

Now, there is another aspect of the 
matter. Conditions of world trade 
have been greatly changed by the war. 
During the war Canada developed 
great manufacturing capacity and out- 
put; to-day she is fated with heavy ob- 
ligations due to the war; and it is, I 
think, the duty of the Government and 
of the people to increase so far as is 
possible our export trade both in manu- 
factured goods and agricultural pro- 
ducts. In connection with the carrying 
on of export trade it is very necessary 
that banking facilities should be af- 
forded. Those facilities can only be 
afforded by the establishment of 
branches in the principal worid centres 
or in the countries with which that ex- 
port trade is to be developed. The 
smaller banks. are not in a position to 
establish those branches. The larger 
banks can establish branches in Lon- 
don, Paris, New York, Chicago, and 
Vladivostok. An amalgamation which 
instead of two banks produces one very 
much stronger than either, makes it 
possible-for that new bank to establish’ 
branches for export business which 
could not be so well established by 
either of those banks separately. I 
think that one of the reasons for the 
tendency to amalgamation of banks, 
which is manifest not only in this coun- 
try but in a very much greater degree 
in Great Britain, has arisen from the 
necessity of providing for national pur- 
poses strong financial institutions, cap- 
able not only of serving domestic needs 
but also of promoting and facilitating 
export trade. 


Since 1913 I have had before me as 
Minister of Finance a number of appli- 
cations for amalgamations of banks. 


It is peculiafly the province of the 
Minister of Finance to consider the | 
public interest. If he reaches the con- | 
clusion that an amalgamation is not in| 
the public interest—he should refusé' 
his consent. If it appears to him clear | 
that not only is it not against the pub- | 
lie interest, but in the public interest, | 
he should not hesitate to give his con-' 
sent. 

Take the bank amalgamations of re- | 
cent years. It is true that until 1911. 
there were not so many as there have 
been since, but the tendency which 1} 
have mentioned was not so much in| 
evidence at that time. Nevetheless, 
there ‘was a number of bank amalgama- | 
tions sanctioned during that period. ! 


I’do not recall any bank amalgama- | 
tions in the past to which serious ob-' 
jection can be taken. Among those | 
which have taken place within the last ' 
two or three years was the absorption : 
of the Traders Bank, in Toronto, by the | 
Royal Bank. Some objection was made | 
at the time, but I think the consensus ' 
of opinion is that the banking situation | 
was strengthened and that the public ' 
interest is better served by the Royal : 
Bank than was the case before, because | 
the Royal was a much stronger finan- 
cial institution than the Traders. So 
far as I am aware, they have carried cn 
with entire satisfaction to customers 
and to the public generally the business 
which was formerly carried on by the 
Traders. 
Other Recent Mergers ‘ 

Last year the Bank of Montreal took 
over the old established Bank of Bri-: 
tish North America, As long ago as 
1912 that matter was brought to my at- 
tention by the directors of the Bank of 
British North America. ‘The share-' 
holders of that bank were English 
shareholders; the directors desired to 
amalgamate with the Bank of Mon- 
treal. At that time it did not appear 
to be opportune that the amalgama- 
tion should take place. After the was 
broke cut and financial conditions were 
rather radically changed in Great Bri- 
tain, the request was again made that 
we should permit the amalgamation. , 
Having regard to the fact that the 
shareholders were English sharehold- 
ers, that the board of directors were in 
London, that there was a practically , 
unanimous opinion over there in favor | 
-f the amalgamation, that the Bank of 
Montreal was a very powerful financial 
institution, that it was clear that no 
detriment—indeed, that only advant- 
age—would result to the public from 
the carrying out of the proposed 
change, the Government, after -giving | 
the matter full consideration, had no | 
difficulty in reaching the conclusion | 
that consent should not be withheld. | 

Similarly, the Northern Crown 
Bank, a Winnipeg bank, was taken 
over by the Royal Bank. I know that 
that strengthened the financial situa- 
tion. The: Northern Crown Bank was 
a good little bank, reasonably strong 
financially; but it had not the facilities 
for expansion, and its absorption by 
the Royal Bank. was. a good thing for 
the shareholders» of  the”-Northern 
Crown and of the Royal and for the 
public generally. 


BRITISH COMBINATIONS 


Financial and Industrial Unions Are 
in Progress 
By FREDERICK C. GOODENOUGH, 
Chairman of Barclay’s Bank. 


Whatever may be the changes to be 
brought about by the war—and there 
must be many—we still must recol- 
lect that this country does not pro- 
duce all that it requires for the main- 
tenance of the population, but must 
buy from abroad, and although 
through the war the component parts 
of the British Empire have been drawn 
together more closely and there is a 
growing tendency to consolidation and 
to mutual support for purposes of ex- 
change of raw materials and of pro- 
duction, as well as for the financial 
handling of industry and trade, still 
Great Britain remains the centre and 
bears the greatest proportion of the 
burden of the debt arising out of the 
war. Our export trade, both foreign 
and Colonial, is, therefore, and will 
always be a vital necessity, so that 
we may purchase all that we are un- 
able to produce ourselves, and es- 
pecially raw materials. We must also 
have such profits from our industries 
and trade, so that besides buymg what 
we require, we may have a margin 
for ourselves, and profits will pro- 
vide, through taxation, the interest 
and sinking fund on our national debt. ' 
It is in order to organize the resources 
of the country for cheap production 
and facilities for trade so as to re- 
duce costs without reduction of real 
wages or of profits that the combina- 
tions in industrial and finan¢ial in- 
stitutions are now taking place. Apart 
from the profits of the soil, the profits 


ompetition among)}tn some cases I have thought it in the|which more than any other \benefit 
~ .d there, was there] public interest and have not hesitated|the community as a whole gre de- 


of branches. 


under the Bank Act; in other cases I 
felt it my duty, having regard to all 
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followed by myself or by my successor. ie 


IMPERIAL BANK 


OF CANADA 


Capital Paid up $7,000,000 Reserve Fund $7,000,000 


Peleg Howland, President ° 


W. Moffat, General Manager 


170 BRANCHES IN CANADA 
In important centres throughout Canada the Imperial 


Bank of Canada has fully equipped branches. 


The 


banking facilities provided through this comprehen- 
sive circuit enable this bank to render a complete ser- 


vice to its customers. 


A General Banking business conducted at every branch. 


Collections made at all points in Canada and foreign countries. Domestic 
~and Foreign Exchange bought and sold. 


Drafts, Money Orders and Letters of Credit issued available throughout 


the world. 


Government and Municipal securities dealt in at all branches. 


Saving Bank departments at all branches—Interest credited half-yearly at 


current rate. 


Safety Deposit Boxes at all branches. 


AGENTS IN GREAT BRITAIN: 
England— 


Lloyd’s. Bank Limited, London 
and Branches. 
Scotland— 
The Commercial Bank of Scot- 
land, Edinburgh and Branches. 
Ireland— 


The Bank of Ireland, Dublin and 
Branches. 


AGENTS IN UNITED STATES: 
New York— 

The Bank of the Manhattan Company 
Chiecago— 

First National Bank 
Buffalo— 

Bank of Buffalo 
Detroit— 

First and Old Detroit National Bank 
San Francisco— 

Wells-Fargo Nevada National Bank, and 

in all other principal centres. 


AGENTS IN FRANCE: 
Lloyd’s Bank (France) and the National Provincial Bank (France) Limited. 


HEAD OFFICE - TORONTO 


ESTABLISHED 1864 


THE MERCHANTS BANK 


OF CANADA 


Capital Paid Up $7,000,000 
Total Assets $162,000,000 


HEAD OFFICE 


MONTREAL 


Reserve Fund and 


Undivided Profits $7,437,973 
Total Deposits $132,000,000 


BOARD OF DIRECTORS 


SIR H. MONTAGU ALLAN, C.V.O., President 
THOS. LONG 
HON. C. C. BALLANTYNE 
A. J. DAWES 


D. C. MACAROW, General Manager 
GEO. MUNRO, Western Superintendent 


Auditors: ( G 


GEO. L. CAINS 

F. ORR LEWIS 

F. HOWARD WILSON 
FARQUHAR ROBERTSON 


K. W. BLACKWELL, Vice-President 


ALFRED B. EVANS 
ANDREW A. ALLAN 

_ T. AHEARN 
LT.-COL. J. R. MOODIE 


T. E. MERRETT, Supt. of Branches and Chief Inspector 
C. E. BARTHE, Acting Alberta Superintendent 


VIVIAN HARCOURT, New York, N.Y. 
ORDON TANSLEY, Montreal, P.Q. 


or Deloitte, Plender, Griffiths & Co. 


RECONSTRUCTION 


The war being over, it is the policy of this institution to assist 
every legitimate effort in the direction of rebuilding our country’s 


trade on a firm peace foundation. 


{ 


Consult. us in connection with your business problems. 


CORRESPONDENTS 


GREAT BRITAIN—The London Joint City & Midland Bank, 
Limited. The Royal Bank of Scotland. 


)e UNITED STATES—The American Exchange National Bank, 


Yi AF New York. The Northern Trust Co., Chicago. 


a 


National Bank, Boston. 


Merchants 


New York Agency, 63 & 65 Wall Street 


W. M. RAMSAY, and C. J. CROOKALL 
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_ BANKSYSTEMGIVESSERVICE 
TO THE WESTERN FARMER 


(Continued from page 17) 

erned the experience and determined 
the policy of the average Canadian 
bank in its dealings with the West 
may well be set down here. One of 
these is that seldom is there estab- 
lished a limit to the loans that any 
bank manager may grant in any spe- 
cial district, nor has there ever been 
a limit set on the amount of money 
that any one bank or groups of banks 
have been willing to lend in the West 
as a whole. For the _ individual 
banker, as for a whole province, the 
only test has been as to whether the 
credit could be arranged with rea- 
sonable security to the bank. The 
very reverse has been the case among 
large manufacturing and other inter- 
ests in the East: the “lid” has been 
shut down time and again on com- 
mercial expansion at critical times: 
the banks simply refuged loans even 
to strong enterprises. The Western 
farmer has been exempt from the ap- 
plication of any such policy. 

In the average small bank of the 
West the credit given often exceeds 
the deposits received. This is especi- 
ally the case where the harvest: has 
failed one year and the farmer has 
had to be “staked” by the bank for 
the next, or even for the third in 
succession, and a ratio of three times 
the credits to the deposits is an or- 
dinary condition. This is significant 
in relation to the claim often made, 
that a local bank would serve the dis- 
trict far more efficiently and fairly 
than a branch of a strong central or- 
The bankers claim that 


by far the greater portion of the 
credits granted in Western Canada 


have been furnished by the business, | 


permanently at a loss. An_ official 
statement of one bank shows that of 
93 purely coyntry branches, 60 were 
not paying expenses; that is, almost 
two-thirds were being operated at a 
loss. That does not imply that the 
head office established these branches 
with the idea of incurring a loss for 
all time to come: they were opened 
up for what they might become in 
the future, in the hope that they 
would serve to benefit the commun- 
ity, and its growth would react to 
the advantage of the bank in time. 
But in the meantime they are a loss: 
another cogent argument against the 
likelihood that a local bank of limited 
resources, dependent on a small lo- 
cality, would have been able to open 
up and maintain a branch in many 
of these 60 small centres for any 
length of time, lacking the enormous 
cash resources ef the larger banks 
under the Canadian system. 

It has been claimed that the West- 
ern bank managers have “mighty 
little authority”; that they are “little 
better than head clerks,” and “every 
transaction that contemplates the ex- 
penditure of more than a few thous- 
and dollars has to be decided upon by 
Eastern directors, some of whom 
have never been in the West at all.” 


Authority of Managers 

The truth is that each manager is 
set a limit to the amount he can lend 
any individual on his own authorit:.. 
This is a business precaution. Here 
the limit is $1,000; there, $2,000; or in 
that case the manager can give credit 
for $5,000 on his own responsibility— 
and the two latter amounts constitute 
by far the majority of Western loans. 
In a few cases the final decision is 
made in the East, but more and more 
it is becoming the policy of the banks 
to constitute Western Boards of 
Directors, who decide on all save the 
very largest of loans required, and 
even in these cases the practice is 
for them to send in a recommenda- 


profits or deposits, of the Eastern|tion if they think the credit should 


branches. 
Do Not Pay for Years 


| be granted, and seldom does a refusal 
‘follow -from the “Eastern directors.” 


In the case of one bank that is ex- 


_ Moreover, many banks opened up| panding rapidly in the West, there is 
in small communities do not pay for;a Board of Directors appointed at 
years; sometimes they are carried) Winnipeg, who decide on all appli- 
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cations for eredit of the Western 
men, and these men comprise some 
of the oldest, most experienced and 


wheat when they see it, and who 
would not find it very difficult to 
“differentiate between a, steer and 
milk cow.” In another case a bank 
has a representative in the Winnipeg 
office as supervisor, who has been in 


the ‘closest touch with Western life | 


for many years. So it is with most 
of the banks and will be more and 
more. Whatever incongruity there 
has existed in the banking sys- 
tem in this direction is being rapidly 
remedied. In so far as deciding credits 
is concerned, this lies now, for the 
most part, in representative and fully 
responsible Western hands. 


This policy of securing an intelli- 
gent decision in the case of farm 
credits, a decision based on know- 
ledge of actual conditions, had be- 
come imperative, not only in order to 
do justice to the applicant himself, 
but as self-protection to the banks. 
In the West in the last twenty years 
some 800 branches have been opened 
up. In the earlier years the crops 
averaged up pretty well, but some 
six or seven years ago there came a 
succession of poor crops, and then 
the losses piled up for the banks by 
the hundreds of thousands of dollars. 
It was discovered that a fair propor- 
tion of the mén on the farms were 
not experienced farmers, and that 
experience in farming was a re- 
quisite in the West as anywhere else; 
that grain growing must be relin- 
quished for mixed farming in many 
localities if a repetition of crop dis- 
asters was not to result. As the head 
of one bank in the West put it in a 
recent address: “If we had been lend- 
ing to farmers we would not have 
lost so much money, but the point is 
that in many cases we were not and 
we did not know it.” He went on to 
state that criticisms levelled at the 
banks was not that they were not 
giving enough credit, but too much. 
He continued: 


“The pinch came after 1913-14, and the 
lesson we learned was that in order to 
lend money safely in a newly settling 
country — where a large percentage of 
the men on the land are not trained 
farmers — our branch managers must 
have a knowledge of fundamentals of 
tillage and some knowledge of livestock. 
So we set about diligently—and for the 
past five or six years it has been our 
supreme task—to train our managers so 
that they would be qualified to distin- 
guish between good, bad and indifferent 
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| farmers We made it — 
should not be purely ice men. Now 
practically every country manager has 
an automobile and the rule of the bank 
is that he must get about the country- 
side and endeavor to visit each of his 
farmer customers once a year; he must 
gain a first-hand knowledge of the man's 
farm and the man himself; and he must 
record his information as to each one 
of his customers in such a complete and 
comprehensive manner, that if we moved 
him to some other branch his successor 
would be able to start in where he left 
off. Formerly the absence of suffi- 
ciently complete records was one of the 
weaknesses of the Western banking situ- 
ation. In the past five or six years our 
aim has been to give the farming com- 
munity a service of the highest effi- 
ciency possible . We have made it the 
key-note with our managers, that it is 
just as serious a mistake for them to re- 
fuse credit in a single case to the right 
man, as it is to make a loan to the wrong 
man—indeed, we have told them it is 
worse, because if we make a loan to the 
wrong man it is only our own loss; 
whereas if we refuse credit to a man who 
ought to get credit, then it is a reproach 
against us as regards our service to the 
community at large.. We have impressed 
it on our managers as strongly as we 
can that we wish them to give to the 
farming community a service of which 
we can be proud. That is the one man- 
date that comes to me from my head 
office, and that is the mandate that our 
managers have. Their own success de- 
pends on their building up their busi- 
ness, to do which they must win and 
deserve the good-will of the farming 
community.” 


| 


Another point at which criticism is 
|levelled in the West is that many bank 
managers do not devote themselves | 
| solely to banking; they are agents of 
| varios kinds, real estate men, they 
write insurance, life, fire, automobile, 
and hail. Or they hold some local 
office. 
Against Other Business by Managers 

Conditions such as this do exist, 
but to a decreasing degree. THE 
‘FINANCIAL POST heard of one in- 
stance where a bank had taken over 
some branches in the West. Shortly 
afterwards a letter was sent out to 
all the newly adopted managers, 
notifying them that after the first of 
such a month they must discontinue 


lall outside business of every sort; - 


that they could not even take a com- 
mission of any kind; if they did, they 
; would be “fired.” This was not the 
literal reading of the circular; this 
was the rather terse rendering by 
the man who largely would be re-' 
sponsible for the enforcement of the 
edict. Another bank some time ago’ 
crdered all its new managers to dis-| 
continue other forms of business; and | 
all old managers, when transferred 
to. a new branch, mustclose up for- 
ever the old insurance business they 


they | 


had carried on, 
could not come into it as a legacy. 


Helping in Hail Insurance 


and the new men 


|tralization is limited in the confines 


»jof human nature, and the process of | 


merging great banking institutes ong 


One bank to-day does permit, and, into the other, will have to stop some. 


in some cases encourages its man-|time soon because 


agers to deal in hail insurance; this 
is in a section of a Western province 
where this is prevalent, and, it is 
argued, for the most part admitted 
by the farmers there most willingly, 
that this particular bank has been the 
means of certain districts being able 
to secure policies against hail dam- 
age that otherwise would have been 
passed over by insurance companies. 
Their districts, through the strange 
vicissitudes of hail practice, had been 
struck year after year, and no com- 
pany would have been willing to take 
the risk had the bank not insisted 
that they accept the “lean” with the 
“fat.” Moreover, in some cases the 
bank manager has needed the extra 
to make his salary sufficient: but 
the most of the banks have tuken a 
decided stand against this division of 
the manager’s energies and interests 
—something that a weak local bank 
would hardly have been able to do 
in a struggling branch, and would 
have welcomed the outside perquis- 
ites as a lessening of the heavy 
“overhead” expenses. 


Easier Than Tariff to Solve 


More and more the Canadian banks 
are seeking to improve their service 
to the West. They need the goodwill 
of the West, and the business of the 
West, and there is evident an in- 
creasing recognition of the fact that 
only an intimate knowledge of condi- 
tions of the West can solve the bank- 
ing problems of the West. And the 
better the policy underlying the con- 
duct of the banks in the West is 
known, the more it will be appreci- 
ated. And in making known this 
policy, and in applying it intelligibly, 
the Western manager will play a 
larger and larger part. As the seem- 
ing cleavage in tariff sentiment be- 
tween East and West must be solved, 
so the antipathies over banking prac- 
tice must be reconciled, and the latter 
is a much easier task than the 
former. 


ENGLAND MAKING EFFORT TO 
RETURN TO GOLD STANDARD 


Continued from page: 21 
banks has made more progress in Eng- 
land than in any other country, but 
there are still great possibilities along 


| 80 the charges fop 
‘service in the concentrated banks wil] 


become prohibitive. 
The most interesting changes haye 


taken place within the past year ang 


have resulted «in the complete re 
modelling of the banking system, 
Throughout the war London has been 
remarkable for the completeness of 
its financia] advantages, and will owe 
its important position in the world of 
trade to the bankers who have operat. 
ed with such wonderful insight ang 
view to future conditions. 


Five Large Amalgamations 

The first step towards concentration 
was taken in November, 1917, by the 
amalgamation of the London and 
South-western Bank with the London 
and Provincial Bank, which was fol- 
lowed within two months by no less 
than four big amalgamations, and for 
q@ time the business men of London 
held a great fear that the concen- 
tration would cut out healthy com- 
petition between the banks and the 
Government appointed a committee of 
inquiry, which decided that every new 
amalgamation should be subject to 
Government sanction. 

The ease with which funds neces- 
sary for carrying on the war have 
been subscribed by the public has 
caused a great wave of optimism re- 
garding money matters and resulted 
in the lavish expenditure which is 
reaching its height in London to-day, 
The wastage of money is appalling, 
and absolutely no account is taken of 
the terrible moral effect it is having 
on all classes of society. If Britain 
had begun a campaign for war saving 
and ordered economy, making useless 
expenditure something bordering on 
the criminal, the cost of the war prob- 
ably could have been reduced by mil- 
lions. 

According to conservative bankers 
this pleasant vice of inflated currency 
will have to be paid for dearly. The 
world is paying now in the high prices, 
and the high prices are expressing 
themselves in the stagnation of in- 
dustry and general industrial unrest 
and discontent. The transition from 
war to peace is being delayed because 
everybody realizes that present prices 
are artificial and cannot be maintain- 
ed, yet nobody knows which way to 
turn or how to act until they are 
scaled down. 


Progress and Growth 


The Canadian Bank of-Gommerce has been 


serving the needs of Canadians and the following figures show 


the confidence placed in this Bank by the public: 


1870 
1890 
1910 
1915 
1918 


3,442,423 
12,493,883 
126,834,253 
194,523,078 


353,158,816 


7,844,681 
22,596,520 
157,053,015 
250,421,840 
440,310,703 


BRANCHES 


13 
42 
222 
373 
387 


The Bank has now over 450 branches well distributed throughout Canada as well as branches 


in other countries, as follows:—London, Eng 
Mexico City; 


The Canadian Bank of Commerce is the special agent in Canada of the Colonial Bank 


throughout the West Indies, British Guiana and West Africa. 


Ths Bank is especially well equipped to assist Canadian enterprise and 


yourselves of the facilities which we have to offer. 
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